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THE MONEY MARKET. 
Money was less plentiful as the Christmas season carne 
nearer, bringing with it an orgy of private expenditure 
such as the providers of good cheer and festivity have 
never had to face. Two comfortable inferences can. ‘be 
drawn from our Christmas experience—firstly, that the 
so-called crushing burden of taxation does not seem to be 
appreciably felt by the greater part of the community ; 
and secondly, that we have a considerable margin avail- 
able for helping countries that are worse off than we uve. 
Cheap overnight balances were no less easy to find, aind 
the day-to-day rate was quoted at 34 to 4 per cent. Dis- 
count rates again moved upwards, bills coming forward 
freely. A considerable discount business was done by 
the Bank of England in bills of 15 days’ currency at rhe 
official rate, borrowers using the funds so obtained: to 
buy longer bills in the market, which thereupon worked 
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firm at 5% per cent. 
% + ~ , * 








isis. | isis.) isis.) Spa Dave 

—nipenntEn nye ee oer 
Bank Rate eeeeee eer eeeeeeeeeeee 6” 6 6 © ov. 6,19) 
Banks Deposit Rate............,4 |4 |4  |39(Nov. 6,719) 
Discount Call eeeeeeeeeeeeeeee 4 14 4 (Nov. 6,'19 
Houses ae 43 | 43 } 43 | (Nov. 6,°19 
Treasury Y)3 months .. /54 | 5$ 4a (Nov. 7,19) 

Sar rorumed otf month 5h | 5} | 545 (Nov. 7, '189) 
Market rate (3 months’ bills) ..../52 | 53 Z5%8% .. 

* * * * 


debt changes for the week ended December 20, 1919 :— 


Taken from Exchequer Balance | Sundry Payments 
34°497 | 
The principal contributors to Revenue 


crease of £:13,616,000 on the week :-— 
Min. £ 





The total of debt, as shown in another column, now 
amounts to just over £8,0854 millions. 


* * * * 


All things considered, the foreign exchanges have a 
brighter appearance this week. Rates are still subject to 
violent fluctuations, but there is no desire to get out of 
commitments at any cost, and with not so many bills 
offering there is a tendency for the principal exchanges to 
harden. The Paris cheque rate is distinctly better at 
39f goc, and with good support to the market hopes are 
entertained of exchange moving still more favourably to 
France, but in these days conditions change so rapidly 
that it is unsafe to prophesy, and in any case there is still 
a good deal of speculation going on. Belgian exchange 
is improving in sympathy. The Scandinavian exchanges, 
too, are all fairly firm; not very much sterling is on offer, 
and rates are ruling higher. Business in Spanish ex- 
change has been unsatisfactory—more sellers than buyers 
has been the report, but just at the moment the market is 
healthier, and the Madrid sight rate is called a little over 
19p goc to £1. Dutch exchange has improved consider- 
ably. The demand for florins seems suddenly to have 
fallen off, consequently the Amsterdam sight rate is 
moving steadily in favour of London, and is now about 
1ofl 14c for £1. Italian exchange has been fluctuating 
very badly—the movement has been chiefly against Italy, 
and it is difficult to get a quotation from one hour to 
another. Gn Tuesday there was a slight improvement, 
but the sight exchange is again moving in the reverse 
direction, and is back to 494 lire for £1. Swiss ex- 
change is rather more in our favour at 21f 5c. The Berlin 
exchange is practically unchanged at 183 marks to the 
pound. American exchange has been rather hanging fire 
for some days, and it is apparent to those in touch with 
the market that the very large numbers of bills that were 
in evidence a week or so ago are at last becoming 
absorbed. The New York quotation for both demand bills 
and cable transfers is better, and for the latter form of 
remittance as much as $3 82c may be obtained for £1. 
This improvement, small as it is, is somewhat discon- 
certing to those who have been insistent in their demands 
for further Government spoon-feeding of exchange. All 








more freely, though the rate for three months’ paper was 





The followng tables show receipts, expenditure, and 


REcEIPTs. Min. £| EXPENDITURE, Min. £ 
Contributed by Revenue ........ 20°827 ENTREES. ccnocnecseneoete 31818 
Raised by borrowing..........++ 13°616 | Interest on Debt . 


4-497 
were Excise, 
£8,890,000; Excess Profits Duties, £5,082,000; and 
Customs, £2,620,000. These operations caused the fol- 
lowing changes in our National Debt, making a net in- 


Min. £ 
SE TIE ccbccecsts cesses +10721,| Ways and Means Advances .. — 6694 
OE TIONG 3 ions bc ndssne codecs’ TE IED. a0000050n0000000000006 —1 
Wear Savings Certificates ...... + ‘800, 
Panding Loan ......cccessse: + "0 
422210 | 


Dominions cvceee] 147 
Allies 827 









exception ef the first American Loan 
erican Act. 






__iDecember 27, 1915. 


the South American exchanges have moved against 
London. The China exchanges are not so strong; the 
Hongkong dollar has dropped to 5s, and the latest cables 
give the Shanghai tael as 7s 10d. Japanese rates are firm 
and for cable transfers the yen is quoted at 2s 63d, - 
compared with 2s o}d, the pre-war rate. The demand {or 
Indian exchange has been quite keen, and Calcutta’s price 
for rupees per telegraphic transfer is 2s 5d—the rupee is 
thus worth 1s 1d more than it was in 1914. 


* * * * 


A SUMMARY OF WAR-TIME FINANCE, 
FPrsanciat Year, 1919-20 (to date), April 1 to Dec, 20, 1919. 
£ 
Total spent ee eeeeee 1,088,593,044 Raised by revenue ee 
Dec. in balances .. 9,026,659 | Net borrowings .... 
Total eeeeeeee 1,079,566,385 


£ 
670,282,504 
409,283,881 


eeeeteeee 1,079,566,385 
Guanp Torar—Avavsr 1, 1914, to Dec. 20, 1919. 


Total 


£ ¢ 
Total spent...... 10,619,746,704 | Raised by revenue 3,348,491,053 
Dec. in balances. . 1,287,541 | Net borrowings ..  7,269,968,110 


Total........ 10,618,459,163 Total ........ 10,618,459,163 


Revisep Estimates for Frxancrat Year, 1919-20. 


£ 
Estimated revenue .....cccssceseess+ss 1,168,650,000 
Estimated expenditure eeeeee ee eeeeeeee 1,642,295,000 


473,645,000 


The expenditure includes loans to Allies and Dominions, 
stated by the Chancellor of the Exchequer in reply to a 


question on October 22, 1919, as £1,808,000,000, made 
up as below :— 





DEED ccodcvcdveteatbsbbete deoces 





(Million 2.) 
Advances Advances | Advances A ces poe = 
Ang. 1, 1504, Financial) APT}, /"""isi4, to 
to Mat. 31, Year Year ae + October 22, 
1917. 1917-18, | 1918-19, (OC* 22,1919,“ “jgi9, 


er 


Total ....0-.-| 918 





The following table, which is adjusted from time to 


time, shows the growth in the National Debt during the 
war period, and the means by which the money has been 
obtained, as accurately as can be traced from the weekly 
statements of income and expenditure and other sources 
of information :— 


(Million &.) ; 


+ | Change 
Mar. 31, Mar. 31,/Mar.31,/Dec. 20, 
1919. 








19. | Aug. 1, 
igi. "| 1818. 19 rm 
78| 3177| BI76| 3150 — 27 
0 219; 26; DO—- 96 
62°7 62°7 627 + 627 
61) 143 30 it . ons 
6258 | 1,6362 ioe i+ 1.5088 
aa 4102 + A 
yr CS 3666 |+ 3666 
9734 | 957°2 | 1,1222 |+ 1,106°7 
391-7 | 3837 | 3233+ 1028 
1377 | 2270 | 2674+ 27% 
aes | 963 1,241°4 | 1,305°8 |+ 1.3058 
Bl4| 614) ‘si4| bl4 + ott 
1923 | 455°0 — 
Zane 1, 
653°3 | 1105-0 | 3,854°4 6,041°0 TAR | 8088 + TAD 


Total Liabilities ..| 7106 \1,162°0 | 5,906 | 6,890°2 | 7,481°0 | 8,085 + 7.5748 
£52) millions for Civil Contingencies Fund are reckoned as under ‘ Supply 


accordingly omitted. with the 
tside this country, W' 
* Other Debt is taken to include all borro hy. , 1916, under the 


Am s 
+ Adjusted in accordance with information given in the House of Common 
December 16th, 1919. 


DECEMBER 22ND.—Premier 
scheme for Home Rule. 


| 


announces Government 


DECEMBER 23RD.—Parliament prorogued. 
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THE TURN OF THE YEAR. 


Aut things considered, it is possible to look back on the 
history of Great Britain during 1919 with some satisfac- 
tion, and to look forward to its prospects for 1920 with 
confidence and hope. Our recovery during the past year 
has not been nearly as rapid as it might have been if we 
had been better governed, if the population had been less 
bamboozled by political promises made at the end of 1918 
and less disillusioned by their non-fulfilment in 1919, if 
the continuance of bad war finance had not increased the 
chaotic condition of our currency, if the bands of red tape 
had not so long retained their grip on our industrial acti- 
vity, if the fatuity of official control had not, by its long 
delay in raising railway rates, diverted goods from 
carriage by sea, and so produced chaos on our railways 
and congestion at our ports, if our captains of industry 
had been less terrified of foreign competition and conse- 
quently less clamorous for Protection, if our wage-earners 
had been less anxious, owing to their experiences in the 
past, to secure themselves, by strikes and threats of 
strikes, against a return to pre-war conditions, and if all 
classes that could afford to be extravagant had not de- 
veloped a very natural but most untimely passion for this 
form of diversion. Nevertheless, checked as our recovery 
has been by all these adverse influences, it has made con- 
siderable and gratifying progress, in spite of superficial 
symptoms which seem to show that we have been going 
from bad to worse. If we look only at the adverse ex- 
changes and note the rapidity of their movement against 
us during the last half of the year, we might, if we are so 
constituted as to be made happier by imagining disaster, 
flatter ourselves that our progress has been very rapidly 
backwards. But this is far from a true view of the real 
facts of the case. Our trade returns show that on the 
actual exchange of goods we have already reached a 
point at which, if the current official estimates of the value 
of our invisible exports are within reasonable distance of 
accuracy, We are paying our way as a nation by our own 
efforts. If, in spite of this, the adverse exchanges are 
still adverse, that is surely because much that we are 
selling will be paid for some day, and much that we are 
buying has to be paid for more promptly. This process 
postpones the recovery of the pound sterling in centres in 
which it is depreciated, but it helps the recovery of cus- 
tomers who must be given time. If, as the Cunliffe Com- 
mittee recommended in its final report, we refused to give 
them time, and only dealt with customers who could pay 
cash, we should be refusing to assist in the recovery of 
world trade, which is essential to the restoration of our 
own prosperity on its old scale, and to its elevation to the 
much higher scale that is possible in future if we and the 
rest of the world settle down to the work that is before 
us. On the industrial account, using the word in its 
widest sense as covering the output of all goods and ser- 
vices, it thus seems that we have already, in spite of 
wanton extravagance, restored equilibrium in foreign 
trade, and can now go forward to a gradual rebuilding of 
our position as a world creditor. On the financial side 
we have made less progress because there we have to 
wait until our rulers see fit to leave off meeting their 
deficits by flying kites. According to the Chancellor of the 
Exchequer, the highest figure of our gross debt ought to 
be reached by the end of January; as to that we can only 
Wait and see, and even then the question of meeting 141% 
million Exchequer bonds due in February raises awkward 
difficulties in the present state of the money market, and 
in view of the prospective demands of industry both for 
credit and capital. : ; 

If the internal position can thus be regarded with quali- 
fied satisfaction, satisfaction is qualified almost to vanish- 
ing point when we look over the fence to see how our 
neighbours are faring. With regard to the situation 
abroad, the best that can be said is that it 1s so serious 
that it is beginning to attract attention. Prostrate 
Europe cannot recover without help, and the great diffi- 
culty to be solved by the countries that can give help is 
how to see that it gets into the right hands; because in 
Europe, just as here, everyone who can afford to be extra- 
vagant seems to be exercising the privilege with a hearti- 
ness and zest that is not conducive to hard work on a 
part of others, or to philanthropic effort on the part 0 
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possible lenders. How to help those who want to get to 
work and need matesials and credit to do so without 
making it cheaper for those who want to import luxuries 
is a problem that will take a great deal of solving. Some 
people seem to think that we mighit assist its solution by 
‘another rise in Bank rate. That higher rates for money 
may be produced later on by industrial demands seems 
possible enough ; but to meet them half way by artificially 
raising them seems to be a most questionable method of 
encouraging industry. A high Bank rate used to be re- 
garded as a warning to enterprising gentlemen who were 
producing too fast or otherwise overtrading. The course 
of prices does not seem to indicate that there is much 
over-production in these times. 

In the meantime, it appears from a telegram in the 
Times of December 22nd that America, the country to 
which Europe’s eyes are turned for help, recognises the 
needs that have to be met. According to this message, 
Mr Glass has asked Congress to consent to the postpone- 
ment for two or three years of interest due from the Allied 
Governments. This postponement has long been talked 
of, and is now apparently definitely put before Con- 
gress. But with regard to the state of affairs in Austria, 
Poland, and Armenia, Mr Glass laid stress on the dan- 
gerous shortage of food, clothing, and fuel, and appeals 
to Congress to furnish the ‘‘ food necessary to save the 
situation.’? Such measures of charity are the most press- 
ing need, but after them comes the need for industrial 
credits, preferably to be furnished by banks and traders 
to traders, and a review of the whole international 
position as modified and made dangerous by the huge 
inter-Ally war debts. Mr Keynes, in his book, reviewed 
on a later page, on the ‘‘ Economic Consequences of the 
Peace,’’ suggests that all ‘‘ the inter-Ally indebtedness 
should be mutually forgiven.’’ We have often urged 
that we should cancel all the indebtedness of the Allies to 
us, in view of their weaker financial position and the 
greater strain that the war threw on them, and should 
then ask the United States to fund our debt to them into 
a forty or fifty year loan, with an option to fund the in- 
terest for a few vears. We still prefer this solution to 
Mr Keynes’s, for we believe that we can afford it if we 
work and reduce extravagance, and it is in accordance 
with our proud financial traditions. We ought long ago 
to have recognised that, as Mr Keynes says, “‘ if these 
great debts are forgiven, a stimulus will be given to the 
solidarity and true friendliness of the nations lately asso- 
ciated,”’ and acted towards our debtors in this sense. If 
an International Conference of the kind suggested in last 
week’s Economist by Professor Cassel comes into being, 
its assembly will give our rulers an opportunity for 
making a concession that will be at once grateful, gene- 
rous, and politic. It would be better still if it were made 
still more quickly. 








RAILWAYS AND THE MINISTRY OP TRANSPORT. 


An event in the railway world, unprecedented during the 
last 30 years at least, has happened within the past week. 
The disectors of those railway companies which are repre- 
sented on the Railway Companies’ Association have 
addressed a letter to the shareholders of their respective 
companies—‘‘in view of the events which have trans- 
pired since the last annual meetings of the railway com- 
panies, and of the constant references and statements in 
the public Press as to negotiations and discussions, in 
relation to the future control and management of railway 
undertakings, the directors think it desirable, without 
waiting until the next annual meeting, to submit the fol- 
lowing statement of the position, which has been unani- 
mously approved by the council of the Railway Com- 
panies’ Association, for the information of the pro- 
prietors.’’ The event of all others calling for such a 
letter is the establishment of the Ministry of Transport. 
This, however, is a subject that, being already nearly 
five months old, could, one would think, have waited for 
the annual meetings six weeks hence. Railway history 
has, however, been made more recently in other direc- 
tions, e.g., in particular, in the substitution of a Railway 
Advisory Committee, on which labour is to be repre- 
sented, for the Railway Executive Committee. 

Railway companies, obsessed with the idea that they 


1179 






























































the 


cebibiastan anak ae RABI eer 






a 


ce 
re 
: 
i 
++ 
e 
{ 
| 
' 
: 
: 
; 
£ 
| 
| 
| 
iif 
ee 
se 
ii 





‘= 
i. 
=. 
3 5 
ce} 
i 

be 

| : 
i 

s 








are private corporations, have always pursued a policy of 
silence—a course that has often allowed false impressions 
to prevail in the public mind, and has been discouraging 
to their shareholders, officers, servants, and all who have 
any admiration for the British railway system. In dis- 
tinct contrast to American practice their chairmen and 
principal officers keep clear of public functions, and thus 
neglect those opportunities of presenting the railway 
view of passing events which are appreciated, and taken 
advantage of, in the United States. It is only at the 
annual meetings of the companies that any official state- 
ment is made, and, generally, what is said then is phrased 
in official, non-committal language. 

What makes this policy of silence the more annoying is 
that the companies have, as a rule, a very good answer. 
Often, too, events would have taken a very different 
course were the truth known. Is it not probable that, 
had the companies made the true facts known, and shown 
that up to the end of 1918 the railways were earning more 
than the Government guarantee, and that the statement 
as to the expenditure being 104 to 109 millions more 
than in 1913 must be qualified by a consideration as to 
possible greater receipts—revealed in November, when it 
was found that the deficit was one of 45 millions only— 
the vast powers given to the Minister of Transport would 
have been modified? The administration of the railways 
might have been allowed to remain with the companies, 
and it might have been thought sufficient for the Minister 
to—quoting Mr Lloyd George on November 16, 1918—in- 
spire and control the transportation problem. The com- 
panies appear, however, to have concentrated their atten- 
tions on section 4 of the Bill—as to the acquisition of 
undertakings under Orders in Council—and, when that 
was abandoned, to have withdrawn their opposition en- 
tirely, and to be reserving their strength for the possibly 
greater fight that may come when the period of control 
is ended. The present circular wisely draws attention to 
what the report of the Select Committee on Transport— 
the date should be November 18, 1918, and not July 25, 
1919—said about railway working during the war, also 
what its chairman, Mr Wilson-Fox, observed on July 8th 
last. It might, however, when repeating these testi- 
monies to the companies’ efficiency, have pointed out how 
economy in operation had accompanied this efficiency. 
The loss now being experienced is due mainly. to the in- 
creased cost of wages. Despite the higher price of coal, 
material, stores, &c., and of the addition of war wages, 
the companies more than paid their way up to the end of 
1918. This is a feature requiring to be in constant evi- 
dence because of its support of private administration. 
Those responsible for the circular have been wise in also 
saying, as regards rates of pay, hours of duty, and condi- 
tions of service, that the alterations were made by the 
Government and on the Government’s sole responsi- 
bility. On this point it is safe to observe that had the 
men been dealing with the Railway Executive Committee 
as tepresenting the companies instead of as representing 
the Government, they would have been satisfied with less. 
Moreover, it is clear now that had the compariies had 
greater responsibility they would have persevered in the 
matter of meeting the growing expenditure, and would, 
further, have anticipated the want of rolfing-stock which 
is now being experienced, and which has been brought 
about mainly by the uncertainty of the railway companies’ 
future. : 

It is satisfactory to see that the directors are content 
with the situation as to the position of the property when 
the control ceases. The clause referred to is section 8 of 
the Act, which provides that if the value of an under- 
taking on a revenue-earning basis has been reduced dur- 
ing the. period of possession by the exercise by the 
Minister of his powers the owners are to be recouped— 
the Ministry is to be recouped should the value of the pro- 
perty have been enhanced. The proprietors are fully en- 
titled to all the credit for this clause. It did uot appear 
in the original Bill, and was not inserted until May 22nd, 
the sixteenth day of Committee. Another noteworthy 
point in the circular is that the directors evidently expect 
the railways to return to private management, as the 
circular speaks of ‘‘ when the undertakings are returned 
to the commercial management of the proprietors.”” The 


general result of this communication from the directors 
should be the confidence of the proprietors that their in- 
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terests have been, and will continue to be, 
after. 
As both Mr Lloyd George and Sir Eric Geda 


well looked 


. : ; es have 
admitted that there is a scarcity of railway Wagons 
the point is beyond dispute. The extent of the ej 


is, however, known only to those in trade 
reason of the scarcity only to those engaged op 
the railways. Sir Eric Geddes gave some statistic 
at a meeting of members of Parliament in Xo 
14 committee-room on the evening of the ioth instant. 
They were not, however, very illuminating. For in. 
stance, he said that the actual available rolling-stock was 
down 5 per cent., but in the next breath he said that the 
tonnage was down 14 per cent. Surely, if that be so, 
there should not be a scarcity of wagons. Again, the 
change in the direction taken by Welsh coal is offered as 
an explanation. It was observed that in 1914, 39 per 
cent. only went inland; the rest went to the ports. In 
1919, however, 6p.5 per cent. went inland. We would, in 
reply to this argument, point out that practically all this 
trafic goes in privately-owned wagons, which are not so 
much in question. Their greater use for inland traffic, 
especially for such lengthy journeys as an average of 200 
miles, causes congestion on the lines, and, because of 
their longer absence from their home station, creates a 
scarcity of privately-owned wagons. The railway-owned 
trucks are not, however, affected by this. Reverting now 
to the statement that the 15,000 to 18,000 wagons in 
France, and the larger number than usual awaiting re- 
pairs, mean a loss of 5 per cent. in the wagons available 
for service, we would point out that there is now what is 
known as common-user of railway-owned wagons in 
operation. This means that a wagon belonging to a 
foreign railway—say a Great Northern or the Midland 

need no longer return empty to the owning line, but may 
be used for a return load regardless of ownership or the 
destination of the load. This must increase the availa- 
bility of wagons considerably. In fact, Sir Eric Geddes 
himself quoted, on the Report stage of the Transport Bill, 
that one company, as a result of common-user, had - 
duced the number of empty wagons from 75 per cent. 0! 
the total passing through certain selected points to 34 pt 


’ and the 


cent. Sir Eric’s next statement on the roth instant 1s 
hard to understand. He does not say what periods are con 
cerned in the falling off of 14 per cent. in the tonnage. 


The year 1914 had been used in the previous comparisons, 
but that was a hopeless year for traffic estimates, as ther 
were seven months of company operation, and ave 
months of Government control, when no figures at all 
were taken. If we assume that 1913 is taken, we can, On 
reference to the recent White Paper, see that the goods 
traffic carried was worth 7o millions. For this year, ” 
the basis of the eight months ended August, ' would be 
100 millions. As rates have not been raised, the in- 


. . ac in- 
crease in tonnage is presumably the same 4s a 
crease in the value, i.e., over 40 per cent. Where t 


per cent. decrease in the tonnage is found, pene 
comprehension. Were the comparison being pe c 
the traffic of 1918, it would be found that the va ” ; 
that year was 117} millions. There is a decrease, © 
true, but this only makes the situation »orse, ayer 
repairs are better this year than last, and one-ha oa, 
wagons lent to France have been returned. Some fu 
explanations appear necessary. Meanwhile, ae 
that the scarcity of wagons is due—despite W e of 
said about less tonnage—partly to the gradual wae ie 
trade, and partly to the operation of the eight-hours = , 
which affects the day’s working of each wagon, = 

as it does the day’s journey of the trainmen. 

—_—_—_—_—_—_—_—_—_— 


A PLEA FOR BETTER STATISTICS. Se 
Tue inadequacy and lack of co-ordination of official ae 
tics as at present collected and published in this coun : 
have long been recognised by all who have to make a 
them, and we are glad to see that a petition, om a 
the Royal Statistical Society, and signed by 4 “7% 
number of influential economists and statisticians, an 
societies and county and municipal authorities, on for 2 
presented to the Government, urging the necesssy tics. 
reorganisation of the present system of official statist 
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four as hitherto, the nun 


It is submitted that now that the war is over, and there | 
are in the air so many projects of reform, both social and | ably increased, and m 


more articies are O be records 


se . © a | < : j 
commercial, it has become more than ever necessary to | Weight as well as value. The last-named is a very we 
provide a system of civil intelligence, based on sound |©OM¢ !mprovement. 
statistics, Which will help to show not only the cost of pro-| High praise is also due to the way in which th kl 
’ $ : u tO Ln Wel) iil which the CCHKI' 


posed social reforms, but also the results of change | figures of public finance have been prod 


| : Ss in | : : : i cuCceG i ( ork 
our commercial system. For there is hardly any reform, | ©®t@led in their production must have increase or- 
financial, social or commercial, for which adequate in- | meen, et on no occasion have ihey failed to appear at 
. ; ~ | the regular time, and although we have } 
formation can be provided with the present machinery. | S ie, and although we e teen wee ned 
I machinery, | sometimes to voice a complaint as to th vhich: 
i itl \ ili I : 


and the same is true with regard to changes that have been 
roposed in our international trade relations. 


> 


they are presented in certain details, we gladly admit tha: 
they are vastly superior both in I 












The following explanations of the present deficiency in|those of any other country. But we 1 ist ‘ y Db 
adequate statistical data are put forward by the petition- | forgiven if we enlarge on our ymplaints jm t! as, lire 
os -—{i) Absence of any general supervision of national | tion. The annual finance accounts - : case | oi 
statistics as a whole. (ii) Lack of co-operation between | According to this statement, which has just bee: issued 
the different departments, except so far as this may be} and refers to the financial vear ended March 21st las 
arranged on a voluntary basis. (iii) The fact that com.| Treasury bills outstanding at the end of that perio 
pulsory powers are too few and too seldom applied. | amounted to £957,236,000. In the weekly Treacu 
(iv) Defective supervision of the collection of statistics in | Statement for November 20th the net increas Ire 
some cases, and the employment, especially for census |SUry bills from April 1st up to this date is given as 
purposes, of persons ill-paid and insufficiently educated, £,132,500,000. This, if added to the total given in the 
and therefore uninterested in the collection. (v) Anti- | finance accounts, makes a sum £°1,08 9,586,000, but 
quated and anomalous legislation, such as that which pre- lower down on the same weekly statement we find the 
scribes different financial years for various annual returns. figures given for total Treasury bills outstanding on 
(vi) Inadequate financial provision for the collection of | November 29th as £1,089,082,000. We quite under- 
essential statistics. stand that these are small matters, and that our much 

Innumerable examples of defects in official statistics over-worked Treasury officials have more important 

business to attend to: It mav even be urged that th 


could be put forward, but the petitioners content them- 
selves with eight, which are indisputable :— 

(i) There is no general information as to wages since 
the incomplete census of 1906. This census, the census 
of production in 1907, and the census of population in 
igor and 1911 are not collated, so that there is no definite 
means of knowing at any date how many wage-earners 
there are, what they produce, how much they earn, and 
how many people are dependent on them. (ii) There is 
no information as to the number or income of persons 
who neither earn wages nor are assessed to income-tax, 
because its collection does not fall within the scope of 
any existing department, and in consequence the aggre- 
gate of national income can only be roughly estimated. 
(iii) The statistics of home production are very incom- 
plete. In the only census of production of which the 
report is published, that of 1907, the amounts paid in 
wages were not obtained. (iv) The railway _ traffic 
statistics are so jejune that they are useless either as an 
index of the trade of the country or for the purpose of 
international comparison. (v) The trade between Eng- 
land and Ireland is imperfectly known. (vi) There is no 
official statement of the number of trained seamen in the 
British mercantile marine. (vii) The number and class 
of houses available cannot be accurately ascertained from 
any official publication, nor is there any record of the 
number of houses built year by year. (viii) Information 
with regard to consumption of food, clothing, and other 
necessaries is almost entirely wanting. Such_ illustra- 
tions could easily be multiplied. It is almost universally 
the case that persons engaged in any serious investiga- 
tion have to rely on roughly approximate estimates in 
relation to one or more essential factors. 

The memorial closes with a request for the appoint- 
ment of a Royal Commission or Parliamentary Com- 
mittee to report on the means of improvement in the 
existing methods of the collection and presentation of 
public statistics. In view of the urgency of the matter, 
we venture to hope that the petition will not be pigeon- 
holed, and that the subject will be tackled without delay. 
The petitioners, of course, cast no aspersions on the 
efforts and ability of individual official statisticians, to 
whom, we think, great credit is due for the way in 
which, with greatly decreased staffs and in face of 
innumerable difficulties, they have “‘ carried on "’ during 
the war. Our Board of Trade monthly statistics, for 
example, which were always produced in pre-war days 
with extraordinary promptitude in view of their volume 
and in comparison with those of other countries, were 
delayed very little throughout the war. | 

While on the subject of trade statistics, we may — 
tion that the form of the monthly and annual accounts 1s 
to be amended in several details in the new year. aed 
are to be five classes of imports and exports instead © 


public only require to follow the broad outlines of publi 
finance, and that the information given is quite sufficis 
to guide the good citizen in his analysis of national 
finance. But is this so? Our good citizen would onl: 
require to attempt to make an up-to-date approximate 
calculation of the National Debt, and he would find that 
the latest official figures refer to March 31, 1919, and 
that these have only just been published. It is true that, 
owing to a timely question by Mr Hogge, in the Houses 
of Commons, the debt figures were brought down t 
November 30th last, but in the ordinary course of events 
these figures would not have been available until Decem- 
ber, 1920. It may be that we have grown to expect to 
high a standard of excellence from the Treasury, but we di 
not think that we are unreasonable in suggesting that the 
weekly Treasury statement should inform us, once a 
month, perhaps, of adjustments which are continually 
being made in the figures of National Debt. When the 
finance accounts lately appeared, it showed that our table 
of war time debt was wrong in the aggregate by 94 
millions, in spite of the patient labour continually ex- 
pended by our staff in trying to get it as right as official 
light would allow. It may be said that a shot within 9 
millions is near the bull’s-eye in a total of nearly 7,500 
millions, but why should we have to make shots at all? 
It surely might be possible to set the matter out in such, 
a way that people accustomed to the vagaries of figures 
can find their way through to the facts. And while we 
are on the subject of official figures, could not a lead be 
given by the Bank of England and the other banks by: 
their returning to the publication of at least as much in- 
formation as they gave before the war? 


In an interesting paper on ‘‘ Some Changes in the Dis- 
tribution of the National Income During the War,”’ read 
before the Royal Statistical Society last week, Mr J. E.. 
Allen said that real statistics on the subject were few, but 
fortunately the Royal Commission on Income Tax needed, 
certain detailed information, and Somerset House had to: 
compile several entirely new tables. The principal 
changes of the last five years appear to be (1) a serious, 
diminution in the real income from pre-war wealth, (2) a: 
rise in the money value of smal! salaries which has hardly: 
kept pace with the depreciation of the currency and 
diminution in the higher grades of salaried persons, (3} 
a large increase in wages, which, in the lower grades, 
more than keeps pace with the depreciation of the cur- 
rency. Taxation, too, has made for a greater equality o} 
income. On the whole, therefore, it appeared that th 
wage-earning classes receive a larger share of the nation: 
income than they did before the war. In thanking Mr 
Allen for his paper, Dr Bowley and Dr Stamp both re- 
ferred to the lack of available information. 
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their power of alarming us. ‘‘I begin,” 
‘‘ with the first item on the list. Under arms | find in 
cluded military rifles and carbines. Of these we imported 
(.e., in 1913) 6,059, at a cost of £51230, or, say, 175 24 
apiece. We exported 64,030, and got £149,194 for them 
or 46s 6d apiece. Need we bother about the seventeen 
shilling rifles? Perhaps they are used to scare birds from 
our crops.’’ And, allowing himself a moment's flippancy 
in a long and serious address, he added, ‘‘ Let us bring in 
a few more and use them to scare Protectionists from 
the Treasury.” The threat of our cutlery imports simi. 
larly fails to survive serious examination. The case of 
motor-car imports and exports is of even closer interest, for 
two reasons: because the figures prove the vitality of 
British manufacture, and because motor manufacturers 
have lately been pleading for the support of a high tariff, 
In 1902 we imported “‘ carriages, cycles, and motor-ars 
to the value of £1} millions, and exported them to the 
value of £890,000. By 1913 our exports had reached 
eight times the 1902 figure, and were within a little more 
than half-a-million of imports. In some leading makes 
exports were only limited by output capacity, and much of 
our export trade was done with countries from whom we 
most largely imported. This striking multiplication of 
exports took place in spite of the powerful discourage- 
ments which in the early days were placed by the Govern- 
ment in the way of motor manufacture in this country. 

The crux of the whole matter may be put in a few 
sentences. The prosperity, and even the existence, of the 
great structure of industries that have been built up on 
iron and steel depends on the power to obtain cheap 
steel. If we reach a position in which our manufacturers 
are permanently unable to produce steel as cheaply as the 
manufacturers of other countries, then no tariff will help 
us. A tariff would, in fact, intensify and complete our 
industrial misfortunes. The shipbuilding industry, which 
is so vital to our national well-being, the engineering 
trades, the electrical trades, motor-car manufacture, and 
a host of other industries know that cheap steel is the 
breath of their nostrils. If they cannot get it at home they 
must buy it abroad—or go under. Manufacturers know 
this, and the truth is inconveniently forced upon them by 
a movement of a section of labour in the iron and steel 
trades. This section—with incredible shortsightedness, 
both as regards their own and the nation’s interests—s 
working for a tariff in order to raise the price of steel, for 
the simple reason that wages are regulated by a sliding 
scale on prices. Such a movement if powerfully pressed 
could have only one end—the rapid decline of British in- 
dustry, and the equally rapid spread of unemployment. 
One bogey of the Protectionists remains to be dealt with. 
‘* Are you going to allow,”’ they ask, “‘ foreign steel to be 
dumped upon us?’’ The answer is obvious. Who 's 
going to dump? Germany’s plight rules her completely 
off the list of possible dumpers. France cannot afford to 
do it. The United States conceivably could, but 
domestic demand for the products of her tron and 
steel industries is so enormous that it will take years 
satisfy. Cheap steel is the great goal to be aimed at, an 
every device known to science and organisation mus! be 
pressed into the service. 




























































IRON AND STEEL AND FREE TRADE. 


SIXTEEN years ago the late Mr Joseph Chamberlain and his 
Tariff Reform lieutenants were making our hair stand on 
ead with jeremiads about the passing of the British iron 
and steel industry. Since then the Germans have had 
cause to rue its tremendous power of production, and 
to-day a great ironmaster, recognised as one of the leading 
authorities on the subject, is able to say: ‘‘ My view is 
that the iron trade, regarded as a whole, and all its rami- 
fications taken into account, is the most important source 
from which in the past, as I am convinced, and in the 
future, as I believe, this country derives the means of 
obtaining all those things from abroad of which its in- 
habitants stand in need. Nothing which has happened 
since 1916 has caused me to reconsider my opinion.”’ 
These words were used by Sir Hugh Bell in a recent 
address on ‘‘ The Iron and Steel Industry and Free-trade,”’ 
which was devoted mainly to emphasising the vast import- 
ance of the industry in British economic life and to re- 
butting the plea for Protection which has arisen from 
certain branches of the industry, but by no means from the 
industry as a whole. In 1907 the industry, with those 
closely dependent on it (e.g., shipbuilding and engineer- 
ing), employed 1} millions of people, and produced 
goods to the value of £250 millions. Unfortunately the 
war prevented the compilation and publication of the 
results of figures collected in 1912, but there is little 
reason to doubt Sir Hugh Bell’s opinion that the 1912 
figures would have shown an improvement on those 
of 1907. During the war large quantities of workers were 
absorbed into the industry—many temporarily, but some 
permanently—and the industry to-day undoubtedly has a 
larger personnel than in 1912. Sir Hugh, confining him- 
self to pre-war data, estimates that the 1907 value of £250 
millions had risen in 1913 to £320 millions. In this latter 
year the industry exported goods to the value of £118 
millions, and although the cotton industry exported 
£,203 millions in that year, the iron and steel industry 
showed by far the greater net export value, for the great 
textile industries have to import to a very much greater 
value in the shape of raw materials. In regard to our over- 
seas trade, therefore, the iron and steel industry—using 
this classification in its comprehensive sense—is the most 
important of all British industries. ‘‘ Its well being,’’ as 
Sir Hugh Bell says, ‘‘ is a matter of direct interest to some- 
thing between a sixth and a seventh part of the inhabitants 
of these islands, while indirectly there is hardly a man, 
woman, or child whose welfare is not enhanced if the iron 
trade is flourishing, or lessened if it is depressed.’’ 

These considerations make it necessary to give very 
careful thought to any demands or proposals made by or 
on behalf of the industry or any section of it. It has been 
fashionable in the first place to impute Great Britain’s 
decline from first to third place among iron producers to 
Free-trade. Sir Hugh examines this question, and finds 
the whole explanation in a comparison of natural re- 
sources. He sums the whole matter up in a sentence: 
‘‘ Great Britain had not got the ironstone which the other 
countries possessed.’’ The development of the Cleveland 
and Lincolnshire ironstone fields tells the story of what the 
industry can do when new domestic sources of raw 
material are discovered. On the future problem of what 
part imported foreign ores of high grade can be made to 
play in the British industry few experts would probably 
care to venture an opinion under the present circumstances. 
In the second place, tariff advocates derive those fears, 
which prompt their demands, from the size of the imports 
of iron and steel which come into this country. These were 
valued in 1913 at £414 millions. Of this total, however, 
iron ore, manganese ore, and iron containing manganese 
account for over £8} millions, while special irons from 

Russia and Scandinavia and old iron and steel were im- 
ported to the tune of over £1} millions. Of none of these 
cinttets eyecare Tariff Reformers venture to 

c : of £32 millions worth of imports 

Is scarcely large enough to scare an industry whose pro- 
— ee : = that amount. Moreover, a 

Xe se imports still further impairs 


Said Sir Hugh, 


———_—ES— 


CANADA'S PULP AND PAPER. 


Tue first paper mill in Canada dates from 1865, and _ 
deemed remarkably efficient in producing 14 tons per day. 
For many years rags were imported from England even 
round the Horn to B.C., to help in supplying material for 
the few mills that existed. About 1890 a small a 
trade began, but its unit figure on a chart, 4s compare 
with that of the present day export, would be less than : 
to 100,000. However, the profitable practicability Oo 
utilising wood fibre for the manufacture of paper-prodicts 
had been proven, and some enterprising spirits ee 
that the industry had a good future. There were di , 
culties of labour and transport, and capital was @t wer 
exceedingly shy. But by 1908 the tide began to tum, = 
in the last decade the pulp and paper industry of ee 
has assumed very large proportions and become 2” ! 
portant factor in the life of the country. © 
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The following figures evidence the rapid growth al 


the industry :— 


1908. 1918, 
Capital invested .......... $50,000,000 .... $186,374,905* 
Number of people employed 9,000 nee 25,000 
Annual wage bill.......... $4,000,000 .... $20,500,000 
Paper production (tons) .. 290, hae 725,000 
Pulp o Coeecccece we a os 


* Now exceeds $200,000,000. 


The progress of the industry has been largely due to the 
development of an extensive export trade. Canada has 
long been able to supply her local demand in paper, and 
today go per cent. of the newsprint made within her 
borders is exported. The following aré the export figures 
of the industry, classified under various heads for the last 











nine years :-— ' 

> Paper and 7 Pul 

Year  Maufac- Pulp sfoch¢ni. | Pulpwood 
Ending | ~ tures Chemically cally | Unmanu- Total. 
Mar. 31. qhereot, | Prepared. Ground, | factured. 
— _—S— _-— -_—|——_ -—_—_ 

$ Raa $ | $ 3 | 3 

I9ll.... 3,924,453 | 1,308,101 | 4,407,431 | 6,092,715 | 14,732,699 
1912....| 3,885,881 | 1,587,533 3,506,770 | 5,697,901 | 14'678'087 
1913.... 6,341,088 | 2,100,842 3,408,702 | 6,806,945 | 18.657'577 
1914....| 12,690,549 | 2,923,083 3,441,741 | 7,388,770 | 26,444,143 
1915....| 15,500,064 | 4,806,622 6,801,011 | 6,817,311 | 33,925,008 
1916...., 20,042,806 | 4,459,539 | 3,575,537 | 5,743,847 | 33,821,729 
1917...., 26,107,824 | 14,032,920 6 371,133 | 6,448,149 | 52.970,066 
1918....| 37,865,330 | 19,133,813 | 6,487,079 | 8,339,278 | 71,845,500 
1919....' 49,165,795 | 30,226,856 4,479,915 | 15,386,600 | 99,259,166 


—_— 


The real expansion of the industry dates from the year 
1910, when, following the example of Quebec, the pulp- 
producing provinces of Canada enacted legislation setting 
up an embargo on the export of any pulpwood grown on 
Crown lands. One of the first results was that the 
Chicago Tribune, the largest paper in the U.S.A. outside 
of New York, established a paper mill at Thorold, On- 
tarlo. Owing to the influence of the American Press, 
which found itself more and more in need of supplies of 
paper from Canada, in 1911 the American duty on Cana- 
dian newsprint and pulp, which had previously been 
$3.75 per ton, was removed, and 1913 the Underwood 
tariff placed them on the general free list. The result is 
that whereas ten years ago Canada supplied less than 1 
per cent. of the American demand for newsprint, to-day she 
furnishes 33 per cent. The fact is that the supplies of pulp- 
wood east of the Mississippi River are within reasonable 
sight of exhaustion, and recently Canada has been swarm- 
ing with American newspaper manufacturers seeking to 
make long-term contracts for their newsprint supplies, but 
most of the Canadian mills are booked up to the full extent 
of their capacity. There is an almost equally keen demand 
from America for sulphite pulp, which is the basic element 
in kraft or wrapping-paper. Twenty-five leading mills 
report that out of a total production last year of 352,263 
tons of this material, 304,955 tons were exported, and all 
of this save about 13,500 tons went south of the line. The 
cutting off from the American market of European sup- 
plies, particularly the Swedish contribution, by the 
blockade, gave Canada a great opportunity to increase her 
exports of bleached and unbleached chemical pulp. There 
is also now a steadily expanding market to the East, in- 
cluding Australia and New Zealand, and the total ex- 
ports in this direction rose from a value of $2,001,540 in 
1917 to $5,842,921 in 1919. There is every likelihood that 
Canada will be able to maintain her export trade in face 
of the renewal of Scandinavian and other competition. 
Before the war the Dominion was handicapped by a higher 
cost of production, but this state of affairs has now been 
reversed. The figures available show that the expansion 
in the export trade has continued since the armistice. The 
comparative figures in the last two years for the eight 
months from November 1st to July rst are as follows :— 


$ 
1917-18........... 53,505,200 
SEND 0c deenssndn 63,298,688 


The pulp and paper companies have no expectations of any 
setback, for, between them, they are planning to instal 
additional equipment which will produce daily 500 tons 
more newsprint, which is equivalent to a total of at least 
150,000 tons per annum, or an increase of 22 per cent. 
Over last year’s figures. The paper manufacturers count 








——— 
ET 








upon good prospects of ousting 


Sweden and Germany in 
the British market. 


There is, however, some anxiety about the supply of raw 
material for the industry in future years. Words fail to 
describe the haphazard wastefulness and wanton exploi- 
tation which characterised the utilisation of Canada’s 
timber resources till within the last two decades. There 
Was no systematisation of method or organisation, no re- 
striction upon cutting immature trees, no adequate fire 
protection, and no provision for the future by way of re- 
planting. The annual losses by fire were gigantic. Now 
there is a Dominion Forestry Service which does very 
valuable work, and several of the provinces maintain their 
own forestry branches. The Canadian Forestry Associa- 
tion, founded in 1900, has been responsible for much edu- 
cative work. Local associations, like the St 
Protective Association, have 


Maurie e I: ire 


into 


come existence; this 
body have undertaken a progressive step in employing 


aviators and seaplanes for their work. As result cf 
these activities, the fire hazard has now been reduced to 
less than one hundredth of 1 
merchantable timber. 


per cent. per annum of 

The problem of replacement of trees is also receiving 
attention. The old theory was that land could be cut 
over every 20 years, but it has been disproved. In cutting 
for pulpwood the hardwood trees are left, and they con- 
stitute a problem, as they prevent the growth of a new 
crop of pulpwood trees. The Laurentide Company have 
devised a method of using some of the hardwoods, and 
use birch mixed with spruce and balsam to produce ground 
wood pulp for newsprint. The same company, who enjoy 
a most progressive management and have their chief 
mills at Grand Mere in Quebec, have been the pioneers in 
reafforestation. Beginning in 1908 on a small scale for 
the purpose of experiment, in 1914 they planted 150,000 
trees. Their nursery was gradually enlarged, till in 1919 
they planted over 1,000,000 trees, and expect to reach 
2,000,000 in 1920. They propose to plant annually a little 
more than the number of trees which they cut, and gradu- 
ally build up a scientifically managed forest area of 
approximately goo square miles. They will cut it on a 
rotation of 40 years. One-fortieth of the acreage will be 
cut each year and immediately replanted. The idea of 
reafforestation has received a great impetus from the war. 
Many Canadian lumbermen were overseas in various 
capacities with the Canadian Forest Corps, and were 
much impressed by the scientific and profitable system 
under which the forests of France were developed. The 
lumbermen of Quebec have recently laid before their 
provincial government a scheme for’reafforestation on a 
widespread scale. Under it, the lumber companies would 
undertake to plant a certain area each year in considera- 
tion of the fact that they would be allowed rebates on 
the timber dues collected on these areas when they came 
to be cut. The Government were also asked to co- 
operate in other ways by improving the forestry service 
and extending experimental plots. If these schemes are 
carried to fruition, the dangers of a famine in the raw 
material for the pulp and paper industry will disappear. 

Prices of the product are the most important factor in 
this, as in all industries. Since 1917 a curioug contro- 
versy has been raging round the price of Canadian news- 
print. The American demand sent the price rocketing 
skvwards, and many of the smaller Canadian publishers 
and newspaper owners saw ruin staring them in the face. 
Accordingly a massed agitation began in the Canadian 
Press to force the Government to insist that all Cana- 
dian papers and publishing houses should have their 
needs supplied at a moderate fixed price before any pulp 
and newsprint was allowed to be exported. The Govern- 
ment, being in need of newspaper support, agreed to this 
demand; to the great indignation of the manufacturers, 
such regulations were imposed, and the Canadian pulp 
and paper mills were compelled to sell to their Canadian 
customers at much lower prices than they could have ob- 
tained in the United States. Strong recriminations were 
indulged in by both sides; the papers abused the others 
as profiteers, and were in turn accused of blackmailing 
the Government. It is now stated that the feud is to 
end, and an amicable settlement has been arrived at 
whereby from January 1, 1920, a price of 4 cents a pound 
for newsprint is to prevail in Canada, which is just 
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double the figure at the outbreak of war in 1914. Cosas been during the past one. In New Zealand the outlook 


dian mills will ask for their product in the United States 
at least 10 per cent. more than the Canadian price. The 
controversy affords a warning that any Government or 
body of men which can secure control of the pulp industry 
in a country, either by financial combinations or legisla- 
tive enactments, obtains possession of an exceedingly 
powerful lever for increasing its political influence. _ 

Newsprint and kraft have hitherto been the chief lines 
of paper exports from Canada, but the production of other 
yoods is now to be undertaken energetically. The 
Toronto Paper Manufacturing Company, which has re- 
cently been acquited by the Howard Smith Paper Mills 
of Montreal, will begin to turn out many specialities, like 
deckle-edge book papers, Bristol boards, blotting-papers, 
and a wide range of book covers. The book and writing 
branch of the trade will also receive greater attention 
from other firms. There is a very brisk demand for 
ground wood pulp, of which the prevailing price is now 
from 38 to 40 dollars per ton, and two of the largest firms 
in Quebec have contracted to sell their whole output for 
the coming year to European buyers. But the exporters of 
pulpwood from Canada show a decline during the present 
fiscal year, being little more than half the amount of the 
corresponding period a year ago. But this feature is wel- 
come, as it means that more pulpwood is staying in 
Canada to be manufactured locally into paper. 

The importance of the industry may be gauged from 
the fact that in the first seven months of the current fiscal 
year ending October 31st, wood products, of which by 
far the major part were pulp and paper, held third place 
in the list of exports. It has a strong foothold in Ontario, 
New Brunswick, and British Columbia, but to-day reaches 
its most efficient and lucrative development in the pro- 
vince of Quebec, which, contrary to current beliefs in 
Britain, is by no means the least progressive of the Cana- 
dian provinces. Last year that province extracted a 
revenue of $1,568,157 from its woods, and experts esti- 
mate the valuable wealth of its surviving forests at 
$600,000,000. The four chief companies operating in 
Quebec are the Brompton, the Laurentide, Price 
Brothers, and Howard Smith interests. The Spanish 
River, the Riordon, the Abitibi, and the Wayagamack 
enterprises also operate on an extensive scale in the East, 
and in B.C. the Whalen mills are an enterprising concern. 
Canadian pulp and paper securities had a strenuous up- 
ward movement in October (the rise in Abitibi stock was 
sensational), but are now enjoying a rest. Doubts have 
been expressed as to its justification, but many sound 
authorities maintain that the present high prices of the 


best stocks are not unduly inflated in view of the excellent 
prospects of the industry. 








AUSTRALASIAN LAND AND FINANCE COMPANIES. 


Lanp and land finance companies operating in Australia 
and New Zealand vary much in their business. Some 
are purely pastoral companies, making profits out of 
farming. Others work no land directly, but lend to 
farmers and finance the raising and transport of crops. 
Some companies started out as mortgage and finance 
concerns, but eventually became landowners through fore- 
closures on the property of clients who succumbed to the 
effects of droughts or other misfortunes. A few com. 
panies still develop agricultural land and town sites, with 
a view to re-selling at a profit. But this latter type of 
company is gradually disappearing, in the case of agri- 
cultural land probably because of a generous Govern- 
ment’s competition, and also as more profitable sources 
of revenue are tapped. 

The year past has not been a favourable one from a 
seasonal point of. view either in Australia or New Zea- 
land. In Dalgety and Co.'s report it is stated that 


‘“rather heavy losses of stock aie reported from both 
countries, Production, whether in the pastoral, agricul- 


tural, or dairying sections, has been distinctly prejudiced, 
though this will be more apparent at the close of the 


season upon which we have now entered than it has | 


has now materially improved, but unfortunately th 
cannot be said of Australia—the greater part 
is badly in want of heavy rains.’’ 













ment during the war and for one year after has ap 
been a satisfactory arrangement all round, although com. 
plaint has been made that the British Government js noy 
really buying at prices below the true market value. 
Incidentally, the compiaint—that the British Government 
is buying anything under value—may provide « 
consolation for the British taxpayer. 








ne Same 
Which 


The purchase of the wool clip by the British Goverp. 


parently 


little 


In the table given below we show profits of ten com. 


panies for their last financial year, together with the 
amount of ordinary dividend and rate of distribution, as 
compared with pre-war times. 
few increases are recorded, but when the figures in the 
tables which follow are examined, it will be found that 
the majority of companies have been husbanding their 
resources :— 


It will be noticed that 

















Profit. Ordinary Dividend 
Company lending. 291213). 191813, 
1912-15. 1918-19. ‘Am'pt.| &8*- am nt. Rate. 
rt me ee £ 
Australian Agricultural ....\Dec. 31, 85,743) 65,352 76,000) *9) 68,000 *8) 
Australian Estates & Mort- 
GAGS ccccoccevccccccs: \Dec. 31 165,074 | 170,204 | 28,319 | 6 ww 7 
Australian Mercantile, | 
Land, and Finance ....\June 181,406 | 169,760 78,000' *15 78,000 *15 
Australian Pastoral........ \June 30) 129,575 | 135,036 74,600) *8 74,600 *8 
Dalgety and Co............ une 30) 364,621 | 363,297 | 80,000 | *B 149,000) *14 
N.S. W. Land and AgencyJam. 31) 22,252) 18,869 15,687, 6 15,687, 6 
N.Z.and Australian fiend. Mar. 31| 272,146 | 380,160 | 165,000 *1l 260,000 ‘15 
N.S. Loan and Mercantile: i ’ 
SEED othvans suvdbecte \June 206,129 | 206,228 32.712; 5 80,0900 8 
Soottish-Aust. Invest....... June 129,864 116,666 37,500) 74 50,000 10 
South Aust. Land Mort... June 13,99C 12635 6.955| *5 10,433) "7h 





* Free of income-tax. 


Owing to the absence of inflated capitals, the amounts 
needed to pay dividends, when maintained at pre-war 
rates of distribution, are not much more than in 1913, 
and in consequence increased earnings has enabled sub- 
stantial sums to be applied to reserves, depreciation, &. 
In the past considerable criticism was directed against 
many Australasian land companies because of a tendenc) 
to divide profits pretty well up to the hilt. Many critics 
pointed out the absolute necessity for accumulating sub- 
stantial reserves to tide over prolonged series of bad 
seasons or long droughts. But most of these companies 
have learnt their lesson, and this criticism certainly cannot 
apply as a general rule to-day. 
In our next table we show assets of these undertakings 
as disclosed in their last balance-sheets and compared 
with the vear 1912-13. In many cases the actual value 
of the estates is largely in excess of the amounts given 
below. This fact is, for instance, candidly admitted by 
the Australian Agricultural Company. 
ASSETS. 


so | 1912-13. | 1918-19. 
1912-13. | 1918-19. 
Land, ‘Cash and Cash an 


1912-13. 1918-19. 
Total Tota 














| Land, | I -  Invest- - sets. 
ac. | my aaa monte. Agneta, | Lanes 
WET age eae eT sh 
Australian Agrioultaral 710,000 | 243,365¢! 549,280 1,182,776 1,377,135 
* Merigaee a 2,151,838 | 2,005,751 | 325,553 | 695,290 (5,069,056 5,425,112 
Aust, Mere. Land and 39° 3,359,857 
aa... nn 2,257,183 | 2,003,622 | 529,253 | 827,256 5,398,52) $590) 
Australian Pastoral .... 1,254,909 | 1,135,658 155,224 405,084 |1,509.C0) No 
Dalgety and Co... --... sie.sr7 | 420,595 | 5.008 | 1 Tess S1L6e 
‘ > r genc 375,80 5,945 | "382 5,076,521 
NB. & , Australian Land 4 2,532,510 | 2,295,435 | 772,003 1,502,546 /4,257,582 
i nh an er- j 508 365 
acnntile Agency ebsedé Laeeree | 2,202,235 ee oro if Sas 
ttish-Aust. Invest. .., 1,405,927 | 1,305,639 ° | 9 
South Aust. Land Mort.! meee | 162.300 | 53975 77,385 | 319,44), 278,869 


Under the heading ‘‘ Land, &c.,’’ we have been compelled 


. “ . ’ as some 
in certain cases to include advances on land, @ “ 
companies do not separate the items—notably the The 


tralian Mercantile Land and Finance Company. | 
New Zealand Loan 


amount given in this column for the 
advances 


and Mercantile Company represents secured oe 
on land. The activities of Dalgety and Company ee 
be fairly judged from the figures given above, but a 
be better appreciated when it is stated that panes = 
land and produce total £3,652,376. The large me'™"- 
in ‘Cash and Investments ’’ is a significant mane 
these assets, especially as in most cases the invest™ 
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show a big proportion of Government securities which 
can be readily liquidated. 

Further satisfactory features are displayed when we 
examine the liabilities of these concerns :— 


LIABILITIES. 








1912-13. | 1918-19. | 1912-13. | 1918-19. | 
Debent're|/Debent’re Pref. ana\pret — 1912-13. 1918-19. 
and Loanjand Loan| Ordinary Ordinary} Re | Re- 
Capital. | Capital. Capital. | Capital. | S**¥es-, serves. 


; 
£ Tt 2.) a 
Australian Agricultural 8,002 -» | 800,080 














— 





2 
158,564} 163,810 
ralian Estates and | 
smn, Eales 20) aor | naersas 46509 
Aust. Merc., d, and 

TieanStineacsanieet 1,913,340 1,910,850 520,000 


Australian Pastoral....| — 93,000| — .. 932,500 | 932,500 | 340,000) 520,000 
paigety and Oo. .......-| 2638613 | 2,413,042 | 1,500,000 | 1,500(000 | 561.800) Sil'900 
N.S.W, Land & Agency} 160,000 150000 | 261,450 | 261.450 31,200 ,080 
NZ, & Australian Land| 685,900 | 3,000,000 | 56712) sé1"796 





N.Z. Loan and Mer- 1: cata! | 
cantile Agency........} 1,700,000 | 2,000,000 | 000 | 276,878! 675,008 
ihe Avst. Tovest. ..| "354900 | "828250 | 1'100.000 | 1100000 | iococo 


Debenture and loan capital has been slightly reduced. 
Ordinary and preference capitai shows, as we have 
remarked before, no sign of war inflation, while reserves 
record marked improvements. 

The future is not full of promise. The Australian wheat 
crop is expected to produce about 50 million bushels. 
This leaves a small surplus available for export. The pro- 
duction of dairy produce will probably show a decline, 
and next season’s wool clip is estimated to be 20 per 
cent. under the present season’s production. But 
against this it should be remembered that Australia has 
often proved a land of surprises. Future prospects in 
New Zealand are regarded favourably. 

We will conclude with a table of prices and yields, show- 
ing the change since the period before the outbreak of the 
War: 


| 


























| Ne. of |) : Price | 
: | | Price 
Name of Company. an 6 | 3 July 30, _ of | Yield. 
| op eee B |S isa.’ Nov. | 
| of Stock.| < | | 1919. 
—__——s —-s | ewes | meme | on 
| ‘£84 
Australian Agricultural ..........- 160,0: 5; & 64 i416 16 O 
Ans. Fistates & Mortgage, cons. ord.| £939,45. 100 | 884 764 -“ 
Do 44% Ist deb. ...ceecseeeesse+| £1,545,725 Ud} 98% 753 |6 1 0 
Do 5 % “A” deb. red. ccccccecces: £460,000 i00 934 82 6 3 0 
Do 4% “*B" deb. red............. £316,675 100 844 74 589 
Austrin. Merc., Land, and Finance.. 5 72 83 8ir 9 
Do new shares ..... sdaadinne RK 000, 25 | 3) 4 | 43 9 6 3 
Do 4% irred. deb.................| £1,900,000'Stock|100 | 943 | 688 | 517 6 
Australian Pastoral, ord. stock ....| £932,500, ,, {100 | 1124 114 li7:-0 3 
Daley G0 Geis <cenncssonscecvenes | 154,000 20 5 | 7 ll 16 7 6 
Do 5 % non-eum. pref. .......... | 50,000; 10 10; 103 8 |618 
Do 4) % irred. deb. .........0+4+- | £509,749'Stock |100 | 99 80 [514 6 
Do 4 % irred. Geb.......00-cceees £1,753,39';  ,, |100/; 9 68 [517 9 
New South Wales Land and Agency 52,29; 5 5 43 34.6811 6 
Do 4% Gab, Bad, 202s cxseevews «+.| £160,000/Stock |100 82 €2 6 80 
N. Zealand and Australian Land ..| £2,000,000, ,, {100;| 211 265 +418 9 
Do 4% pref. (Cum.) ......+-c0ee | £1,000,000; ,, |100; 94% 13 5 Il 
Do 4% red.deb. ...............5 | ge50,e00 °° |100| 954 | 72 Sil 9 
N. Zealand Loan and Mere. Agency) £1,000,000 ,, {100 | 96 116 617 3 
Do 5% cum. pref... ...csecesee: | £1,000,000/ ;, |100; $5) 81 6 5 0 
Do 4% Ist mort. deb....0002 020. | £1,000,000) }; jlo} 9 | 69 (57 9 
Do 4% 2nd mort. deb. .......... | £700,000, ,, {100 88 


65 669 
Scottish Australian Investment, | £500,000 ., |100 104 1254 1719 3 
Do 6 % guaranteed eum, pref.....| £200,000| ,, {100}; 114 

Do 5% do do £4 i 99 100 98 ive ’ 
_ Do 4%, perpetual deb. .......... | £200,008; 100 j100| 87 | 6 {6 3 9 


: t Free of ineome-tax. 


It is worthy of comment that the fixed interest-bearing 
securities of the companies all show a pronounced decline. 
This is a movement mainly brought about by the war, 
Which has materially depreciated the prices of most fixed 
interest-bearing stocks. The ordinary stocks may be said 
to be a more reliable barometer of the financial stability 
of Austealasian land companies. They certainly make a 
‘ery good comparison with the pre-war period, especially 
when consideration is taken of the increases in capital 
of some of the concerns. For instance, Australian Estates 
and Mortgage ordinary stock was quoted at £123 at the 
beginning of October, 1919, showing a rise of £344 on 
the pre-war valuation. Since October 1st its capital 
has been increased to £:9395453) which explains 
the present market valuation of £76} per £100 
of stock. As the latest dividend was paid on the old 
capital, we have not worked out the yield. Dalgety and 
Co. shares, £20, with £5 paid, have risen from £7 to 
£11, while New Zealand and Australian Land stock has 
risen from £211 to £263, despite an increase in ordinary 
capital of £/500,000 during the war period. New Zealand 
Loan and Mercantile ordinary stock has risen from £96 
‘o £116}, and their capital has increased from £834,314 
‘0 £1,000,000. It will be noted that a number of ordinary 
‘tock dividends are paid free of income-tax. 


OUR TRADE IN TOBACCO. 


rHE nation’s tobacco bill is still going up, and in spite 


of everything this vear promises to break all records both 
in the matter of imports, contribution to the national 
revenue, consumption, and, it need scarcel\ be added, 
cost to the consumer. It seems quite possible that in 
the year just ending we shall have spent in round figures 
something approaching 4£/150,000,000 sterling, of which 
one-third will be contribution to the revenue. Adding 
to prime cost and duty 100 per cent. to cover manufac- 
rare and cost of distribution, retailers’ profits, &c., it will 
easily be calculated that this colossal sum which ends in 
smoke is by no means an extravagant estimate. 

A curious leature is that our consumption per capita 
of the population has increased rather than decreased 
since pre-war times, when it averaged under 3 Ibs. per 
head, and could be bought at what to-day seems 
fabulously cheap rates. It is now about 313 Ibs per head 
per annum, or about half that of America, and its cost 
to the consumer, thanks to the high rate of duty, in- 
creased first cost, labour, and what not, has nearly 
trebled. The average cost per annum for an average 
family of four and a-half persons is now approximately 
#15 per annum. 

Being a non-producing country, we have to import our 
raw material, and it is some little consolation, at any 
rate, that 97 per cent. of the tobacco we smoke, in 
whatsoever form, is manufactured within the United 
Kingdom. Our gross imports of tobacco, raw and manu- 
factured (cigars, cigarettes, Cavendish, &c.), and the 
c.i.f. value only over a number of years are as under: 


Gross Imports and c.1.F. VALUES. 


Unmanufactured Manufactured 
Lbs £ Lbs 2 
1913 .. 162,365,925 .. 6,709,082 1913 .. 3,587,988 .. 1,323,480 
1914 .. 158,692,857 .. 6,449,655 1914 .. 2,728,529 .. 1,013,413 
1915 .. 202,650,863 .. 7,528,404' 1915 .. 3,086,343 .. 1,022,225 
1916 .. 164,265,861 .. 6,458,271 1916 .. 2,985,252 .. 906,037 
1917 .. 46,543,001 .. 3,000,314' 1917 .. 2,797,322 .. 923.640 
1918 .. 171,639,313 .. 15,684,275 1918 .. 5831954 .. 2559311 
1919 .. 332,001,393 .. 35,739,335 1919 .. 7,340,877 .. 2,809,811 
(11 mon.) (11 mon.) 


As illustrating the advance in the value of the raw 
material, it may be mentioned that in 1913 the imports 
of unmanufactured tobacco had an average value of 
gid per Ib; in 1918 it had advanced to 1s gjd; in 1g19 
(11 months) to 2s 17d, and for the November import alone 
to 2s 84d per Ib—roughly speaking, an increase of 200 
per cent. It is perhaps hardly realised to how great an 
extent we are dependent upon the United States for 
supplies. Of the 1918 import of unmanufactured tobacco 
no less a quantity than 162,927,853 lbs, equal to 94 per 
cent. of the total, was derived from that particular source. 
Since the United States are the largest producers, and 
even before the war supplied nearly 50 per cent. of the 
leaf tobacco that went into international consumption, 
that may be better understood. In 1913 the United States 
proportion was 88 per cent., so that in the war period 
there has been an increase of 6 per cent. only. No other 
country, however, could possibly come near it. Imports 
from all other non-British countries together in 1918 did 
not aggregate two million pounds weight of unmanufac- 
tured tobacco, the largest contributor being Brazil, with 
958,607 Ibs, or more than half. Cuba, Greece, China, 
Holland, and Turkey sent small quantities, whereas 
formerly fairly substantial supplies of leaf came from 
Holland, Turkey, and Germany, aggregating 10 per cent. 
of the total import. The supplies from British sources 
doubled during the war period, and have reached of late 
about seven million pounds weight per annum. The 
Nyasaland Protectorate has contributed two-thirds, the 
remainder being derived from British India, North 
Borneo, Cyprus, Rhodesia, and Egypt. 

Under the head of manufactured tobacco, Cuba still 
leads the way in cigars, and in 1918 contributed over go 
per cent. of the aggregate import, India and the British 
West Indies, with small quantities from the Continent, 
making up the balance. In Cavendish (or negrohead) the 
United States are supreme, and also sent us three million 
pounds weight of cigarettes, Canada following with a 
little over half-a-million pounds. 
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A statement of imports of tobacco, either unmanufac- 
tured or manufactured, does not convey a clear idea of 
actual consumption in the United Kingdom, and therefore 
we set out in the following table the quantities of all 
kinds retained in this country, the second column show- 
ing the amount of the duty paid upon them :— 

Paid bn Duty. 


Lbs. 
BED ccccccecccescccensce 976,040 17,836,085 
BOBS 2. cccccess oe oe 101,001,110 .. 18,699,020 
WIS ...ccccccccscveces -- 108,037,585 .. 22,799,493 
WDIG ..cccccece eheseessee 102,875,232 .. 27,907,327 
RSET 2c ccc. coccccccecs «e+» 105,484,540 .. 32,166,637 
WGIB wnccccccrccces eee 108,304,826 41,409,829 


The quantity retained for home consumption in the 11 
months January-November, 1919, is returned at 
133,203,103 Ibs, which will probably be increased to 
150,000,000 Ibs by the time the 12 months’ period is 
completed, with a value free of duty approaching 20 
millions sterling, and including duty probably over 70 
millions _ sterling. The discrepancy between the 
abnormally large imports and the amount retained for 
consumption is explained principally by the fact that the 
quantity in bond on October 21st was 297,600,000 !bs, 
or more than double the quantity of a year ago, and in 
a lesser degree by the tobacco released for the export 
trade. The foregoing figures, however, do not include 
tobacco issued to the Navy and our troops abread. With 
the return of service men to civilian employment, this is 
in a large measure being transferred to the ordinary 
domestic demand, which in the past year shows a con- 
siderable increase. 

Re-exports are comparatively insignificant. On the 
other hand, the United Kingdom does a modest export 
trade in tobacco manufactured into cigarettes, &c., in this 
country, the total in 1918 being 22} million pounds 
weight, having a f.o.b. value of £3,487,132, and about 
equally divided between foreign customers and others in 
British Possessions and Dependencies. France was a 
good customer for ordinary tobacco and China for 
cigarettes; while Argentina took a considerable quantity 
of snuff offal not intended for human use. India, includ- 
ing Bombay, Madras, Bengal, and Burmah, took one- 
third of the exports to British places, the remainder being 
distributed over a wide area. In 1913 our exports were 
just under 33 million pounds weight. 





Business Notes. 


Employment in November.—A slight increase in unem- 
ployment in November is due to the continuance of the 
ironmoulders’ strike, which, the longer it goes on, exerts 
an increasingly important effect on the engineering in- 
dustries generally. According to the Labour Gazette, 
Trade Unions, with a net membership of 1,500,325, re- 
ported 42,538, or 2.8 per cent. of their members as un- 
employed at the end of November, compared with 2.6 per 
cent. a month before, and 0.5 per cent. at the end of 
Nevember, 1918. Movements of this figure, month by 
month, over the past 71 months are shown below :— 


1913. 1915. 1916. 1917. 1918. 1919, 
End of— % % % % % 

January .. 22 .. 19 .. O6 .. 03 10 .. 25 
February.. 20 .. 16 .. 05 .. 03 .. 09 .. 28 
March eeee 19 ef 13 ee 0-5 ee 0-3 ee. 12 *e 29 
April .... 17 .. 12 .. O05 .. O38 .. O9 .. |B 
May...... 19 .. 12 .. O8 .. O04 .. 09 .. 21 
June...... 19 .. 10 .. O58 .. O4 .. OF .. 17 
July...... 19 .. O09 .. O4 .. O04 .. O06... 20 
August.... 20 .. 10 .. 04 .. 05 .. O5.. 22 
September. 25 .. O09 .. O4 .. 13 .. O5.. 16 
October .. 22 .. O08 .. O3 .. 11 .. O04... 26 
November. 2:0 .. O6 .. O3 .. Ll 05 .. 28 
December. 2°6 0-6 03 1-4 > ee 


Apart from the strike influences referred to above, employ- 
ment suffered in the case of the steel and coal industries, 
through transport difficulties and the scarcity of railwav 
wagons. In pig-iron, textiles, leather, and clothing em- 
ployment continued good. The number of out-of-work 
denation policies lodged at November 21st—the latest 
date for which complete statistics relating to the civilian 
donation are available—was 491,546, as compared with 


479,427 at October 31st. This increase is largely, though ! 


not entirely, due to the strike of ironmoulders. The di 
tribution of the 491,546 policies lodged at November ioe 
was as follows :—Civilians—Men, 100,320, boys 8 - 
women 27,030, girls 2,287. Demobilised—Men 348,95: 
women 4,954- In addition 53,353 workpeople “(a1 na 
males and 31,955 females), in trades to which the National 
Insurance Acts apply, had lodged their books with a view 
t> claiming unemployment insurance benefit. 





Old-Age Pensions.—Mr Bonar Law introduced into the 
House of Commons on Friday of last week a Bill to in. 
crease Old Age Pensions. He left to the House the 
alternative of passing it through all its stages in one da: 
or of holding the matter over and leaving the old pen- 
sioners to wait until the middle of March, which was the 
earliest date at which he could offer a choice of time fo; 
full consideration. The House, after some protest agains; 
these hustling methods in such an important financial 
matter, adopted the first alternative, and sent the Bill o: 
to the Lords on the afternoon of its introduction. Briefly. 
the Bill raises the maximum pension to tos per week. 
from its present level of 7s 6d. Previously no one pos- 
sessing means to the amount of more than £31 10s a 
year was eligible for any pension. This limit is now 
raised to £49 17s 6d per annum. The new scale of pen- 
sions is set forth in the first schedule of the Bill as fol- 
lows :— 

Rate of 
Pension 
: per Week. 
Where means do not exceed £26 55 .......ccceeeececeeees 10s 


Where means exceed £26 5s but do notexceed £31 10s .... &s 
£36 15s .... 6s 


” ” ” ” ” 


” ” ” £36 15s ” 9° OEE 4s 
” ” ” £42 ” Pr £47 5s eeecece 2s 
” ” ” £47 5s ” ” £49 7s 6d sees ls 


These changes do not go so far as was recommended by 
the report of the Committee on Old-Age Pensions, which 
was discussed in a leading article in the Economist of 
November 15th. But they will have the effect of adding 
220,000 persons to the list of pensioners, and a permanent 
charge of £ 10,350,000 to national expenditure. In this 
connection one may recall that Mr Chamberlain made his 
expectation that no new taxation would be needed next 
year conditional upon the House of Commons forcing no 
new expenditure upon him. When Budget time comes 
round again, will he claim that this £10,000,000 addition 
to the nation’s bill was forced upon him by the House? 


Coutts and the National Provincial.—\We are informed 
that an agreement has been come to, subject to Treasury 
sanction, for a fusion between the National Provincial and 
Union Bank of England, Ltd., and Messrs Coutts and 
Co. It is an integral part of the arrangement that no 
change will take place in the management of Messrs 
Coutts and Co.’s business. The use of the name of 
Coutts and Co. will be continued, the managing partners 
will retain their present positions, forming a local board, 
and will continue their personal direction of that side o! 
the business, and all the staff will be retained in their 
present positions. Four of the managing partners 0 
Messrs Coutts and Co., namely, Sir George John Mar- 
joribanks, K.C.V.O., Lord Avebury, Mr J. Robarts, and 
Mr Ronald Malcolm, will join the board of the Nations 
Provincial and Union Bank of England, Ltd. The busi- 
ness of Coutts and Co., which was founded at the end of 
the seventeenth century, was incorporated as a joint-stock 
company in 1892, and amalgamated with Robarts, Lub- 
bock and Co. in July, 1914. The principal items of ~ 
latest balance-sheets of Coutts and Co. and of the Nationa 
Provincial and Union are shown below :— 

National Provincial 


and Union. Coutts and Co. 

Jane 30, 1919. £ - 000 
Paid-up capital eeeeeeeeeeee 7,411,596 eee Ne 
ROBOTVES .cccccccccccccccee GSTL912 «+ ee 
Deposits eee eee eee eee eee 232,992,280 eee 19,730. 85 
Cash SCR ee eee eee 35,467,990 ere 4,030,4 
Investments .............. 51,931,648 ..-- 6,014.06 
Discounts and advances .... 163,322,153 ..-. 10846, 


Total aesets .ccccccccccccccs 250,721,791 pert 21,677,205 


: The National Provincial Bank of England and the — 
of London and Smiths Bank were amalgamated in 19!'% 
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and the joint concern has since 
institutions—the Bradford Distric 
Banking Co. 


absorbed two provincial 


t Bank and the Sheffield 
Spee iecectpenemticacionteesynteniaily cane. 


Dormant Bank Balances.—Extravagant ideas as to the 
extent of dormant bank balances are knocked on the head 
by the report (No. 233, price 1d) of the Select Committee 
appointed’*to investigate the subject. As a result of in- 
quiries made in his capacity as chairman of the Central 
Association of Bankers, Mr Walter Leaf informed the 
Committee the total sum of balances dormant for six 
years before January 1, 1920, on current accounts is 
£.2,220,926, and on deposit accounts £5,787,659— 
making a total of £8,008,585. But of this total Mr Leaf 
estimates that only £2,846,170 can be regarded as per- 
manently dormant. The Committee begin by laying 
down that rights of owners should be safeguarded, 
secrecy should not be unduly violated, and the period before 
recognition of dormancy should be more than six years. 
By a majority they recommend that accounts should be 
deemed to be dormant after non-operation during 30 
years. After lapse of such time, it is recommended, 
bankers should notify the Public Trustee, who is to trv to 
trace the owner. Two years after such notification, if the 
owner is not traced, the dormant balance is to be trans- 
ferred to the Public Trustee, and remain in his custody 
until claimed, the account continuing to be credited with 
interest as before. As regards boxes and parcels de- 
posited with banks, the Committee recommend that 7o 
vears should elapse before action is taken. After such 
period the bank is to notify the Public Trustee, who is to 
wait a further five years before disposing of the contents. 





Sources of Cotton Supply.—Seven years ago, Lord 
Harcourt (then Colonial Secretary) opened the debate 
on the Colonial Service Vote with a detailed survey 
of the recent development of the Crown Colonies, 
and cotton was the first product dealt with. It 
was felt that the United Kingdom was _ too 
largely dependent upon the United States for the 
material so largely needed by our great cotton manufac- 
turing industry. The British Cotton Growers’ Associa- 
tion had been started, with the object of developing the 
cotton production of certain parts of the Empire. For 
the three previous years the Association had received 
grants of £10,000 a year from the Government. In 
Cyprus exports of cotton nad risen from 473,000 lbs in 
1905 to 1,546,000 Ibs in 1912. But a more striking 
advance had been seen in West Africa, whence exports 
had increased from 1,500,000 Ibs to 4,500,000 Ibs in the 
same period. Taking all the Crown Colores and Protec- 
torates together, the aggregate cotton exports had risen 
from 18 to 35 million Ibs. Considering the phenomenal 
rise in the price of raw cotton in recent years 
(from 4.48d in November, 1914, to 26.42d on 
December 4, 1919), it is worth while considering 
the sources from which we still have to draw our sup- 
plies. Messrs Coates have recently stated that they make 
less than three farthings profit per reel of cotton, although 
their aggregate profits fall little short of four million 
pounds ! 


Taste SHowrne 1x Mrituion Las Our Imports or Raw CorTor 
rrom 1911 ro 1918. 


Total 






























































tt wary 
ae British | Bree Egypt. | ee Peru. | Brazil.| China. | a 
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ieee —_ ~ J eed 
o1....| —¢ | a | se | lesz | 23 %s | 5&5 | ee 
BR cool OL ee Oe 491 215 | 29 | 6 | 1 sive 
W915...) Sl | WM | 6 | 43 | 158 | 38 | 68 A 
Average) 623} ll 4 4193 | 1,8107) 30 | 38 | = 27 | 23957 

gees > | oe | ¢ | tees 
1914....| 10% 1,284 | 37 | (55 ‘i ¢ 
1915 °-"'| “Oy 2 $s | om | 38 3% 5 | 2688 
1916....| 80 6 6 357. «| «ee? | 45 | 120 | 2,471 
1917 . | 7% | 13 S | 2% | 11% | 2 | 10 S | 
isig.} 69 | 6 | 3 | ges | (9m | 4 oe 

sortempmaneenlietitsindtlies eeepc | ere arco fo pene 
Average | 826!) 10 4 | 3614 | 1423 | 368) 156 | 78 | 1,959 


Our average imports from British India during the yo 
Years, 1914-1918, amounted to 82,600,000 Ibs. In - 
three previous years they had averaged 62,300,000 a 

ur average imports from British East Africa were a 
million Ibs less than in the three pre-war years, whilst 
those from British West Africa remained stationary. 
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From Egypt the average in the war years was much less 
than in the three previous years, as was the case with the 
United States and Brazil. But from Peru and China we 
received larger supplies from rq14 to 1918. Including 
Egypt in the British Empire, it appears that the decrease 
in the average amount of our imports from imperiah 
sources during 1914-1918 was 38,600,000 lbs, equal to 
7-7 per cent., and that the decrease in the same period 
in our imports from foreign sources was 398,200,000 Ibs, 
equal to 21.2 per cent. The decrease in the average of 
our total imports was 436,700,000 lbs, or 18.2 percent. It 
appears more necessary than ever that strenuous efforts 
should be made to develop our imperial sources of supply, 
as well as to encourage Peru, Brazil, and China to in- 
crease their growth of cotton for the British market. In 
the course of time, Russia and Mexico will probably ex- 
port cotton. The produce in Asiatic Russia was returned 
at 650,000 bales of 500 Ibs in 1910, and that of Mexico at 
211,000 bales in 1907. Were it not that the Australians 
will not admit Kanaka labour—and that the cotton planta- 
tions are too hot for those of European stock—we might 
hope for appreciable supplies from Queensland. 


Taxation and Speculation. — rom many directions 
throughout the country the evidence is clear that numbers 
of men have arrived at the conclusion that Stock Ex- 
change prices, more particularly those of the’ industrial 
and speculative classes, are too high, and that a descent 
is inevitable. This is immediately qualified on the part of 
most of those who express the opinion by a further ex- 
pectation that the fall will not come just yet. The real 
aftermath of the war has scarcely set in, nor has the 
recent flood of new issues exercised a great deal of effect, 
so tar, upon quotations for existing securities. Neverthe- 
less, the example of Queensland in offering a 6 per cent. 
stock at 984, with an underwriting commission of 1 per 
cent., is sufliciently arresting to emphasise the growing 
trend of interest rates. Industrial expansion is likely to 
continue, according to the general argument—and we 
draw witness from the North of England, the West and 
Midlands, as well as London—for at least another year, 
and possibly two years. The burden of taxation is 
scarcely likely to be lightened. The cost of living, so far 
as can be immediately seen, will not come down to any 
great extent. These three factors are exercising the minds 
of investors quite as much as they are of speculators. 
The successful barrister, merchant, stockbroker, or what 
you will, sees his income steadily growing in a way 
which would be eminently satisfactory to him if he had 
the same assurance which pre-war days would have 
brought, that this meant the prospect of retirement being 
brought the nearer. Super and income-tax, however, dip 
greedily into his income. The cost of living is 130 per 
cent. higher than it was five years ago. Between the 
two his hopes of early retirement fade into some unknown 
future. His insurance, which looked ample in 1914, has 
shrunk, so far as value is concerned, to 8s in the 
pound, and he looks round, has been looking round, 
in fact, for some time past, for some means 
whereby he can turn to the best advantage the 
monev which his ability is producing. With the war 
over, the need for supporting national loans is no longer 
su pressing as it was in the days when every £100 he put 
‘nto the war stocks made a contribution to the safety and 
earlier return of his son at the front, the shelter of his 
family at home, and the security of justice throughout the 
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world. He has accumulated a good deal of the National 
War Bonds, War stock, and other such issues, and feels 
that this represents his duty to the country during war- 
time. Were the Government of to-day to offer an 
example of economy and carefulness, he would rest con- 
tentedly upon his 5 per cent. investments, but with the 
waste and prodigality which continue to force themselves 
upon his notice, he considers the desirability of using his 
money himself rather than entrusting it to those in 
charge of the national finances. It is clear that the ex- 
pansion of industrialism appeals to him. He knows well 
enough that labour is playing the part of Oliver Twist, 
but with every rise that is given the companies seem to 
be able to extract something extra from the pockets of 
their customers. The textile trade has just afforded a 
good illustration of the way in which business can make 
such profits at the present day as causes those engaged 
in it literally to look round for means of divesting them- 
selves of part. Shares in industrial companies, in oil 
companies, and practically everything of the speculative 
nature, have steadily risen. To buy shares to-day in a 
progressive company, even if a high price is ruling, offers 
temptation to the speculative mind which looks for im- 
provement in capital value to more than compensate a 
comparatively small dividend. Upon profits made by 
speculation there is no 6s in the £ income-tax, or super- 
tax. The future, though it may hold possibilities of a 
severe shrinkage in values some years hence, offers no 
immediate indication of this happening. Human nature, 
always bullish, takes the short view and the hopeful one. 
Within six months, or possibly twelve, shares bought 
to-day may grow in value as they have done in the past, 
and therefore the money which is being earned is diverted 
from good-class securities into others of a far more 
speculative type. This brief examination of views so 
generally prevalent throughout the country is sufficient to 
account for the extraordinary advances which have 
occurred in many of the markets, and it explains the 
strength that fortifies prices even at the end of such a 
year as this, when people might well have been disposed 
to secure the handsome gains which face them on paper. 
While one man sells, however, another takes his stock 
with readiness, and the recovery in Home Railways which 
has recently occurred is testimony to the willingness of 
the speculative investor to give hostages to the future 
even in a market where nationalisation hangs like a cloud 


over the prospect. To bring the stock exchanges, or per- | 
haps it might be better to say, to bring their clients, into | 


a different frame of mind, only a sharp reminder of risks 
can operate. Financial fashion moves in cycles. At the 
back of it there is often some such general tendency as 


that which we have endeavoured to outline as a feature of 


the present day. The present mania, though it will bring 


the inevitable retribution sooner or later, will in the mean- 


time have helped to quicken the wheels of industry. 





The Kaffr Dividends—The recent activity in the 
Kaffir share market may have been due to anticipations 
of the effects of the gold premium on the finances of 
A number of Kaffir dividend 
announcements have appeared this week, and make the 
following comparisons with the three preceding half- 


Rand mining companies. 


years :— 


a - a ~-; = a = wail 


Mia | End | mia | Ena 
1918. | 1918. 1919. | i919 


naan Steahee has 


B POCO EERE Oe 4}- 


Name of Company. 











2/6 | 26 | 3- 
City euaheitteeenicseck -O. 1.0 | ae 1 ae 
Consolidated Main Reef........|  -/9 (6 | -/6 | 13 
Meyer and Charlton............| 10/- | 12- | 10. | 14/- 
Modderfontein B ........ spews 8/6 8/- | 9- | 96 
New Modderfontein (£* shares)..| 17/6 | 24/- | 26/- | 30- 
Robinson (£5 shares) .......... 1/6 1/- 5/- (a) 2/6 
Village Deep See eee eee eee sees - | ** | ** | 1/3 
Consolidated Langlaagte........| .. | V- 1/- 
Government Areas .......... --| 2/6 | 3). 3/6 | 4, 
Langlaagte Estates ............| 1)- | 6 | ie | 16 
GE Aiea, ii ted - | 1/- 1/- 
New Unified .................. Be a: Preah. ke 
Rand Selection ................| 2/6 | 4/6 | scrip | 9/- 
Van Ryn Deep ..............0.| 4/6 | 4/6 | 46 5/- (b) 
Witwatersrand (Knights) sesess| 2/- | D- 1/- 1/- 





State Areas for every eight Van Ryn p held. 
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In most instances dividends are higher than at eng of 
December, 1918. New Modderfonteins have made a 
record distribution of 30s per share, while Modder B 
with a dividend of gs 6d per share, makes a good show. 
ing. The directors of the Springs Mines have decided 
not to pay a dividend, but to appropriate from the profits 
earned the amount required to liquidate the excess ex. 
penditure on the original equipment of the property. 





Mexican Eagle Oil.—As the Mexican Eagle Company 
did not come under the control of the Shel] group until 


nearly the end of its financial year, the result of the « hange 
is not reflected in the accounts for the year ended 
June 3oth last. These show a further large increase jp 


profits, as will be seen from the table below, which sets 
out results for the past five years :— 


1914-15. 1915-16. 1916-17. 1917.18. 191839, 











g $ g ¢ 
BPeOBIS .ccccccccccscccecs «+++ 21,215,499 17,064,386 19,870,648 28,235,441 san 
Fields red. ..........seeeeeees 3,858,036 4,795,740 | 4,922 4,905,239 5,186,301 
Depreciation reserve ........ 1,406,086 | 2,000,000 7,472,272) 2,500,000 
5,951,377 10,268,646 12,948,398 15,859,928 29,508,126 
Brought forward ........++.. 4,168,419 4,822,227 5,627,441 6,505,419 2.219.054 








—_—_—_— 


10,119,796 15,090,875 18,575,839 22,365,347 31,727,180 
680,000 1,360,000 1,700,000 2,125,000 3,825,000 
297 432 72,400 705,496 1,375,406 

Subsoil rights red...........- 1,000,000 1,009,000 1,000,C00 1,000,000 1,000,000 

Provident fund oon ee 500,000 750,0C0 1,000,000 


General reserve eee ee -_ - 5,000,000 ” 
Ordinary div. ........-.+++++- 3,320,000 | 6,640,000 8,200,000 10,563,797 20,983,492 





tL, Cs conneseors eocnces ced 
al reserve (5%) .....+-++- 





o, (16%) (20%) (25%) | (45%) 
Carried forward............-.| 4,822,227 5,627,441 6,503,415 2,219,C54 3,543.22 
The figures are stated in Mexican gold pesos, which have 
a par value of 244d. The amount available for distribu- 
tion, including the balance brought forward, and after 
allowing $5,186,301 for field redemption and $2,500,000 
for depreciation § reserve, is $9,363,833 higher at 
$31,727,180. The reserve required by Mexican law 
absorbs $1,375,406, and $1,000,000 is transferred both to 
subsoil rights redemption account and to provident fund, 
but there is no allocation to general reserve account, 
which was opened a year ago with $5,000,000. [he pre- 
ference and ordinary shares both receive a distribution of 
45 per cent., which was apparently not quite up to market 
expectations. The paid-up capital amounts to 
$55,556,790, while the total reserves, including deprecia- 
tion and redemption accounts, amount to 975,530,990. 
The report states that, although handicapped in various 
ways by the political situation, much progress has been 
|made with the exploration programme. The company 
suffered somewhat during the year from lack of shipping 
facilities, the tonnage shipped from Tuxpam, 1,120,500 
tons, showing a slight reduction on the previous year. 
























Savoy Hotel.—Under the scheme of arrangement on 
November, 1915, referred to in an article in last week's 
issue on hotel and restaurant companies, holders of second 
mortgages and notes of the Savoy Hotel Compan) agreed 
to accept their interest in the form of deferred interest 
certificates until the expiration of our financial year after 
the signing of peace. These certificates were to be re- 
deemed out of the annual profits of the compan) earned 
after the expiry of the suspension period. Hints of an 
earlier redemption were made in the report for the year 
1918, and a circular has now been issued to shareholders 
stating that the certificates will be redeemed on Decem- 
ber 31st next, and that the preference and ordinary share 
capital will begin to rank for dividend as and oe 
January 1, 1920. The directors at the same time an- 
nounce that they have sold the Grand Hotel, Rom 
advantageous terms. This property stood in the = 
bzlance-sheet at £225,530, and it is presumably this t rans- 
action which enables the directors to anticipate ‘e¢ re 
demption date of the deferred interest certificates. 





The Dunlop Issue.— With reference to the issue wie nie 
postponed as a result of the action of the Stock Exc — 
Committee, referred to in our last issue, the meres é * 
issued a circular to shareholders, stating that ee" 
underwriting arrangements have now been see er the 
the same terms as those previously secured, and Sia 
offer of the shares of the postponed issue at 4 - ae 
tof £7 a share will be made in the proportion of two 
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shares for every three existing ordinary shares (fractions 


being ignored) to those ordinary shareholders appearing 
on the register of the 31st inst., on which date the a 
books will be closed, and remain closed, until January ” 
1920 (both days inclusive). The application and renuncia. 
tion forms will be forwarded to the ordinary shareholders 
on the evening of January 2nd, and the offer will remain 
open until January 17, 1920, after which date applications 
cannot be accepted. Sharerolders desiring to do so 
will be able to split their application and renunciation 
forms upon application at the registered offices on or 
before January 1oth, but such splitting shall take place 
once only, and the company will not entertain a second 
application to split the shares. 


BRIGHTON. 
STOCKS - £40,000. 


ROBINS, Ltd., ‘Pons 








@bersea Correspondence, 


FRANCE.—THE LONDON CONFERENCE — PRICES 
RAISED—OIL DEVELOPMENTS—BOURSE. 


(FROM OUR CORRESPONDENT.) 
Paris, December 20. 


Tue visit of M. Clemenceau to London, and the inter- 
Allied conferences that took place there, have produced 
the happiest results, so far as French opinion is con- 
cerned, and there is now a much greater tendency to take 
a) Optimistic view of the economic and financial situation 
of the country than has been the case for many months. 
Great satisfaction is felt at the prospects of a French loan 
--for the sum of 4£,300,000,000, it is rumoured—being 
issued in London, for it is generally believed here that 
this would do much to rectify the present serious handicap 
under which France is labouring owing to the deplorably 
low value of the franc. A most satisfactory feature of 
the new situation set up by the decisions of the London 
conferences is that it is now fully recognised here that 
France can expect no substantial amount of assistance 
!rom her friends across the Channel unless she at the same 
time definitely shows her determination to put her own 
financial house in order. There is abundant evidence to- 
day that this France has fully determined todo. The con- 
versations in London have already been followed by the 
announcement of definite proposals to this end. The first 
of these indicates that the Government has resolved to 
stop as soon as possible the enormous loss, which has, of 
course, to be made good by the nation at large, which 
has been incurred ever since the war began, in conse- 
quence of the price of bread haying been fixed at some- 
thing like 50 per cent. below its real cost. With wheat at 
73f the quintal it is, of course, impossible for bread to 
remain at 50c the kilogramme of two and one-fifth 
pounds. M. Noulens, the Minister of Agriculture, an- 
nounces that the price of bread is to be doubled, but that, 
in view of the many difficulties that would otherwise be 
caused, he proposes to make the change gradually, by 
means of successive increases of 10c at a time. A similar 
Situation exists in regard to sugar, which is sold from 
the Government stocks, under the ration system, at 2f 10¢ 
a kilogramme, whereas imported sugar, which is free 
from Government control, and can be bought without 
ration tickets, is sold to the public at from 3f to 5f a kilo- 
gramme. In view of the fact that the Government can no 
longer buy as cheaply as it ‘could last year, before the 
Present serious increase in the rate of exchange, the price 
of sugar supplied from the Government stocks is to be 
raised to something in the neighbourhood of. 3f a kilo. 
The new Minister of Posts and Telegraphs (M. 

eschamps) announces that he also intends to make a 
strong effort to balance the budget of his department. 
To this end he proposes to increase the rate of postage 


for inland letters from 15c to certainly 20c, and in all 


THE ECONOMIST. 


1189 





robability to 2s5c. Postear i 
| y to 25c. Postcards will probably be increased 


Che tarift for both home and foreign telegrams 
feuiinathns inte by 55 per cent., and further 
consiection with oka ail en ny are contemplated in 
. . ' epnone service. Other items of 
restoration of the devdisioien eee ol carrying out the 
Lic SR Simran’ che a a Hesnigg ge ese was stated 
be estimated at 605. ; re . go months A509, tO 
< 5,000,000,000f, Is now estimated as 
likely to cost 130,000,000,000f, or exactly double the 
viously announced figure. : 

The recent tapping of petroleum deposits in the Pechel- 
bronn district ot Alsace has had the effect of drawing 
close attention to the possibilities of finding similarly 
valuable deposits in other parts of France. The Pechel- 
bronn oil well, according to an official statement issued 
by the French Government, is already yielding some 30 
tons of oil per day. Oil was reached at a de pth of 435 
metres. Indications of petroleum have been on record 
since as far back as 1608 in the Hérault department, where 
wells w ere sunk in the seventeenth century which yielded 
oil of a density of 0.894. Other indications have been 
found in the departments of Basses Pyrénées, Ardéche., 
Gard, Ain, Haute Loire, and Isére. In the latter depart- 
ment the coal-bearing formations are impregnated to an 
extent of about 8o centimetres with petroleum, which 
forms about 2 per cent. of the weight of the rock. Aec- 
cording to experts here, however, the principal French 
oil deposits are in the Jura, where the asphalt beds are 
notable for the presence of large ‘* pockets ’’ of soft bitu- 
men which possesses many of the characteristics of petro- 
leum. French hopes of being independent in the near 
future of American and other foreign-produced petroleum, 
however, rest chiefly on the fact that researches which 
have been in progress since 1900 show that large quanti- 
ties of oil exist in the province of Oran, in Algeria, 
although probably at a depth of over soo metres. The 
geological formation of the country is almost exactly the 
same as that of Galicia, and the oil-bearing portions of 
Roumania and Russia, and the exploitation of the 
Algerian oil wells will be on similar lines. The Oran oil 
basin is now known to extend into Morocco, where indi- 
cations of petroleum have been found over an extent of 
more than 100 square kilometres of territory. 

The possibility of the present shortage of imported 
coal becoming chronic has induced the French Govern- 
ment to take into serious consideration the advisability 
of utilising petroleum as a substitute to a much greater 
extent than at present. I referred recently to the practical 
adaptation of oil fuel to replace coal on the railways. 
The Government has now put forward a proposal for the 
construction of a pipe-line for the transport of petroleum 
direct from Havre, the port of entry of oil, to Paris. 
It is obvious this form of transmission would do away 
with transport difficulties so far as the supply of oil 
fuel to the capital is concerned. Engineering authorities 
who have been consulted here see no practical objections 
to the proposal; on the contrary, many of them give it 
enthusiastic support. The proposal was put forward 
primarily as a solution of the present difficulty of trans- 
porting mazout, or crude petroleum, from the ports to the 
industrial centres. This, it is considered, would involve 
the construction of a ten-foot pipe, and the work of in- 
stalling it, together with the various relay pumping 
stations that would be required en route, would occupy 
several years. Fot ordinary illuminating oil it is con- 
sidered a ten-inch pipe would be sufficient, and this, to- 
gether with all the subsidiary work between Havre and 
Paris, could be completed according to expert opinion, 
within 12 months. Mr E. K. Morgan, the Japanese re- 
presentative of the Standard Oil Company, who is now 
here, is confident that it would be possible to transmit 
even mazout by using a ten-inch pipe, and he asserts that 
he bases his opinion upon his company’s experience in 
Japan, where they are able to deliver the heaviest oils 
at the rate of 100 tons a day through a pipe-line of that 
size. ; 

Markets this week, in view largely of the approaching 
holidavs, have been fluctuating with no very well-defined 
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back in value of the French franc after its rather undue 
appreciation. In consequence of this natural phenomenon 
there has been a rise in value of those securities that 
depead for their popularity on the appreciation of British 
sterling. French Rentes have been well in demand, and 
the Three per Cents., after paying dividends, are at 60.15, 
the 1917 Four per Cents. at 70.90, and the 1918 Four per 
Cents. at 71.65. The banks have remained ratherdepressed, 
and little business has been carried through, though there 
has been no serious fall in share values. Railways, in view 
of the statements made as to increased fares, have been 
somewhat more in demand with ris€s in the prices of stock 
varying from 2of to gof. All forms of shipping descrip- 
tions have shown greater activity, Messageries, for in- 
stance, standing at 650, as against 620. Sables Téle- 
graphiques show for the first ten months’ working of 1919 
an increase over the previous year’s returns of 4,687,300f. 
Metallurgical shares generally show a decline, while mines 
and collieries have advanced, Boléo having recovered 
from 800 to 820, and Tintos from 1,825 to 1,840. 

The returns of the Bank of France for last week, the 


previous week, and the corresponding week of last year 


are as follows :— 


DEBTOR. 
Dec. 18, 1919. Dec. 11,1919. Dec. 19, 1918 
Francs. Francs. Francs. 


Capital of the Bank ............ 182,500,000 .. 182,500,000 .. 1 
Profits in addition to capital .... 8,459,188 .. 8,459,188 .. 
(iteiedaaibiedssseteese 22,105,750 .. 22,1 - 
Reserve of landed property ...... 4,000,000 .. 4,000,000 

8 al reserve 


ng Fund account (Law : 
December 29, 1918) .......... 699,794,434 .. 691,954,281 
Supplementary Sinking Fund for 
interest (Law Dec. 20, 1918) .. 1,168,717 1,168,71 
Note’ in circulation ............ 37,378,431 


Interest on securities 





weedecsbenes 54,798,918 .. 51,097,840 60,199,471 
Bank notes to order.............. 2,140,450 .. 2,154,058 .. 3,055,184 
Treasury account........ weoesses 82,179,497 .. 94,195,485 .. 41,378,275 
Current accounts, Paris.......... 1, 18 .. 1,665,477,435 .. 1,287,019,265 
Do branch banks .......... 1,382,684,194 1,387,774,011 .. 1,164,657,731 
Dividends payable ............+. 5,307, ee 5,421, ° 5,138,260 
Discounts and sundries .......... 81,371,499 .. 77,667,329 .. 123,053,393 
I ocean cééccevsee cobenes 6,721,091 .. 6,721,091 .. 9,017,455 
Bu OE .vcbsvsossoccecocosoocoss 645,562,918 .. 644,725,7A .. 950,652,848 
42,365,191,668 .. 42,531,775,594 .. 33,140,860,252 
CREDITOR, 
I iis vikinnss bcbcovne 5,850,085,406 .. 5,853,955. «+ 5,791,953,65 
Credit advanced by United States tm - rae ' 
Dl cihenidens tewtecese 51 518,000,000 1 
Balances abroad ................ 796,710,748 .. 835,593,369 1,285,748,027 
Commercial bills overdue ........ 22,0 oo 6,735,899 
Discounts in Paris .............. 430,031,042 .. 434,816,614 .. 493,013,285 
DERE sdenanécsdavesesonse 1,817,684 .. 2,790,140 .. 19,411,081 
Treasury bills ..............eese00 251,510 .. 86,894 202,362 
Discounts in branches .......... 676,935,219 459,289,437 
Adjourned payments, Paris and 
branches ......cesecesesseeee 631,037,087 .. 635,900,426 .. 1,031,798,423 
Advances on bullion ............ 12,874,000 .. 12.874,00C 12,874,000 
Do on public securities ........ 267,947,399 .. ee 255,382,315 
Do by branch banks .......... 1,129,549,459 .. 1,122,265,458 948,945,794 
sons 4 State (ordinary)...... ee ++ 200,000,000 
Me BD UE Csdedsaceeoesees 25,600,000,000 .. 00,000,000 .. 000,000 
Treasury bonds in t of = an 
ane to Foreign ern. 3.750,000000 
REIT nian tines cc asebocesede oe 745,000,000 .. 3,526,000,000 
Governments stock reserve ...... 12,980,750 .. . 12,980,750 .. 12,980,750 
TD GREED | sacececccssccces 90,932,288 .. 99,932,288 .. 99,747,908 
Renton undis : - sonasenanses aT 2ON STS 000 .. 
mises and furniture.......... se 47,110,575 .. 427, 
Expenses and management ...... 34,852,101 .. 33,344,574 .. 27928 $12 
_ ee 8,407,137 .. 8,407,137 .. 8,407,137 
DEED 5 sch ccvvdccondorevesées 2,039,285,986 .. 1,805,005,538 .. 
Votal .ccccee oebeebensnes 42,365,191,668 .. 42,531,775,594 .. 33,140,869,252 
BANK OF FRANCE RATES. 
PIED | uaddnsighagn ddbeadn sbabubeceséepceeocevesvocecsicc ? 
NN OR DI s nn nsicubnnecccqdskesenscecccesccescecce 1 
Advances on public securities .............ccecccccesecece 6 


NORWAY.—FORBIGN TRADE AND THE WAR— 
BANK FOSIONS—EXCHANGES. 


(FROM OUR CORRESPONDENT.) 


Curistiania, December 13. 
Tue Norsk Investment, in a recent monthly, published 
some statistics regarding the foreign trade of N 
which throw an interesting light on the altered s 
things oe the last few years. The turnover of exports 
and imports for several years before the war had been on 
the constant increase, and the year 1913 showed record 
figures as well for the quantity as for the value of the 
goods. In 1914 imports continued to increase presum- 
ably on account of the war, which made it desirable to be 
well supplied with foodstuffs, the main item of importa- 
tion ; in the same year the quantity of exports decreased 
but the value nevertheless considerably exceeded that of 


the year 1913. The followi ; 
1913-17 eee ollowing table shows details for 
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NoRWEGIAN ForeiGN Trabe in 19]3- 


———————— 


Imports. 


— 


Exports. Total. 
Q’ntity.) Value. | Q'ntity.,, Value. Q’ntity, van 
"1,000" | afitlion | “1,000” | atitiion |“A‘o0g'| y8!2* 


1,000 | Mi 
_ Tons. | Crowns.) Tons. | Crowns.) Tons. om 


a 4953} 552) 4,185 0" or 
eso cate | 6,109] 567 as 310, sro | 38 
eae _ 5,705) 868) 3821, 677) 9526) 1545 
1916 ..........| 5,754 | 1,354] 3348) 988! g'lo2| a'zqp 
1917 ......+++-| 3,309 | 1,661} 2,079) 791, 53388 | gasp 
Imports continued to rise, both as to weight and value. 
In 1917 the weight of the imported goods fell enor. 
mously, while at the same time the value showed a 
very material increase. To some extent more of 
lighter but more costly goods were imported, and less 
of heavy and cheap goods, but there has also been an 
enormous rise in the prices of the goods imported. As to 
the exports, with the exception of a comparatively small 
increase in 1915, the weight has been diminishing every 
year, especially in 1917, whereas the value has increased 
year by year up to 1917. This can be due only to the in- 
creased prices of the goods exported. Expressed in per- 
centages, the turnover as to quantity went down from 
1913 to 1917 59 per cent., while the value during the same 
period went up 259 per cent. ~ 

The following figures show the distribution of the trade 
over the four chief countries with whom 

















Norway is 
trading :— 
Great Britain United 
and Ireland. Germany. —- States. 
es a a a 
i etinan er sé 12 i, oy. 


Trade has naturally been diverted from Germany to the 
United Kingdom and the United States. It was also 
natural that the trade with Sweden should to some extent 
be reduced, because this country had less to export during 
the war than before. 

The fusion of banks, now so general everywhere, is 
continuing in Norway. Recently the Bergens Privatbank 
at Bergen, one of the oldest and most important banks of 
this country, took over the Revisionsbanken in Chris- 
tiania, a young but promising concern. Rumours are 
now about that Den Norske Handelsbank, which recently 
took over Privatbanken in Kristiania, will also acquire 
Bergens Handelsbank. Bank shares have gone consider- 
ably down during 1919, but still they are the stocks that 
have held their own best. Industrials have remained 
pretty much unaltered lately, that is, they have remained 
very low. Shipping shares on the whole have recovered 
to some extent. 

The exchanges are continually abnormal. Sterling 
now very nearly touches 19 kr (normal 18.10), francs 
(French) vary between 40 and 44 krones (normal about 
~2 kr), francs (Swiss) about 98 krones (normal 72 kr), 
dollars about 5.05 kr (normal about 3.60 kr), whereas 
German marks have been down to about 8.50 kr per 100 
marks (normal 89 kr). . 

Continual dry and cold weather causes much anxiety 
and trouble to the farmers, who have much difficulty in 
many places in supplying water for the cattle. It 1s also 
feared that many factories will have to stop for want of 
motive power. 








SWEDEN.—THE IRON TRADE :*LOWER PRODUCTION 
—THE LABOUR OUTLOOK. ; 


(FROM OUR CORRESPONDENT.) 


SrockHoLM, December 15- 

THE report of the Union of Swedish Ironworks for = 
last quarter gives a good indication of the position © 
the Swedish iron industry just now. The impression 'S 
anything but reassuring. The depression which has pre 
vailed during the earlier part of the year has been —_ 
accentuated during the months of July-September, pe 
fresh low records have been established all along t 

line. Of 131 furnaces registered, only 50 were 10 a 
tion at the end of October last, as against 52 at the en 

of June last. Of Lancashire hearths there were only 34 
per cent., and of Bessemer and Martin furnaces only » 
to 55 per cent. working, as against 32, 59 and 58 per cent. 
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respectively at the end of June last. The decrease refers 
to all working processes, and the production as a whole. 

therefore, naturally shows a heavy decline. For instance. 
ja the most important item, pig-iron, the production was 
for the third quarter this year only 99,000 tons, as against 
(71,200 tons during the same period last year, and the 
total quantity of iron manufactured, including pig-iron 

foundry goods, Bessemer and Martin ingots, rolled and 
forged material, amounted to only 305,600 tons, as 
against 416,700 tons during the corresponding period last 
year. As a consequence, the exports have also decreased 
quite materially, being for the third quarter only 57,300 
tons, against 94,500 tons last year, or a reduction of about 
go percent. The lack of shiproom and high freights have 
also contributed to hamper exports. There has been some 
improvement in domestic consumption, although this fact 
has not been able greatly to affect the total result. The 
Swedish works are forced to keep high prices on account 
of the abnormal working costs and severe lack of water 
at the power stations. On the other hand. the import 
figures of iron have been pretty well maintained, inasmuch 
as 48,500 tons of pig-iron, manganese, bar-iron, rails, 
foundry and forged tubes, &c., were imported, as against 
32,700 tons during July-September last vear. The im- 
ports of rails have been almost doubled during the last 


quarter, or 16,000 tons, as against 7,300 tons during the 
same period last year. Building material, which is so 
badly needed, is coming in very slowly, partly on account 
of the hopeless situation in Germany. There is a growing 
indignation among Swedish importers about the way the 
German factories are executing their contracts of late. 
Either the time of delivery has been endlessly suspended 
or exorbitant increases in prices have been demanded. This 
has caused the manager of the Federation of Swedish 
Industries to issue a warning against entering into busi- 
ness relations with German producers without obtaining 
sufficient guarantees for a fulfilment of their obligations. 

In industrial circles some uneasiness prevails as te what 
the turn of the year will bring. It is feared that tnere 
will be great fights between the masters and men in 
connection with the introduction of the eight hours work- 
ing-day Bill, as the latter demand increased wages to com- 
pensate them for shorter hours. At present the attitude 


which the masters are going to take up to this question 


is a flat refusal, as it is considered that a further increase 
in wages would mean the complete collapse of the whole 


Swedish industry. 


Ketters to the Editor. 


CURRENCY AT THE EXCHANGES. 
TO THE EDITOR OF THE ECONOMIST. 








Sir,—I have been reading your article on the final 
report of the Committee on Currency at exchanges. Will 
you allow me, not, of course, as a member of the Com- 
mittee, but as a private person, representing nobody but 
myself, to make a brief comment upon it? ned 

The gist of your coniention seems to be that it Is 
of little use to make rules about the volume of the cur- 
rency note issue, because the creation of these notes is a 
necessary effect of the creation of credits. Now, it 1s 
perfectly true that the creation of credits involves, after 
a point, the creation of notes. But it is_also true that 
a limitation of the quantity of notes which it is permissible 
to issue on a fiduciary basis operates, through various 
complicated reactions with which students of these 
matters are familiar, to check the creation of creuits. 
The machinery through which this check works is, of 
course, the rate for money. It is not prevented from 
working by prohibitions against the export of gold. On 
the contrary, it would still operate even though the 
currency were divorced from gold altogether, and made to 
consist exclusively of inconvertible paper. 

This general consideration is relevant to the recom- 
mendation. of the Committee that ‘‘ the policy of placing 
Bank of England notes in the currency note Reserve as 
cover for the fiduciary portion of the issue as opportunity 
arises should, of course, be continued. You comment: 





THE ECONOMISY?. 

























“As things are; one may well doubt whether it is advis- 
able to draw on the Bank’s reserve in order to make thr 
Bradbury reserve look prettier.’ Under existing arrange- 
ments currency notes cannot be held as part of the reserve 
of the Bank of England. This being so, it follows that, 
even though for every million pounds of Bank of England 
notes transferred to the currency note Reserve. a further 
million pounds of currency notes were issued—which 1S, 
ol course, not intended—a tendency adverse to the creatior: 
of credits must be set up, for the reason that the Bank 
of England Reserve has a bearing on the discount 
much more direct and intimate than the reserve which 
held against currency notes. The fact that currency notes 
cannot be held in the Bank of England Reserve is not 
krown to everybody, but it is impossible to understand 


the currency problem without taking account of it 


I em, Sir, vours, &c., A. C. Pico 
King’s College, Cambridge, December 22nd, 1910. 


| The borrower whose wantonness is chiefly responsibl 
for the monstrous expansion of credit is the Government. 
Is Government borrowing going to be stopped by the 
measures recommended by the Cunliffe Committee ?—Ep. 


Econ. ] 


“TURKEY FOR THE TURKS.” 
TO THE EDITOR OF THE ECONOMIST. 


Sik,—F or those of your readers who are more interested 
in the fate of the Ottoman Empire from an economic and 
financial than from a political point of view, it may be 
instructive to have some recent figures which illustrat 
the economic effects of the policy of ‘‘ Turkey for th 
Turks.”’ 

Although the average man in the street may not grasp 
the connection between Armenian massacres and Greek 
deportations on the one hand, and the financial stability of 
Turkey, I am afraid it will become painfully apparent to 
those who happen to have investments in this part of the 
world. 

Take the tobacco crop in which Turkey’s foreign bond- 
holders are interested because they pocket 124 per cent. on 
the tithe or land tax on this product. The finest tobacto 
growing districts of the Turkish Empire are those of Sam- 
soun, Bafra and Tcharchambé on the Black Sea. 

Those three districts in 1916 produced 2,576,675 kilos of 


tobacco, valued at £711,871,865. In i917 the prp- 
duction fell to 922,379 kilos, valued at £,1650,363. 
The cause of this great decrease is not far to 


seek. In 1917 the Turkish Government deported the 
ereater part of the Greek agricultural population, frorn 
which the tobacco growers are mainly drawn, to the 
interior of Asia Minor. Thus the number of tobacco 
growers which in 1916 was 9,303, IN 1917 fell to 3,145. 
At the prices ruling in 1916-17 the above represents a loss 
of at least £1120,000 to the bondholders of the Ottoman 
Debt. 

The official reports of the Administration of the Ottomaa 
Debt for the years 1914-1918 afford some interesting ir- 
formation about the effects of the wholesale deportations of 
Greeks and Armenians on the revenue. 

In 1914, for instance, some 300,000 Greeks were expelled 
from European and Asiatic Turkey. | The Report of the 
Administration on the results of the tithes, sheep tax and 
sundrv revenues for the years 1914-15 states that there was 
a fall of 47 per cent. in the receipts from tithes, one of the 
principal sounces of revenue. As one of the principal 
causes, it gives the ‘‘ emigration — (the term is somewh it 
of an euphemism) of the population in certain important 
agricultural districts : Aivalik, Smyrna, &c. 

The Report of the Board of Directors for the vear 1917- 
1918 has another lurid passage. Speaking of the decrease 
in the production of silk, in which the Administration is 
directly interested on account of the tithe, it says : This 
‘ndustry is in full decline. The principal producing factors 
have been destroyed by the war. Plants and buildinss 
have been wrecked, the population which specialised in the 
rearing of silkworms displaced, and the mulberry planta- 
tions uprooted wholesale. 

‘“ Everything has been done to deal a death-blow to 2 
once flourishing industry. What is the result? The pro- 
duction of cocoons in the two principal regions, Broussa 
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and Constantinople, which in 1913-1914 amounted to 
4,759,030 kilos, has fallen in 1917 tO 1,425,943 kilos. 
There is a slight inaccuracy in the above statement. To 
say that all this has been ‘‘ destroyed by the war”’ is not 
strictly accurate, as actual fighting only took place in the 
Gallipoli Peninsula, Mesopotamia, Palestine and Armenia, 
whereas neither of the above-mentioned silk-producing 
regions were anywhere near the fighting area. The real 
truth is that the Turkish Government availed itself of the 
state of war to carry out its favourite policy of extermina- 
ting the Greek and Armenian population, in whose hands 
the silk industry chiefly is. 
The same story might be told of many other industries. 
In the district of Erythrea (or Tchesmé), near Smyrna, 
whence the whole population, composed exclusively of 
Greeks, was expelled in 1914, the cultivation of the olive 
and the vine, which used to yield a goodly revenue, has 
since given place to the production of charcoal, manufac- 
tured by the Turks—from the trunks of the olive trees ! 
In some quarters there prevails an erroneous impression 
that, in Turkey, the Turks are the producers, and the Chris- 
ians were parasites, or middlemen. The above facts may, 
perhaps, dispel this illusion and the belief that British and 
French financial interests are in any way bound up with the 
maintenance of the Turkish Empire. The Turks have 
successfully killed the goose which laid the golden eggs, 
and it is just as well that certain people in England and 
France should realise that some of those eggs were to have 
gone into their own pockets. 
And the process of killing is going on—let there be no 
mistake about it—unless there is going to be a radical 
change.—I am, Sir, yours faithfully, A. A. PALuis. 
Club de Constantinople, Pera, December 1st, 1919. 








THE LEVY ON CAPITAL. 
TO THE EDITOR OF THE ECONOMIST. 


5ir,—I had hoped that the agitation for the levy on 
capital would before this have shared the discredit which 
practical experience has attached to the philanthropic 
schemes of Messrs Lenin and Trotsky; but the evidence 
of facts makes no impression on the earnest believers 
whose faith rests on the inspiration of things unseen, and 
the agitation continues. May I, therefore, be allowed to 
examine the position for the benefit of your readers, and 
to state the facts. 


We have just emerged from a great war. 


During that 
war most 


f the industries of the country were devoted 
io the manufacture of instruments of destruction, and the 
production of capital—that is to say, the manufacture of 
reproductive material—was neglected. A war vessel or 
a 15-inch gun is an instrument of destruction. A 
merchant vessel or a cotton mill is an instrument of 


production. We made the former, and lost or neglected 
the latter. 





It has now become necessary to reconstruct our indus- 
tries and to return to the production of profitable and 
marketable articles. This requires capital—capital for 
reconstruction and the improvements necessary to bring 
the factories up to the present level of discovery and 
invention ; cdpital that will, by the provision of improved 
machinery, increase the efficiency and the output of the 
workers, and thus permit the payment of adequate wages. 

But there is another call for capital. Capital is needed 
for reconstruction; but there is also a demand for in- 
creased working capital. Raw material and wages have 
risen in cost, and as working capital is the fund from 
which raw material is purchased and wages are paid, it 
is evident that if these two items are to cost more the 
capital from which they are paid must be increased. 

It is at this juncture that it is proposed to make a 
levy on capital, that is to say, to withdraw capital from 
industry and to devote it to the payment of the National 
Debt. Mr Masterman has explained the proposal in the 
Daily News as the ‘‘ rearrangement of the capital of the 
country in different hands,’’ that is, the withdrawal of 


capital and credit from industry in order to pay off the 
State creditors who hold the Fu ; 


nded Debt! 
On the face of it, this must be disastrous to employ- 
ment and Wages; but the question of whether the pro- 
posed liquidation would be achieved must also be con- 


sidered. It is, of course, common ground that no indus- 
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trial, whether he be manufacturer, house-builder 
farmer, carries his capital on his person in either coin or 
currency. To meet the call he would be compelled either 
to sell his property or to borrow; but as all would be 
sellers or borrowers, and there would be no lenders, jt 
is evident that there would be a universal depreciation of 
securities. Nor is this all. With the depreciation of the 
‘cover ’’ or “‘ collateral security ’’ for loans there would 
be a demand by the banks for a further ‘‘ cover.”’ In fact, 
there would be all the elements of a financial crisis and 
a general liquidation. 

There are, of course, persons who in their desire to 
destroy the capitalist system look forward to a general 
bankruptcy as a thing desirable in itself. But the object. 
lesson of Russian experience has discredited this ideal 
amongst sober-minded persons. 

There is, however, still one question which calls for 
an answer. Is the proposal honest? For this 1s an acid 
test which I am glad to hope has not yet lost its value 
for the English people. It is admittedly a proposal for 
‘* the arrangement of the capital of the country in different 
hands.’’ But it is more than that; it is a proposal to 
take the property of one class in order to remove the 
burden of taxation from another class. It proposes, for 
instance, to appropriate the capital of the officer's widow 
whose husband during his lifetime denied himself the 
comforts of life in order to pay his life insurance 
premiums, and thus provide for his family. To take, in 
fact, this widow's nest-egg in order that the wealthy 
lawver or doctor may have his income-tax reduced ! 

I assert most emphatically that this proposal is dis- 
honest, and that it is both mean and dishonest. 
faithfully, GRAHAM 

Studwell Lodge, Droxford, Hants, 

December 15th, 1919. 


or 


Yours 
Bower. 








Books and Publications. 


THE PEACE TREATY. 


“ uences of the Peace.’’ By John Maynard 
cone Teo," King’s College, Cambridge. Macmillan 
s 6d 
Tuose who agree with Mr Keynes that ** the most serious 
of the problems which claimed the attention of the Peace 
Conference were not political or territorial, but financial 
and economic, and that the perils of the future lay not in 
frontiers and sovereignties, but in food, coal, and trans- 
port,’ will perhaps be a little disappointed that the title 
of his book is not more descriptive of its contents. These 
problems of food, coal, and transport deserve to be con- 
sidered dispassionately, just because they affect, more 
perhaps now than anything else, the lives and happiness 
of millions of our fellow-men. To approach them from the 
point of view of a ‘‘ cold economist ”’ is not to be blind ms 
their emotional significance; on the contrary, the surest 
way of defeating the ends of decency and good sense 1s to 
involve their discussion with that of a number of other 
extraneous issues, racial, political, and moral, and this 1s 
what Mr Keynes has chosen to do. By so doing he 
incurs the risk that his book, to use his own words, may 
become the subject of a controversy ‘‘ in which the issues 
would be clouded by every sort of personal and party con- 
sideration ; and who could say if right would triumph - 
a struggle which would certainly not be decided on its 
merits? ’’ 2 
If Mr Keynes’ main thesis is considered on its 
there is little doubt that he would carry conviction. oe 
he tells us of the origins of the Treaty, of its genesis Ape 
peculiar psychology of Paris, and of its justice, wil his 
judged and interpreted by every reader according oe + 
preconceived opinions and prejudices on questions W * 
are certainly not economic. But his case against te 
Treaty in its economic aspects is unanswerable: !t !s 
brilliantly presented, and closely and lucidly argued nf 
great detail, with a mastery over a very wide range : 
intricate facts which probably no one else has_ had the 
opportunity to acquire. He speaks not only “ with a 7 
intimate knowledge of the relations throughout the as 
between the British, the American, and the other Allie 
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Treasuries,’’ but with the added experience gained as 
British Treasury representative on the Supreme Economic 
Council, and at the financial conference with the repre- 
sentatives of Germany at Tréves, Brussels, and Spa, and 
later in the more intimate surroundings of Villette St 
Germain, and Versailles. It is scarcely surprising that 
with such material to work upon, he has written the most 
important and authoritative account of the Treaty that has 
yet appeared. 

‘‘ Paris was a nightmare,’’ says Mr Keynes, ‘‘ and 
everyone there was morbid ’’; and a little jater “ it is 
under the influence of Paris, not London, that this book 
has been written.’’ To the influence of Paris must be 
ascribed both the dullest and the most diverting portions 
of his book. The most diverting is certainly the descriptive 
chapter on ‘* The Conference,’’ with its lightning portrait 
of all the characteristics, physical, spiritual, and intellec- 
tual, of President Wilson and Monsieur Clemenceau, as 
the author saw them. This chapter should prove a source 
of infinite rage or delight, but it is doubtful whether any 
reader who has had his pet prejudices roused or tickled by 
this account of the Treaty in the making will find himself 
in a better frame of mind to appraise its economic conse- 
quences. Nor are these consequences affected by the ques- 
tion whether the Treaty as it stands to-day is in con- 
formity with the Fourteen Points, or whether separation 
allowances fall within the categories of damage for which 
Germany undertook to make compensation when the 
Armistice was signed. These issues, great as their im- 
portance is to those who regard the Treaty from a dif- 
ferent point of view, should not be allowed to warp our 
judgment of the main thesis of this book, which is 
economic, not political or moral, and looks to the future, 
not to the unalterable follies of the past. Mr Keynes’ 
purpose is to show that a Carthaginian peace is not prac- 
tically possible ; and in a detailed examination, first of the 
financial and economic clauses, and then of the repara- 
tion chapter, we are shown what the treaty actually says 
and what its fulfilment would involve. The conclusion is 
that ‘‘ the spokesmen of the French and British peoples 
have run the risk of completing the ruin, which Germany 
began, by a peace which, if it is carried into effect, must 
impair yet further, when it might have restored, the 
delicate, complicated organism......... through which alone 
the European peoples can employ themselves and live.”’ 

Mr Keynes may fairly claim that his book provides an 
unanswerable demonstration of this conclusion. The 
italics are not his; they emphasise the provisional nature 
of any conclusions to be drawn from a treaty which, in 
almost every section, is provisional still. We have got, 
what Mr Keynes says the Council of Four wanted, ‘‘ not a 
settlement, but a Treaty ’’—a Treaty which is very little 
more or less than a blank cheque. ‘‘ The British people 
received that Treaty without reading it.’’ It is high time 
they read it, and Mr Keynes has made it easy for them to 
do so. If through his book he succeeds in directing atten- 
tion to the real meaning of that arid and unintelligible 
document he will have achieved his object, to ‘‘set in 
motion those forces of instruction and imagination which 
change opinion.”’ 

It is inconceivable that even instructed opinion in this 
country can yet be aware of the contents of the Treaty in 
detail. The clauses do not speak for themselves, because 
almost every one of them has behind it a secret history of 
hypocrisy and intrigue in the light of which alone it 
becomes intelligible. The words, when they were inserted, 
had a purpose and a meaning adapted only to the necessi- 
ties of negotiation between the Allies at the moment; 
stripped of that purpose by the lapse of time, they have 
already become susceptible of almost any interpretation. 
By the letter of the Treaty France would be justified in 
keeping her whole Army in occupied territory at the ex- 
pense of Germany—or of the other Allies ; the Reparation 
Commission would be justified in claiming, at any time 
between now and 1921, any article of German property, 
public or private, even in neutral countries ; or in vetoing a 
German law for the provision of housing or education ; 
Article 232, the pivot of the reparation clauses, contains a 
phrase which, while successfully establishing the claims 
of Poland, inadvertently excludes any claim by America 
for lives lost in the ‘‘ Lusitania.’’ In fact, the whole docu- 
ment, originating in casuistry and sophistry, 15 con- 
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demned to further casuistry and sophistry for ever, untif 
it is abolished. 

All this is clearly shown by Mr Keynes, until the 
Treaty almost comes to seem so nonsensical as to be un- 
important. Nor would it matter, if it were not that there 
are real issues to be faced, real problems crying urgently 
for solution, while all these unrealities obstruct the Way 
and obscure counsel. In a brililant chapter on Europe 
before the war Mr Keynes describes the delicate system 
of economic interdependence on which we relied in 1914. 
In Chapter VI. he shows how over the whole Continent 
of Europe that system has been shattered by the war. it 
is the contrast between these two pictures which gives 
point to his exposition of the Treaty, and dignifies with 
a tragic significance the futility and impossibility of its 
economic prov istons. 

Finally, in a constructive chapter, Mr Keynes deals with 
the revision of the terms of peace and the rehabilitation of 
Europe, which then, and only then, may become a prac- 
ticable proposition. He reproduces in detail a scheme for 
the cancellation of inter-Allied indebtedness, which he 
himself originated a vear ago, though it has been freely 
discussed or adopted in various forms since then; and he 
sketches concrete conditions for an international loan. All 
these proposals are susceptible of criticism or modification 
in detail, but in their general outline they are the one 
alternative to dissolution and economic collapse in a great 
part of Europe. Mr Keynes recognises that before any 
of these hopes can be realised there must be a change of 
Government and a change of heart in every Allied country, 
and it is to the formation of the general opinion of the 
future that he dedicates his book. 





THE LONDON DIRECTORY. 


**Post Office London Directory, 1920." (London) Kelly's 
Directories, Limited. 3 Vols. 64s. 
Ir is, we think, a remarkable tribute to its publishers that 
Kelly’s Post Office London Directory has been issued 
every year with unbroken regularity for nearly a century 
and a-quarter. Some idea of the work of producing a 
directory may be gathered when the reader is informed 
that over 220,000 corrections have been made in this 
edition alone. Amongst new headings we notice ‘* Othce 
Routine Consultant ’’ and ‘‘ Treasury Note Changers.’ 
We should have thought that the majority of businesses 
would have come under the latter heading; there appears 
to be, however, only one concern undertaking this parti- 
cular kind of business—Bradbury-Fisher Treasury Note 
Changers Company. 

Broken up into three volumes, each being of a con- 
venient size, this publication well maintains its tradition 
of being indispensable to the business man or woman. 








BOOKS RECEIVED. 


The Future of the Port of London. By Herbert Birch. 
(London) Raggett and Co., 30 Red Lion square. 

The Economic Journal. December, 1919. (London) Mac- 
millan and Co. §s net. 


In this number Dr J. C. Stamp writes on ‘‘ The Special Taxation, of 
Business Profits,"’ and Mr R. G. Hawtrey contributes an artice, 
“The Gold Standard.” Prof. Pigou reviews Proi. Marshall's 
‘« Industry and Trade.” 


Journal de la Société de Statistique de Paris. No. 12. 
Decembre, 1919. (Paris) 28 rue Serpente- Danton. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. | Account. 


December 29. December 30. 


Business was reasonably active in the Stock Exchange during 
the first day or two this week, but, of course, the nearer markets 
got to Christmas the quieter business became. Nor is there 
much likelihood of much trade being done next week, owing to 
its broken character, the Stock Exchange holiday coming on the 
Thursday. A brisk revival this week has occurred in Home 
Railway and Argentine railway stocks, while amongst industrials 
there has been a fair amount going on. 

The feature in the Consol market is the strength of the new 
Queensland 6 per cent. Loan, which rose quickly to 14 premium. 
In the War Loan and other British Government securities, ne 
particular change occurred, but French bonds have been movin 
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BARCLAYS BANK 


LIMITED 


(with which has lately been amalgamated the 
London Provincial and South Western Bank Ltd.). 


AMERICAN EXCHANGE. 


Barclays Bank Limited, through their Foreign Branch, 168, 
Fenchurch-street, E.C.3, have concluded arrangements whereby 
they will, subject to approval of the transaction, insure importers 


and exporters against losses resulting from fluctuations in the 
American Exchange. 


upwards, and there was a fair amount of activity in Peruvians. 
Chinese bonds, however, keep dull and heavy, Japanese on the 
other hand, being decidedly firm. 

Home Railways advanced sharply on the distribution of the 
now famous circular, which brought in a good number of fresh 
buyers to the market, whose efforts were met with a scarcity of 
floating supply of stock, and which had, accordingly, an 
exaggerated effect upon prices. ‘Practically all the sections in 
the Railway market, with the exception of those devoted to the 
prior-charge issues, have gone ahead. Simultaneonsly Argentine 
rails came into favour on the recent speech of Lord St Davids, 
which had the effect of buoying confidence in a noticeable 
manner. Quotations advanced from two to three points, and 
here, again, there is but a small quantity of stock available for 
the buyers. Uni'ed of Havana participated in the firmness, but 
Brazilians are still lagging behind. Grand Trunks remained 
unchanged, and Mexicans show no recovery. 

The Rubber market is steady, with the less familiar shares in 
strong demand, more particularly from the provinces. The 
market leaders—those, that is, in which there is speculative 
interest—were inclined to ease off as Christmas got nearer, 
on people wanting to snatch their profits. The same kind of 
conditions prevailed amongst oil shares, though reaction was 
followed up by lively bidding for Mexican Eagles, now quoted ex 
rights, and English Oilfields. Shells, the Trinidad group, Bur- 
mahs, and other oil issues exhibited a surprising degree of 
strength, considering the falling-off in the volume of business. 
The textile market has been helped by the announcement that 
the companies are doing so well that they have offered their 
employees an extra bonus. Bengal Iron and Steel shares have 
just been brought back to the market in their new {1 guise, and 
started off 133. There is not much doing in the shipping market, 
while insurarce shares are rather steadier. Some of the shares 
in the Catering and Stoxes-list strengthened, because of the 
impression that Christmas shopping this year has been on such 
a colossal scale as to make it certain that the establishments 
must have done particularly well. Allsopps advanced on an 
increased dividend, the Preference putting on some 10 points. 
Coal shares are better again, thanks to the abandonment of the 
Government 1s 2d per ton limitation of profits. Egyptian 
shares are merely quiet, the buying from Cairo and Alexandria 
having fallen away consid erably of late. A feature of strength 
developed in Minerals Separations shares, which went up several 
pounds, and a few other specialities have also advanced. 
we are quiet, pending the issue of the new shares next 
week, 

The outstanding item of interest in the Kaffir Circus has been 
the rise in Randfonteins and Randfontein Centrals on develop- 
ments reported by the latter company. De Beers also rallied 
strongly. Apart from these, however, interest has rather 
dwindled ; nor did the publication of the first batch of dividends 
serve to stimulate business. Anglo-French are an exceptional 
feature of strength; the buying is based on the company’s oil 
interests. Rhodesians remain dormant, and in other Mining 
sections nothing of special interest occurred other than a little 
additional strength to West African gold shares. Russian Mining 
shares are flat, and in Mexicans there is next to nothing doing. 


NEW ISSUES. 
The new issues of the week and the current year and 


date of opening of the lists have been as follows :— 
Nominal _ Cash mm ‘Ls 
Capital. Subscription, Payment bility. 
ISSUES OF THE WEEK- : s 7 . 


showee -» *1,034,257,477 
* Corrected figare. 


War Savincs CERTIFICATES. 


Net Receipts into THE ExcHEQUER WEEK ENDED DECEMBER 20, 1919. 
April 1 to December 20, £40,500,000 .......... 800,000 .. 800,000 


Sid aol eligepineslalielenpepneiaetasadimmastinstniitaameeatet tcamnente ese 
To Shareholders only— 


Abaco (Selangor) Rubber, 3,500 
Shares, £1 each, issued at 
£2 10s p.s. 


Uroz Oilfields, 120,000 Shares, 10s, “+, SO. AO, BOD 
offered at par ...........00-05 60,000 .. 



















Chesapeake & Obio.. 70... 69 ..—1 | Missouri, Kansas .... iM. 13 . 
Den 
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er a 630 a 171,060 
, offered at are ee IT . 
Colombian Mining and exten: ms $2,765 





++ 128,25 
=. eet 50,000 Shares, ssaee 
, how offered at par ........ ee 50,000 .. 
Kalidjerock Rubber, 5,200 Ord. 25,000 .. 25,000 
Shares, £1, offered at 30s pe. . 6000 .. 7,500 .. 1,250 - 
Do 10,000 8% Cum. Ptg. Pret. ‘6256 
Shares, £1, offered at 35sp.s.. 10,000 .. 17,500 .. 2,500 1 
KinW55,130, 26, offered at4ssd pe’ 1357S .. 28, aa 
»730, 2s, offe at 8. oe 8435. 6. 
Napier (D.) and Son, 91,000 Ord. TET 4. 22,056 
Shares, £1, offered at per .... 91,000 .. 91000 .. 9100 . 
South African Export, 260, Shs, —. 
2s, offered at 4s per Share... 26,000 .. 52,000 .. 2600 . 26,000 
Swift of Coventry, 100,000 Ord. £1 , 
SOREN sc 0cccass> sbasetes 100,000 .. 200,000 .. 100,00 .. 100,000 
cs 686,653 .. 328802 .. 35785) 
Total offered for subscription to date in— _ + $5785) 
a ee es eran eh ciincese 1,035,794,130 
i wee oe eer cebestede sebeossecsc ss 1,358,840,901 
skis £dGd Wide 0bs0edtboenberocgndees d6eegendne cence 1,318,596,010 
tlic teeathbinsdhtnehnedhny chenersseonrgeenenbsces 585,436.853 
Db ctish nant cetaeseedatenekobes 69b6604006665000%0% 685,236,326 
i neh coil ec caaahadined 3s epenetenesecesc’caces 512,522,633 
EE nc neceaetutscsdoucecdgasssobertecaensecesbesoeccce 196,536,980 
Tide nedinshsbdabbaccaki <‘Sebstiiocghhbshattebs sue 210,105,156 


ACTIVE SECURITIES. 


The following tables show the movements of the week ip 
the more active securities of the various markets :— 


British and Colonial Government Securities, 


: _ . 
o os 3 ° | oo,” n . 
833 = S33 28 ¢- 
£i2 32 ig Ess 42 33 
8 ‘| Local Loans 3% .... 554 .. 555 


1925-28 ..853 .. 85}.. nae 
War ) 44%,1925-45 ..832 .. 834.. 2| Aust. 52% debs. 1920-2 984 .. 984) ., 
Loans) 5%, 1920-47 ..90tk.. 91 .. fs | Canada 44 % 1920-25.. 92 .. 92 ., 

4%, 1920-42 ..1 . 100}... India 34% Stock .. . 60} .. 60} ., 
Funding Loan 4% .... 75g .. a | N.S.W.4§%, 1922-27... 90 ..9 ., ., 
Victory Bonds 4% .... 80% .. 808. Vistortactt »1920-25.. 92 .. 92 ., 
Consois, 24% .....-++ 607 .. Ba _ Victoriag§%, 1920-25.. 91h .. S14... 
Irish Land Stock 27% 51? .. 513.. .. 


Colonial and Foreign Railways. 
Antofagasta Def, ....116 ..118 ..4+ 2 | Grand Trunk 3rd Pref.f18} . 15} 
B. ‘A. & Pacifia cosece 69 oe TL oo 2 | Leopoldina .......... 4%, i 
B.A. Gt. Southern.... 79 .. 80 ..+ 1 | Mexican Rallway.... 17 ..17 .. 
Buenos Ayres West... 86 .. 87 ..+ 1 Do tst Pref ........ ee 
Canadian Pacifico ....174 ..171 ..— 3 Do 2nd Pref, ...... ae ae 
Central Argeotine.... 69 .. 71 ..+ 2 | San Paulo ..........178 178 ., 
Grand Trank Oed..... 84... 8 ..— &§ | United Havaaa .,.... 87) . 83x ., 


++#+4+/+ 


+ ih 
Banks 
la aid) .. .. 344... .. | Nat. Bank of Egypt.. 204 .. 20} ..+ 
Reerenae” |. at cat + 4| Nat, B. of S. Africa .. 14} .. 14} .. = 
London Joint City and | National Prov.& Union 
Midland .......... Sc 8: a? 6 —rr (£4 pd.) % Mut 
London County West- | Standard of S. Afirca 15) .. 15). .. 
minster & Parc's.. 153'..16 ..+ 21 
British Railways. 
reat Central Pref... 144... 16 ..+ 14! L. and N.-W. .....--. Wh .. 95 «0+ 2h 
Genet Eastern ...... ss oe 365 .o+ 14) L. & S.-Western, Def, 26 .. 274 ..+ ly 
Great Northern Def.. 373 * 40 oo? 1} | Metropolitan eererere 245 * 254 oot l 
Great Western ...... 88 .. 90 ..+ 2 | Metropolitan District 20 ., 20) + 4 
Lanes, and Yorks.... 655 .. 68) ..+ 2 | Midland Deferred.... 56 .. 574 ..+ 14 
Lond, bton, “A 58 .. 59 ..+ 1 | North British Ord.... 15 .. 153 ..+ @ 
London, Chathaia.... 10 .. JOk ..+ | North-Eastern ...... 925 .. 944 ..+ 2 
Do Arb. Pref. .... 55 .. 5/4 ..+ 14| South-Eastern “A”... 55 .. 55) ..+ 4 


American Railroads. 


++ 
= 
-——_ 


wer Ord, ...0-. 8 6 9 «et 1 | Southern .......000+. 265 -. 28 .. 
Dos%Non-cumPref 17 .. 17 ee Do Non-coum.Pref.. G34x . 12x ..+ 2% 


Foreign Government Secarities. 


tine 1886-7.. 884 .. 895 ..+ 1 | Greek Monopoly 4%.. 49 .. 48 .-1 
cosee he or +e 55 wo 2 Japanese 44%...----.100 .. 93 ..—1 
Brazil 5% Fand. 19t4 69 .. 70 ..+ 1 Do 4%, 1910 «o-0-- GL «. Gh ..+ 4 
Chilian 44%, 1895 cere Ti * 714 ee * - 
Chinese 


Mexican Cons. 1899.. 45) .. 454 ..— | 

+ en ove oe % oo ss —— coors 3 - & | 

rench eevecccece +» 624 ..+ 14 Russian 1906 .2.. 37h .. 57h. 

" * 50° 2 Seonish Ss -.. 0058 "1058 .. 

Telegraphs. 

«e+ &| Marconi Wireless.... 4 -- 4 +» + 
Marconi American .. 14... 1\) — 
MarconiCanada .... 44... 1+. + 

Miscellaneous. 


Anglo-American ‘‘A"' 
Direct United States.. 
Eastern Telegraph .. 


22. 
4%... 4 oe 
- -1684 


Aerated Bread(f{1) .. 4%... 47h..+ dy | Linggi Pintms. (2/).... Sfx.- 5s - > 
Anglo-Malay Rbbr, (2/) 14/ .. 14) ..  .. | arene ne ceoes Wx... - “* 
Armstrong (Sir W.G.) | Lister (£)...++2+++s++ 476.. 47/6. + 
and Co.({1) .... me i t. eee a» 4": se me ; 
Ass.Ptind.Cementi({10 26/3.. 266..+ /3, Lyons (J. » (£1). .* ‘ 
B’hm Small Arms({1) 30/6.. 30/6.. | Magadi Soda(f1 Ord.) If... l&.-— * 


Brazil Traction ($100) 614.. 60 . 


— li Mexican Eagle ($10)... 14g-.10/axr.- -- 
British - American North 


Caucasian (10/) 23/ .. 24/9..—_/5 


i 9 
Tobacco ({1) .... ~ «+ gy Pekin (2/......-- seve SU9.. S19 .—2 
Brit. & Arg. Meat (£1) mn at::* id Rubber Plantations 6 
Burmah Oil ......+. 17i .. 18 ..+ &| Investment (f£1)..426.. 45/ ..+ 
Coats(J. and P.) (£1) 72... 8 .. , Shell Transport (£1).. 10/4. 10)3.. + 
Courtaulds......... - 114g.. 123 ..+ a Smithfield & Arg’atine 
Cunard (£1).....++++ ° . Sar cal Meat {1)....++.- 23/9.. 23/9 
Dorman, (£) ee * * | Undergro' 2 + ‘ 
Dunlop Rubber (£1).. 10 .. 10)... .. | (£10) socccccecere 2b oe 
Eastmans ( suc": G -- + (3) pee ‘ ‘(£100) 84 gs ..+ 1 
Land ({1) .. , we ——_ } ee . 3 
Furness, Withy ({1).. 2H... | United Serdang (2/) ..15/5 .. 15/6 .+ | 
iobet i." = | United Tobacco (£ 2 
lands Rubber (fr) 23... 2}9..4 ¢,| Ural Caspian ({1).... 18 ; 
Hudson Bay (£1) tees K.- &x oom } Vallam ( eeeee 1 . i oat 
Imperial Tobacco.... adi ce ee | Wiekers (£1) «+--+ * ‘ 
lot'rnati'nal Paint({1) 14.. a .. | Watney Stk. ....179¢ ..179 
Mines. x tle 
Broken Prop. (8/) 2%.. 2h4..— K (Lt). .cccsese Udbee [thee * 
oastenet sesese ae: ait odderfontein (£4).. 44 -- 342 + 
Cons.Gold Fields (£1) 148.. 14... | Modderfon.“B''(£1).. 9% -- 9$ 
Crown Mines (10/) .. -» 3%.. «. | Modderfon. (si. —_ wa 
De Beers Def. feh.. 29 -» © ..+ §) Mount M tee | oe ae 
East Rand Prop.({1).. a «« «« | Premier Det, (2/6)...- vo Es 
Geduld (£0) ete eeeee 3 * 3 w—- & aie os. . 3 ° 
Gold, Horseshoe ({5) lye... Ivy... .. | Rio Tinto ( sabvce 4B" 08 bs - 
Ger, God Areas (£1) ‘ o— Seren Mines (£1)... 2H.. “° 
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HEAD OFFICE: 












1 Dale Street, 
LIVERPOOL. 


Chief Office, 

















1 Cornhill, E.C.3 
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Contac 










TOTAL ASSETS exceed - - £17,000,000 
TOTAL CLAIMS PAID over - £93,000,000 


FIRE. LIFE. ACCIDENT. MARINE. 


Annuities, Lensehold Redemption, Burglary, Fidelity 

Guarantee, Motor Car, Plate Glass, Personal Accident, 

Workmen’s ep, annem Live Stock, Loss of 
rofits, &c. 


OFFICES IN ALL THE CHIEF COMMERCIAL CENTRES. 
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|the previous 12 months. One is better able to appreciat 


progress which has been made by a comparison with the figures f 
1906, the year when the line was taken over by your Compaty 


The gross receipts then amounted to £25,670, as against £87,796 
h y 797 


for the year under review, the increase being by steadi! 


Trea ve > . } , éree 4 

gressive stages. A noteworthy feature in the earnings of your fir 
13 their o ‘ tur th evap 9 . . 4 

13 their great regularity They are not subject to such fluc ul 


+ 
as are experienced by railways where the traffic is largely dependent 
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mM. the +* ; £ reser) ¢ y ) + reaural Taner 

upon tne outp Mm Of a parti ial rop It is a urely genera 

tr n tine £ Aailes 1“ar 1 5 = 

| trafic, consisting of daily market produce and and i 
¢ ncre . fn 3 } ; } r Sey 

passenger tratic is aiso fairly regular, due a great meas 

1 ¢h > + \ + ‘rT 1} . — | > } } } ? 
the fact that :t is principally suburba It may be taken, therefo 
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| districts served by your railway 


INEVITABLE INCREASE IN WORKING EXPENSES. 


Sl LD nd Ss { 2 r in i a 
St ite a put < g N 
I 1 ‘ 1 Ming » iil 5 
ind w npleted t i N ‘ f 
in¢ vhich wi grea SSist ( i 
orking. An independent report by a loc gu ! S 
tl 2 satisfactor ynd n, tha é t 
ove , h ‘ ; 





apeaeiaeeadieaee icnalaesenenntiterntsatetioe eee } res s y a \ pre ir A 
Orders for the publication in these columns of the reports ef |‘ £3,083 1 wl ‘ 1 t ip ( 
Company Meetings should be addressed to the Reporting Manager F . : 
L lay l : Z 
of the ECONOMIST, 37 Arundel street, Strand, London, W.C. 2. sac aaai - oe ; 
Ta V lia O-S & gi 
——————aoooooeoorerreeee 7 = - J i eT ‘ nN T ? gy Tr 
NEW R \ Bon \ 
COMPANY MEETINGS, &c. 
] " pas t I g é 
bogo yuate to deal with g 
t } é nad t Té Ir + ‘ 
COLOMBIAN NORTHERN RAILWAY COMPANY, LIMITED (rai senonaynente Snanggihey pate : t 
new passenger station, and use the existing Slation tor g 
STEADY INCREASE IN REVENUE. 1] Your board authorised the purchase of a suit 
iv has just been received that the land has been s 
PROMISING OUTLOOK FOR FUTURE EXPANSION. _— ~s ae ae ae Pe eee , 
Vili ais vermit of additional sidings, and thus constitute an 
The twenty-first ordinary general meeting of the Colombian | diat nprovement in the facilites for dealing with pr 
Northern Railway Company, Limited, was held, on the 22nd instant, ditional traffi Plans for the new station have been approv 
at the offices of the company, 9 Bishopsgate, London, Mr P. (©. | and are so arranged as to allow tor enlargement. It is intend 
Matts (the chairman) presiding. to inmence building as soon Ss possible, but the carrying « 
The secretary read the notice convening the meeting and of the entire scheme will be extended over a considerable period 
: } ¢ + ‘ } Ta, “ny r + 
report of the auditors. be:ng effected out o és us reven t 
The Chairman said: Gentlemen,—I presume that you will tak ar. I ha eady made refer e to the most impor 
the directors’ report and balance-sheet for the year ended June 30, | in t bala sheet and profit a! oss account. If y tur 
1919, as read, and in propos:ng the adoption thereof I should ik nue appropriati u = will be seen t £11.35 
to congratulate the shareholders upon the satisfactory position] 18s 11d has been expende d renewal of rolling stock, a 
Tv f } ‘ : } } atY) Y -der nne + 
of their company. The earnings of the line continue to show stea | | liture W became order to cope wi 
progress, and represent an increase ol 13.07 per cent. over those of I traffic b I ne and jf TOO depa 
I rl 
‘e 
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ments, and after making provision for the first and second mort- 
gage debenture fund there is an available balance of £42,049 1s 1d. 
Your directors recommend that a dividend of 4 per cent., free of 
income-tax, be paid on the share capital, leaving a balance of 
£3,049 18 2d to carry forward. 


FAVOURABLE POSITION OF THE REPUBLIC. 
The Republic of Colombia finds itself to-day in the, fortunate 





[December 27, 1919. 


a 
w:th London bankers and money at call and short noti: ” 
to £10,100,000, an increase of £670,000, and British (- tn. 
securities at £11,200,000 are up by £3,200,000, the bank ha. 
increased its holding of National War Bonds, and, in com. a 
the other banks, taken a considerable interest in the Vict ;y | oa : 
The British Government securities, consisting of War Lean ican’ 
were, as usual, entered at cost, but the depreciation on these. and 


also on the other investments, had been provided for 


position of being able to secure favourabie markets for its pro-| pill, were less by £3,600,000, and advances to custom. aSUTY 


ducts, and the country is in a very prosperous condition. It as! of Joans against stocks and advances on current accn 
hoped that this state of affairs will induce the Government to give | higher by about a similar sum, which might be taken as 
its serious attention to the further development and opening up of | : 


the country, the most important work in that connection being the 


improvement of transport facilities. The Government has, accord- | 


ing to information received, already turned its attention to the 
extension of the Colombian Central Railway, which is linked up 
with our railway, and should this be carried into effect, it would 
materially assist in the earning capacity of your undertaking. The 


best thanks of the shareholders are due to the officials and staff in | 


Colombia for their able management and the wholehearted manner 


in which they have carried out their duties. I now have pleasure | 


in formally moving: “That the directors’ report and statement 
of accounits to June 3oth last, appended thereto and now submitted, 


be and are hereby received and adopted, and that a dividend of | 
4 per cent., free of income-tax, payable on December 23, 1919, be | 


and is hereby declared payable on the shares of the company.” 


Mr FE. A. Green seconded the resolution, which was carried | 


unammously. 


The retiring directors and auditors were re-elected, and votes of | 


by way 
weTe 
idence 
of a return to general trade by manufacturers and merchants. who 
_naturally required more money to finance their business:s. The 
| margin of profit over all was better, and with the greater int of 
| money at their disposal the gross profit, after deducting inc. mé tax 
| note licences, and stamp duty, was £73,000 more, £31,000 of which 
| Was required to meet an increase in the working expenses. leaving 
| the net profit greater by £42,000, 7 
After providing for the payment of a dividend of 16 per cent 
less tax, and making the usual appropriations to property account 
, and pension fund, his Grace said that the directors were pleased to 
| be able to place £100,000 to the reserve fund, again bringing it up 
| to £1,000,000, and to carry forward £167,092 198 4d, / 100,000 of 
| which it was intended to credit to capital account in terms of the 
| resolution passed at the special general meeting on 2zth ult., and 
| now confirmed. A bonus was again paid to the staff during the 
| year, ranging from 4o per cent. on the smaller salaries to 10 per 


cent. on the higher, with a maximum of /100; but, in view of the 
continued high cost of living, the directors felt that a bonus would 


ein tyr rage 


Gg 


er eee ot ee 


Seanhe 4 STA 


eed 


thanks having been accorded the staff in Colombia and the chatr- | 


n 1 no longer meet the circumstances, and all salaries had been ip- 
man and directors, the proceedings terminated. 


creased by the amount of the bonus paid last vear. and in most 
cases by an additional suin. He added that income-tax was repaid 
by the bank on all salaries and pensions, the latter. with a fe 
exceptions, having also been increased 

The report was adopted. 





iew 


THE NATIONAL BANK OF SCOTLAND, LIMITED. 


THE BANK'S SATISFACTORY POSITION. 


The annual general meeting of the proprietors of the National 
Bank of Scotland, Limited, was held on Thursday, 18th instant, in 
the bank’s head office, his Grace the Duke of Montrose, K.T., 
governor of the bank, presiding. 

‘The meeting confirmed the resolution passed at the special 
general meeting on Thursday, November 27th. 





BEKOH RUBBER ESTATES, LIMITED. 


The seventh ordinary general meeting of this compa: 


Birch (the chairman) presiding. 


In the course of his remarks in moving the adoption of the report, The Qhairman said: The profit and loss eccount showed an 
his Grace stated that the results of the year’s working had been | expenditure of £820 less than last year. The premium on the 
very satisfactory. Deposit money had further increased, and | rew issue, when paid, would amount to £10,000, and could be 
amounted to £ 34,294,000, as compared with /£ 30,594,000 last year | utilised later by writing down the cost of development The 


and £17,000,000 in July, 1914. The amount of notes in circulation | items on the other side of profit and loss account showed /t 
was £3,248,000, being about four times what it was in July, 1914. | in favour of this year. The crop of rubber was 11,055 Ii 


Acceptances by the bank were greater by £317,000, and stood at | and the gross average price «lmost 1d per Ib less; but the cost of 
£1,444,000. On the other side of the account, cash on hand and | production was almost 2d less, and counterbalanced : short- 


i 


DUTCH BANK « SOUTH AMERICA 


(Banco Holandes de la America del Sud), 


AMSTERDAM. 


Buenos Aires, Rio de Janeiro, Sao Paulo, Santos. 





Capital Authorised -_ - 
Capital Paid up and Reserves 


F1.50,080,000 
29,500,000 





GENERAL BANKING BUSINESS. 


FOUNDERS : 


Capital and Reserves Fl. 67,000,000 
85,000,000 


Rotterdamsche Bankvereenipin3, 
Nederlandsche Handel Maatschappy 


on the 19th instant, at 38 Eastcheap, London, Sir Ernest W. 
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ad comings. The balance-sheet showed the whole capital to be ‘od oa ies : oe : 
nt yssued, £105,000, The cost of the estates in the books mane oes staff, headed by their g ral manager, Mr Holland, to 
ng development, was £94,820, or exactly £57 per planted acre. The | - 7 their thanks were due for much faithful and arduous work, 
th original cost was £70,000, and they were anxious i eels th aad as “ag a waey were - sition to weather any storin 
. down by degrees, and had placed £10,000 to reserve Z Peremomn ne = h might blow 
as, to do so when better times came along. By Sasceeed nent th o — | J. Calder seconded the adop yt wa 
ad hoped to plamt g11 acres of a total area sold to the estate of cao ae 
Ty acres. The directors much regretted that, owing to the delay = <n —— nen 
5 . oe 7 ; ' ° ing t } £ n Le sstesenssemsonssnesanennnnnmunnaunmnamamamanamamae 
ay delivering their rubber which was at the docks, their cash balance 
Te did not permit of a declaration of dividend in respect of the pact 
e 7 , : I spect of the past 
me years but Geliwoelae nad pelens ad ene, 8, reopect of the. pase GOVERNMENT RETURNS. 
ho nee come ome on January rsth an interim dividend 
he and he felt confident that when he next met them his etoru 
of would be a cheerful one. They need have oan = COMEENGE HOEES QOUUUNT. 
; P - oe lai DS 
ix, because the harvest of rubber in the year under review was under (000’s omitted.) 
ch eh a oe estumate for the current year was 570,000 lbs. | ——_—__—____$_———_—$_—$_$____________ 
ng They had sold forward for 1920 go tons at 2s 1d per Ib ex Godown 
° ns 5 oa ~ P PAN . Notes Advan ; 
Singapore, and for 1921 48 tons at 23 34d per Ib ex Godown | i am anne Redemption Accoant. 
t., Singapore. With a _fast diminishing cost of production, their | Certi- SES fis Paar gee pee 
nt future was partially insured. Date, | = bas s ef 38 | Bank of of si es 
to The report was unanimously adopted. Guat noe 2 5 £3 noone 3° Fees S325 
up ; ing. = aa oe) 38 3 ag 
of 1914 “ec l on 2 ee ant: @ é c 
aon 30 mbes sino ee = 3,810) “<500 ° te on 11,423 
eveeee ~ ee ' ee 8 1 924 103 
; BIRMINGHAM SMALL ARMS COMPANY, LIMITED. ee ee 
e 
. SPECIAL RESOLUIION DUL Mar.31 ...... 39,802) .. ma... | & ot 1 I 
. ‘ OSE COBFIRWED. Jones uae 46577) MS) 19. 285001. er3 ses | Bese 
: At a confirmatory meeting of the shareholders of the Birmi am| pea. 38,500 aie 30,400) 22,968 
ld ator’ 1g ¢ shareholders of the Birmingham | pee.39 ... ||| | 03,125) 28.500 
n- Small Arms Company, Limited, held on Tuesday, December 23, ore . as Posie ie = 
ie igig, at the Grand Hotel, Birmingham, the necessary resolution | Mar.29 .. 106,691) 1,029, 144 63, 28500 .. %6 71,121) 7,904 
id which was passed at the extraordinary general meeting of the com- sonny peers ines +30 = — aye ee =e _— ae 
oe pany, held on December 5, 1919, altering the articles of association Dec. 27 ne 150,144 2,430 64 40° 28,500 pe 190 sige 6,85 
provide for the issue of £2,500,000 64 per cent. twelve-vear notes, Mu _ 144,687) 5001 3,399 
proposed by » ai re as dulv confirmec ass ca ar.28 ...... ‘ 21 28500, 197 110, 6.870 
~ ; 1 by the directors, wa duly confirmed as a special June27? ....”. 161,674) 6,449) 131% 255, 28.500 at 176 ieee 5564 
n. OP wessee 178,640) 7,422 99 235 28,500; 160 152,062 5,16" 
ee omnes 212,782' 8,554 38, 675 =: 28,500 134 186,637 6,486 
BLES sceees 228,149 9,718 39. 675) + 28,500 . 125 202,855 6,798 
i SUROED 0000 252,912 11,350 39 660 28,500) 1i'3 229,75) 6,324 
. SHOWELL'S BREWERY COMPANY, LIMITED. Sept.25 ...... 275,169, 12,142 .. 615, 28,500 104 253116 5,08) 
. , Dec, oe vegies 323,241; 15,529... 570, 28,500 89 36133, 4,555 
THE CHAIRMAN ON NATIONALISATION. Mar.26 ......| 328,064/14,926 .. 500, 28,500; .. 87 308577) 5,415 
. get | ae ey) Sg Bee 
C The annual meeting of shareholders Showell’s Brewerv Com. | Oct 1..-..- 021 350 ‘9 } «3,589 
"- 1e a ue meeting of share olde s of howell’s Brewery Com- | wov.06 338,347| 16.287 250 265 28500 2°30 91 320077 3192 
be pany, Limited, was held at the Grand Hotel, Birmingham, on the Des. 5 aude ape — =e 265, 28,500 2,700 92 323,890/ 3,250 
ie Mae a tenia dient ae iseehie 265, 28,500 3,100 92 324,533 2,925 
pat in Rant, Mr .James Davenport (chairman) pre ided. EE | 348,373) 16,351) 250 255| 28,500 3,700 92 329,463, 2.553 
33 The Chairman, in moving the adoption of the report and balance- 




























heet, with dividends on the preference stock and ordinary shares, 
said if they approved the report, the reserve fund would be brought 
up to £30,000. In his opinion, this was still much too small, and 

hoped they might go on steadily increasing it, and thereby 
aiding to the stability of the company. Their property account 


aad increased by some £14,000 to £743,456. They had during the | tthe 

year acquired on advantageous terms the freeholds of certa:n | Year 

ee ee oe " ; | 1919-20. | 
houses formerly held on lease. The stock-in-trade had increased (See Note) 
by 





over £28,000. It was principally accounted for by the increased 
duties paid and by the rise in prices. They might be assured, 
however, that at £73,923, at which their stock stood, there was 
iull value. They had increased their holdings of Government 


Balances in Exchequeron, # 
lst April :— | 
Bank of England......) ee 





Bank of Ireland .....-).** 


! 
| Estimate 


| 





Total Receipts into 
_the Exchequer from 


Dec. 20, 
1919. 


é 


11,065,824 
1,733,682 


stock by the subscription during the year of £30,000 of Victory REVENUE. 
bonds, and the company now held £130,000 of War bonds and | Oustoms........++. osov coo ORES ya 
stock. He thought they would agree that the balance-sheet had Seiuin dias teedlans sees] 33,500,000, 26,649,200) 
been framed on conservative lines, and that the company’s finan- | Stamps .....+.-- seeeeeees 12,000,000 13,664,000) 
cial position was sound. In the directors’ opinion, the t:mes a ) 2,500,000) 440,000) 
through which we were now passing made it more necessary than | Property and Income Taz! 
ever to walk warily and to act cautiously «nd conservatively. dnelading Super-Tax).... 554,000,000 yee 
There were extremists here just as there were abroad. Nationalisa- | Excess Profits Duties, dc. “0.2 rn 
J Land Value Duties......... | 2,000 
tion of railway, coal mines, breweries, and other industries Was | pogt Office......--++++0+++ 41,000,000, 28,500,000; 
to be the great cure for all our ills—shorter hours and higher | Crown Lands ..... oceees | 650,000 460,000: 
Wages were to be given to the working man, quite irrespective of Receipts ee cor ae a 9,750,000! 7,933,078 
the economic value of the work done—the rights of capital were ae isd naneteh (209,700,000 64,055,426 
to be ignored, and confiscation was in some quarters openly WR, cscccocced 1201100000 670,282,504 
preached. If this road be followed, it could only lead to ruin— Total, including Balance} ......... | 683,082,010, 
ruin not only for capital, but even more so for labour. The great- OTHER RECEIPTS. _ ; 
ness of this country had been built up not on nationalisation, but | Repayment of adunen ws Daten 1,760,000 
on the courage, the ability, the initiative of its great captains of ey ak wc sor 
cndustry. Labour must have its fair return, “— oe on 4] Capital Expenditure (Money) Act, cea 
8 bird. and if it was to remain available for the combined 1M-| 1904 .......-:seeeeeerereseresnsaes 
dustnal development of the Empire, it also must be guaranteed Unger Telegregh (rane) Railway 875,000 
lair treatment. Unless one misread the signs, the more hae eee Act, 1913....- wc ai 61,000 
leaders of Labour were now inning to recognise that Capital | Under Housing Act, 1914............. 
had its rights as well as its ae and that only by the stimula- fee ee Lan ee... = 
tion of production could the ravages of war be repaired and the For 4% Funding Loan, 1960-1990 .... 224,134,967 
spectre of unemployment driven away. Perhaps the brightest ray | For 4% Victory Bonds .....-.... vere 227,436,000 
ot hope we j ; t which s now taking place | For 5% Exchequer Bonds, 1922...... 10 
pe we had was the improvement which was n ie he 10, 


in our trade returns. It was calculated with what was known as ee Se Soinoteer ee: 
invisible exports our trade returns now balanced, and if this 

improvement continued, brighter days were in store. Those who 
were interested in the brewery industry of this country had great 
difficulties before them. The rise in the price of materials was 
enormous. For instance, barley, which before the war was about 
308, and which a year ago was 66s, was to-day between 120s and 
1498 a quarter. The cost of all repairs had greatly increased, and 
for the current 12 months they had the full effect of the increased 


War Loan Acts, 1914to 1919 ... 
For National War Bonds......... 


tingencies Fund Act, BORD. cece 
1919: Repayment of Advances . 





Repayments under the Civil Con- 
Land Settlement (Facilities) Act, 


For War Savings Certificates........ 
For Other Debt created under the, 


«ee 


East Africa Protectorate Loan: Re- 
entson account of Principal | 


: . : . thich was now and Interest ........+eeceesereeers | 
beer duty, which came into force in May last, and which oa Cunard Loan: Repayment on ac-| 
about nine times the pre-war figure—namely, £3 105 @ Darry’.| count of Principal ...... pohbuse soe | 
against 75 od. He was not going to prophesy as to their results Temporary Advances :— | 





in the present year, but this he could say: their financial position 
Was good; they had a first-class article to sell, they had an 








Ways and Means.....cscessseeeees | 1007,381,000 9,000,000 
Total. cccccceeccccceccceccccee + | B2BS8A,2A 5533504, 790236 58, 132,640,70 


‘Apl. 1, 1919, Aph. 1, 1918: 
to to 


Dec. 21, 
1918, 


a 


19,361,578 
1,668,452 


| 12,799,506 ~~ 21,030,030! 
107.093,000, 71,925,000 


42,525,000 
21,095,000) 
8,022,000 


310,000 


79 202,000 
197,268,900 
313,000; 
500,000: 


2,835,916 
42,668,571 
494,214,487 


PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


-—— RecrrrtTs, —, 
Week Week 
ended ended 

Dec. 20, Dee. 21, 


_S._|__ 186 
é é 


o* 


' 
2,620,000! 2,045,000 
8,290,200 2,971,000 
895,000 496,00") 
310,000; 126,000 


10,000 


1,404,000; 1,720,000 
5,082,000! 3,142,000 


10,000. 11,000 
600,000 0,00 
508,652 


497,051 __ 184,595 
20,826,703 10,995;5% 


515,244,517, .. =| 


5,300,000 


169,818 
120,00 


53,000 
215,500 


25,000 
2,254,702,000. 2,901,095,000 
133,946 ee 


"4,035 
825 


50,000 Y)2,000 


36,542,000 67,900,200 
500,000 


ze 803,600, .. 7 
55,800,000, 69,400,000, 1,300,000 1,400,000 


220,427,072; 
92,151,656. 
| 


3,010,1 
160 





437,260,410 
776,558,742 


3,825 
130,000 


11,626,606, 19,950,114 


i 
} 
1,440) 
} 


$27,525,458 165,01 9,000,000 
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EXPENDITURE AND OTHER ISSUES. 


[December 27, 1919, 


BANK OF FRANCE, 


Dec. 18, | Dee. 1, Dec. 13, W 
| "sia. 1913, 1918. \meeee 































Estimate | the Exchequer to 


Position. 
for the meet Payments from 
























































































Assets. 7 £ Movement, May 28,1914 

as 1410 acl 1 1al8 Gold coin and bullion «+» (823;117,000|223,106,000 218,958,000 
| agiezo, APE corte ee abroad ..| 73,131,000) 79,151,000 81484000 «| | 149.296.9 
jeneon| ee | me aakaoimenmisscos > sia Sm 
cceninitaciamammiamammmaiacsmcnns [asmingamanan oman 111,000 
EXPENDITURE. a Z ‘£ ae ae” a ee a eee vecceseeee «(1495137000 0150718000 1170803000) — 11,981,000 232,475.00 

Permane Charge 768,000 

bebe bet oe Wa 29,800,000 20,017,800} 11,668,144! . 122,130,000 98'067,000 + 5.160000 SAS 
te: on ar. | Se — 

os -—eltecee Oona sax-| 5807200000 249419,659 212,705,249) 1,169,672) 1,340,988 BANK OF SPAIN. 
yments to Local | Dec. 13, | Dec. 6, | Dec. 14, ) — 
ation Accounts, &c..... | 9,763,000 6,621,407 6,228,783 200,000) 38,463 | Week's | Position 

Land Settlement -<.-| 6000002 1434468). Me oe isi. | " {Movement May Saisie 

1,832,000 4 750 750 Gold.... eevee eres 96,895,000 96,851,000 89,135,000 aaa 44,000 20,8 
one a daa |1,2671311000 sonar Sor t.rekieetises| S1,8184i8| 51570000 | Gllver .......cccscccecsesee. 25,103,000 25,090,000 25,809,000 + 13,0001 a1 

Cees voveeees a ey ea LTS rar crane | Coane and discounts ........| TOOL 000 TO57.000 $367,000 + sAKa0 sana 

Expenditure .... ... | 1,644,332,000 1,088,595,044) 1,985,476,216) 34,497,197, 53,003,201 Bpaniah 4% Book. woccc0- | 13,777,000, 13,777,000. 13,777 v | 1378000 
OTHER ISSUES. l Sis cc eenaiibeasll 6,000,000 6,000,000 6000/00 .» | 6,000,000 

For Advances for Bullion .......... 1 6,750,000 oe | 150,000 LIABILITIES, 

For Advances for Interest on Ex- | s0n00 Ciroulation .......seeeseeees 154,074,00 154 .191,000 130,702,000 — 117,000 76,062,000 
chequer Bonds under the Capital | Deposits ......... senile dall 40,103,000 39,164.0001 47,375,000 + 959,000, 19,100009 
Expenditure (Money) Act, 1904 . 4 169,818 169,818) ee ee ws — 

Under Post Ole (Money) Act, 18 gis...) 1,565,000 a oft NATIONAL BANK OF GREECE. 

eR reek dees 62,000 53,000. ") Oct, 28, ) Oct. 13, Oct. 28, | Previous | Law 
Under Hon Housing Act et, 1914 soupicandene | 56,000, 700 eis . =— = mes. Return. Year. 
Treasu i 2 089. 206 300 sEeTs. 
For War oy Exch a Bonds, | 25,8730 82 Gold and balances abroad 68,574,000 70,730,000 59,867,000 — 2,156,000 + 8.707000 
Secti j t oans and 
fe, under Section M of Finance 37,061,851) iaahigil mae 25,595 v securities. iad mabe ISAS 000 $858 000 40830,000)— R 000 + 5,201,000 
“= vr aaa of War Savings Certi-| 500,000! iscounts and loans .... 14, 000 — + 2,140,000 
oe aie Gapepengaignes f | 15,300,000) LIABILITIES. | 
Notes in circulation ....) 55,129,000 55,631,000 47,949,000—  502,000+ 7,180 
vor Principal cere coches ae me Government dopoaits 1054000 10,628000 3604000 + 425000 + 5450000 
Private sight de ll + 105 
eae icee |” | eager acl = 

For War Sapendivare, Dsrtitentes | _Gates .........+++-+-+++1 14.125,000_15,903,000 11,692,000 + _ 220,000 + _2,431,000 
r other under “ Was } e 
Acts, 1914 to 1919 ............00000. 169,011,694) 100,153,147, 1,237,560 7,097,586 | Nov. 1, | . lov. Move- | Positi 

Se int Fund under 13,400,154 23,900,201! 500,000 1,860,023 ‘913. "| OTsi9. “isis aon ne Sas 

OB BBG, SBEE cccccccccccsccce ’ A £ z £ 

“tna ee | | Gold and cllver..ces.eceecee- | 1,648,000 00,571,000 ea.215,00 + 1,077,000 22,132,000 

pekevasesezccacipeds 60,500,000 oo: oj. e o Discounts .....+++eeeeeeeee+, 16,833,000 35,000 + 7,800,000, 4,174,000 
ea oe RY A | Abvamets.........0000 cieeee | 36,662,000 32151,000, 41:460.000, 4 4(511,000|7/054)000 
imei Boose Taecessesscee seuss | aaes ve 6} le SE corns eR 119,905,000 109,218,000 88,525,000 + 10,687,000 s6.2ma00 

Oid Sinking Fund, 1910-11 :— | Government deposits........ 126,436,000 155,357,000 104,922,000 — $321,000 8.754000 
magned enter Finance Act, 1311—| sonal Private deposits ............ | 4/505,000' 3,482,000 3,224,000 + 1,021,000, 1,144,000 

Cunard Loan Hepaymienis issued i | wat! tee IMPERIAL BANK OF GERMANY. et 

uce (Cuna Agreement i ———— ae ee Ce . + thee © | le . ate | Bastian 
(Money) Act, 1904) ................ 130,000) 130,000) ee 1, Sov. 33, sis tee, Mann A 
Temporary 1 repaid :— | —_ | —_ ‘£ 7% 
Ways and Means.................. 1,768,886,000 589,684,507 171,707,000, 1,000,000 Dison S 54,515,000, 54,526,000 115,394,000 — 11,000 65,662,000 
5,285,111,407  5,525,280,266 235,713,032 132,408,205 *..| 1,115,000, 1,066,000 1,011,000'+ 49,0001 16,096,000 
Balances in Exchequer :— Dec. 20, 19. Dec. 21, ‘18.\In.or Dec. for Week. «Lessee ee o(496,327,000;487,070,000 209,728,000 + _ 9,257,000 3,039,000 
Bank of England................ 2,198,083 17,770,449.— 468,283,+ 176,504 | Bills discounted......... - {1638631000 1713314900 11108005000, — 74,685,000, 47,173,000 
Bank of Ireland ................ __1,574,764) “esas + 414,000 + 56,000 Ltapieries, cnenemmiuemndnend — + sn7arooo yengesane 
Sere oA eae aot | eee ae ncnn. ._1484,436,000556,879,000 510/611,000)— 72:445,000, 421117000 
Nore.—Estimate as in House of Commons Paper No. 88 of 1919. er BANK OF ITALY. — we Oo 
©tnclehen Lintien we nyt eratalins ame “—) | Oct. 31,) July 20, Sept. 30,| Move- | Position 
olw we | ote ' . 
within the period of the Ascount. Treasury. December 22, 1919. 1913. 1919, W918. | ment. May 31,1918 
Assets. 
Total cash .......+. al | 61,623,000 54,415,000 41,693,000 + 7,208,000 48,875,000 
Inland bills ........+4. sell 40,394,000. 32,032,000 30,838,000 +8,362,000 16,736,000 
Foreign bills ......++++se0+++ 861,000 920,000 885,000— 59,000 5,252,000 
AGVANCES ..... 6c cece erecees, | 45,057,000 36,794,000 28,442,000 +8,265,000 3,167,000 
INSURANCE COMPANY. Government securities . sdeal 8,120,000 8,623,000 8,604,000 — 505,000, 8,228,000 
ESTABLISHED 1824. Note circulation ............ 478,217,000 299,847,000 aes + sro 62,277.00 
FIRE (including Loss of Profits), LIFE, ACCIDENT, ILLNESS, ANNUITIES ——— | BANK. 
PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, TRANSIT | Dec, 15,.) Dec. 6 | Dec, 14, | Week's | Position 
OF SECURITIES, FIDELITY, PROPERTY OWNERS’ LIABILITIES, | 1919. 1919. 1918. ‘Moven nt MayS0U31. 
Sethe 2B shite Sree ean Beet, Sa a Ce ee ee 
Coin and 4 ......) 53,110,000, 62,6 t 
ON THE MOST FAVOURABLE TERMS, os 563,000! 43,000 703,000 
ne oueceant at 39,624,000 30,110,000 ~ 286,000 12,792,000 
Edinburgh: 35 St. Andrew Square. Laagenseene, = 
London: 5 Walbrook, E.C.4 and 4 St. James’ Street, 8.W.1. Notes tu circulation .... | 86,413,000 $7,200,000) 88,300.00 — ee — 
Deposits ececocccocecocecooces 9,026,000 32,000) 
” NATIONAL BANK OF ROUMANIA; = 
’ Nov. - | ~ es 1, (Oct. 27/Nov.9, Movement 
e s Garetie. ee iy Sd a 
ASSETS. | i | 
- — NE ata calel atacand 511,00 so 200 32,901,000 + 480,000 
SAA acbestuesove cet ‘ 6,000 .. 
PROVINCIAL CLEARING RETURNS. Disssunts  .....c0.0c2222 3,792,000 _3,672,000 | 190,000 
Government loan...... .«| 123,814,000 | 123,814,000 | 58,695,000 * 
1918, | 1919 | Inc.orDeo Other advances. «10... 38,446,000 | 37,292,000 23,420,000 + = 1,154,000 
ile cae a << ABILITIES. | 

Totals—January 1 to December 20. £ | % | Notes in circulation ....| 153,701,000 | 152,038,000 | 95,665,000 | + Lene 

——— laste ikciaceiamnedll 124,265,000 143,179,000 + 19,014,000, 15° | Deposits .............+.. ___ 85,983,000 | _85,890,000 | _-23,212,000 | + _95,000 
eopencerese pbodtoccovesduecs 54,742,000 | 75,613,000 |+ 20,871,000) 38-1 oe. 
DUBLIN ............ Jan. 1 to Dec. 13| 293,676,900 | 371,514,600 |+ 77,837,700] 26-5 Sas BATIONAL a ee 
STA: dnnsinceasieseevessenvnns 54,767,800 | 66,731,000 |+ 11,963,200, 21°8 ia “ae | "isis. Movement May31,191¢ 
LEICESTER ........ Jan. 1 to Dec. 13) 38,575,700 | 50,130,600 |+ 11,554,900, 29°9 é 
LIVERPOOL ........ Jan. 1 to Dec. 13) 464,256,700 | 626,159,500 + 161,902,800) 334 Cotn and bullion “Gold. io -| 23,737,000 $ 000] 20,245,000 512,000 6.87.00 
MAKCHESTER...... Jan. 1 to Dec. 13) 737,974,600 | 883,340,900 |+ 145,366,300 =_ Silver ... 2,427,000 233,000 
NEWGASTLE-ON-TYNE Jn. to De3| sanenane | 1 - | eS | Dariehens-Kassenschein | “aH = + 12000 
NOTTINGHAM... .Jan.1toDec.13| siicsoo0 | srescene (1 een) 223 | Discounts and edvances -. | 96m 19,364,000, 22,244 68,000) 4.120000 
IED 6 cconaskstincveckncssnes. 100 | eee, 450,000, 11,037,000 
55,775,100 | 62,345,400 . 65 11-7 Notes in circulation nail tie | srassane 57,838,000 1 50000 
FOREIGN BANK RETURNS. tte Monthly Btatement of os “Federal Loan ey Dare 008 
ows that up to Novem }, to’ ues were 

a UNITED SS FEDERAL RESERVE BANKS. was held by the Swiss National Bank. 

Dec. 22, | Dec. 15, | Dec. 30.} Week’s | Year's BANK OF SWEDEN. aaa — 
1919, mas. vais, Movemen Movement. | Dec. 13, | Dee.6, | Dec. 14, Week's | t S 
1919, | 1918, | Movemen 
Total reserves ....... .. 419,162,900 419,258,000 sean as | é a 
cqatenderrotes iver itso] iene) Ie + 12208000 | Gold... nen er essecssseecl 2 : — 5000-20008 
’ 11,190. es + 
bers of ag ie Sits. esas 27,884 000/340. + 58,434,000 we orescence a 6; as 7,057, po 18,000 — AB 
eee ces 6 market 113,254,000! 108,310,000) 60,734 + 4,944 + ment securities ...........| 2,687,000) 2,688,000, a 1,000\— SIN 

Total net ee 12,882,000 17,300,000 12,674,000|— 5,008,000|+ 218,000 | Discounts and loans ........| 27, — 

Eelnite’ 322,104 77,284,000)310,5 sotee 12 LITIBS. aed a 5,134,000 
eeteeeee _— ’ 
actual circulation ........ 597, 488,000'537,048,000' + 16 + 60,730,000 ' Deposits at oa 1 12,878,000 12, = 4,392,000 — 1,018,000 
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NATIONAL BANK OF BELGIUM. 


——_ Position 
Dec. 18, | Dee. 11, | Dee. 4, Week's May 28 
| 1919. | 1919." | 1919," Movem’s. 1914,” 

£ 











da silver & bullion) | 13,994,000) 13.997,000| 13,87 é 

Coin (gold & silver 10n).. | 13,877,000— 13,000 13,306,009 

Securities ......%++- eeeeeeeees| 14,656,000) 13,268,000) 13,353,000 + 1,388,000 27,904,000 
LIABILITIES. | 

Notes in circulation ...... + «+ |187,828,000| 188,549,000/188,559,000 — 721,000 37,366,000 


Current ACCOUNTS «+..+++++++- 98,820,000! 96,818,000, 95,963,000 + 1,992,000 4,485,000 


AUSTRO-HUNGARIAN BANK. 


| |  Week’s | Position 
| Nov. > 1919.) Nov. 2, 1919. Saavgnens. May 30, 1914, 
£ 


ASSETS. 
} 
eS ee 10,889,000, 10,944,000! — 55,000 52,326,000 
GREET cvccoceyececeocese 2,367,000 0.944.000 — 2,000 12,270,000 
Bills discounted,warrants 283,691,000, 253,397,000) + 20,294,000 i 
Loans on pledges ........ | 372,398,000, 370,534,000/+ 1,864,000 os 
LIABILITIES. | } 
Circulation of notes ... | 3,139,339 000) 2,117,337,000) + 1,022,002,000 95,417,000 
Deposits ...-cccccccsccees 311,439,000) 297,412,000|4 14,027,000 ‘ 





NATIONAL BANK OF DENMARK. 


rae ae | Nov. 30, | Oct. 31,; Nov. 30, 
1919. | i919. | 1918, 





Month’s ' Position 
one May50,1914 
£ 





Assets, | £ 
Coin and bullion ........++++, 11,787,000| 10,634,000| 10,425,000 + 1,153,000, 4,258,000 
Loans and discounts ........| 20,755,000) 22,930,000! 13,466,000|— 2,175,000  4/915,000 
Debtors abroad.......... 0.) 1,547 2,013,000} 4,339,000 — 1,466,000 _1.339,000 
Securities ......... seseeeees, 3,224,000, 3,242,00C| 1,696,000. 18,000 
LIABILITIES, | 
Circulation.......+. seseeeeee| 26,208,000) 26,745,000! 24,456,0C0|— 537,000 8,737,000 
Deposits ........-+- eae | 2,400. 3,683,000] 3.738,000'— 1,283,000 372,000 


BANK OF NORWAY. 


"Dee. 15, Dec. 8, | Dec. 15, | Week’s | Last 
=. | _ 1918, | Movement =. 


AssETs. | 
Coin and bullion—Gold .... 8,143,000) 8,146,000 6,724,000 — 3,000 + 1,419,000 
Balance abroad and foreign 
BERD ccccccccccece sseeeeees 4,183,000 4,096,000 3,665,000/+ 87,000 + 518,000 
Norwegian &Foreign Govern- | 
ment securities............ _ 674,000/ 674,000, _ 750,000, -. |= 76000 
Discounts and loans ........ 19,01 18,835,000 20,390,000;+ 181,000 -— 1,374,000 
LiaBILITIES, 
Notes in circulation ........ 24,5 23,771,000, 23,482,000'+ 755,000,+ 1,044,000 


Deposits at notice .......-.. 2,966,000’ 3,472,000 4,368,000|\— 506,000 — 1,402,000 


The right of issue of the Bank of Norway is calculated at—(1) The stock of 
gold (coin snd bullion); (2) the available balance abroad up to half the stock of 
gold; (3) the balance with the Sveriges Riksbank, Stockholm, and the National 

ken i Kjébenhavn, Copenhagen, up to 6 million crowns (4) an amount of 
70 miliion crowns above the stock of gold. 


NATIONAL BANK OF EGYPT. 


| Oct. 31, “Sept. 30, | Month's | Position — 


1919. 1919, Movement. |May 31,1914. 
ASSETS. £ £ £ £ 
OOD svc aschunauatadisstdwiciewns 3,419,000 3,394,000 + 25,000 , 1,612,000 
Government securities ..........| 76,974,000 | 65,155,000 411,819,000 | 2,137,000 
LIABILITIES, } 
Notes in sirculation ............ 61,436,000 46,872,000 +14,564,000 | 2,462,000 
Governmeat deposits............| 11,613,000 | 12,005,000 — 392,000 | 2,374,000 
Sen GD 6 6h650500c000seuer 18,817,000 17,431,000 + 1,386,000 | 728,000 


; By authority of the Egyptian Government British Treasury Bills to an amount of 
approximately £20 millions were deposited in lieu of gold. 


BANK OF FINLAND. 


— a 





Dec. 8, | Nov. 29, | Dec. 8, | Position, 
1919, | 1919," 1918, | Movement-injavsn igi 
ASSETS. £ £ £ | £ 
GiOd soncatibenen a 1,706,000| 1,706,000, 1,706,000 .. | 1,404,000 
Balance abroad and foreign { 
DUIS .....00200rceresseee .+«| 4,710,000| 4,885,000 15,087,000 — 175,000} 3,615,000 


Finnish and Foreign Govern- | | 
ment securities ..........| 41,431,000! 41,325,000) 31,418,000,+ 106,000} —_ 873,000 


Discounts and loans........ 7,118,000| 6,698,000) 5,065,000 + 420, | 4,206,000 
IABILITIES, 

Notes in circulation ........ 43,399,000 | 42,525.000| 46,325,000! + 874,000! 4,958,000 
Deposits at notice .. cabana 6,604,000| 7,480,000 4,970,000\—_ 876,000, 849,000 


BANK OF PORTUGAL. to 
~ | Nov.12, | Nov. 5, Oct. 29, | Week's 


1919. 1919. _ eee. 
ASSETs, £ £ 
Coin and balliom.....ccccccecss 5,377,000 5,376,000 5,369,000 + 1,000 
Of which gold ....... eeceeceeee. 1,715,000 1,715,000 —1,715,000 » 
Balances abroad ............ shen 620,C00 633,000 421,000 — 13,000 
Discounts ....... etebeesdsinnces 8,715,000 _—-7,980,900 8,369,000 + 735,000 
Government loans .............: 58,026,000 58,026,000 58,026,000 < 
LiaBILITIES, 


Notes in cizenl veceseseese, 67,838,000 66,894,000 | 66,479,000 + 944,000 
Deposita seen ec, “Waasioao _ “s'a0a'o00 | "5,074000 | + 194,000 


NATIONAL BANK OF BULGARIA. 


~] June 14, | June iJ ne 14, | Week’s | Year's , 
yagi. aga ‘918. P padoreasas) Mpvanent, 
bk | | 





ASSETS, & £ 
i alias 1,911,000} 2,550,000; .. — |— 639,000 
Giver ccsccees slvoitiiiiasaie aK DD O00 672,000 — 1,000) + 72,000 
TOASUTY NOLES ....00...00% 1 11 RE 
Bills discoented..0277.. 31/927, 000 31,852,000 37,817,000 6,000 + 110,000 
| 


LIABILITIE 
Notes in circulation........ 98,424,000} 97,871,000) 70,320,000|+ 553,000 + 28,104,000 
28,970,000) 29,893,000} _—.- ae * 


Deposite .......s+ee0e. cece 


POLISH NATIONAL BANK. 





October 31, 1919. 
ASSETS. 
| LaspcLsvtms. ee , Polish Marks. 
Notes in cireulation........ 3,723,571,729 | Gold........+++ paembewaeene Ss 
Oernment accounts...... eee iver seeenecceeecs cccereees ome 136 
er accounts ......00200% ore COIN. cee + ceeeeeere 
Banks ...... . Seedhwocevens mae Foreign banks : a 
Reserve ........ oepercesce 17,561,210 Loans and discounts....--- 
Other liabilities .......... Other assets . 
5,829,394 ,685 | 


Ha the abo bles German mark is converted at 1s; the Austrian crown 
a1 10d; the Duteh florin at is 84 ; the Swedish and Danish kronor at 18 per £; 
the Norwegian kronor at 18/15 per £ ; the franc, lira, peseta and lei at 25 per, i 
the yen at 10 per @: the American dollar at 4s; the Portuguese escudos at 00 
the Bulgarian lev at 25 to the £1; the Greek drachma is converted at 25 per & ; e 
= into sterling at ££975 to £1,000. 


December 27, 1919.] THE ECONOMIST. 1199 





New York.....|dollars to £1 4 
Montreal .... dollars to £1 Osble | 4 
Buenos Ayres .|pence to dols. 7.T. 47 514—523 | 61gZ—628 
Rio de Janeiropence to mils.90 days 18 1 | 17 es 
Montevideo ...pencetodols. 7.T. 651 | & | —67j+ | 64-9 
ese to peso 90 days is | ili 
Lima nisO « »»«|Prng.t0 Per. £190 days) Par 74% dis. 12% dis. | ol 
tta......\ster.to rupee| T.T. Isa ls d | 2s 2s 
Bombay ......ster.to rupee T.T, 1s 4d | ie | 2s 28 
Madras ......\ster. to ru T.T. | ls 4d | ls | 2s | 2a 
Hong Kong.... ‘to dolar T.T, o |% | ois | Se 
Shanghai ..../eter.totel TT. | +. | fs | 1s | Bs 24-54 
eeee ster, to dollar TT, } oe 2s 2G. |2 a 
See na. ister. to yen | TT. | 24664 | 202- j 287 | 20 
+ Rate for Dec. 18, 1919 
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Bank oats (raised from 5% Nov. 6, & % } % % % % 


ME themiiinditwademneanaman eoore 5 
Market rates of discount :— , : . ° 


60 days’ bankers’ drafts..... cece t 5 § 
3 months’ do......... waeecs seees as" i ety 5h By ” 
III io bc wccieeeiic cad 5 ‘ 54 ~ 5k # 2 ~ 
I Dr niccencvtsenccuenane 5 564 53 te 54 BR a < 
Discount (Treasury Bills) :— . 7s 2 a 
3 months* (£98 12s 3:d).......... Sh Sh Sh SG si 
6 months* (£97 5s 1}d).......... Sh 5htCSROC*CSGA si 
Loans:—Day to day weiaiiiiiiddeaess. 243434343 = 2 
Diteieiibbettiinilionbareesane., 43 i oo 
Deposit allowances: Banks} ........ oe . he : " 
Discount houses at callt .......... 4 4 4 4 
MIAO denscandvannaiounncmes 4h 43 43 43 


+ Rates lowered 4% on Jan. 2, 1918, and lowered 4% on Feb. 14, 1918, but raised 
8 + ey ’ . 14, 1918, but raised 
Phen One. 6, 1919, a 4% on Nov. 6, 1919, # Lowered from 33% to 3% - dene 
¥ b was raised to 33% : 
on Hev.a naan 2% on July 31, 1919, to 33% on Oct. 6, 1919, and 43%, 
* Changed from 47% to 4% on Dec. 27, 1917, and from 4% to on Feb. 14, 191 
at which rate they remained until they were Sonal a May 31 1919" 
Daily sales resumed on July 14, 1919, when two months’ bills were also 
introduced. The daily sales of two months’ bills were stopped on August 15, 
1919. Rates commenced on July 14, 1919, as follows:—Two months, 38% 
(July 14 to August 15, 1919, period of daily sales); three months, 34%; six 
months, 4%. On October 6, 1919, the three months’ Treasury bill rate was 
raised 1% to 44%, and six months 1% to 5%. On November 7, 1919, the three 


a rate was raised from 44% to 54%, and the six months’ rate from 5% 
2 


Comparison with previous weeks :— 


7 Bank Bills. Trade Bilis, 





















cc ae 
£8} 
en ee 
| 2,3 \5 Months.|4 Months.\6 Months. 3 Months. 4 Months.'6 Months 
1919. % | % oy oy oy ‘ % 
Oct. 10......(3 | 44 fe 4 8,5 4 § {5 i 
17..000-\33 4/44 fei 4 85 4 6 5 
24...40-\38 4) 48 P 4 5 4 § |5 5 
(Shes 4 | Mts a ohais qos is 
Nov. 17....+.(32 ¢ Z| 58 2 | Of 6 5 16 
meet ; 6 54 6 16 6 6 16 
Zl. seeee 4 5 6 15 6 |6 6 6 | 6 
2B.cccee 4h 3 5 2/5 2 | 53 € ef ; 16 
mee Sircecs 44 5 | 5 j 53 16 64 4 | 6 
12...6064% 4 Ste §)/ 5 53 ~ + 6 4/6 
1B ..c00- 44 i 5? 4/5 | 53 6 3 | 6 i 6 
Sadvecece 4 | 6 5 SZ #6 i | 6} 6 
LONDON COURSE OF EXCHANGE. 

Un | Usance.| Thurs., Dec. 18. Tues., Dec. 25. 
Amsterdam and Rotterdam..........; Cable | 1010 1013 1000 10-15 
Ditt0....cecccccccscccvevcccesereee| S Months) nom > ; nom 
~~ wadbpaganageamnananessaneseestt Cheque | 33950 4°50 3875 3925 
Pe SOCCER HEMET HH Hee) 40°80 41°80 39°60 40°50 
Dit00 ....cccscescccsccecececeseee| 3 Momtha| 41°30 4230 | 4010 40°80 
Marseilles sessssseesesesesscessseess| 5 Months| 41:30 4230 | 4010 40°80 
Gwitserland .........ssescseeeee-e--| Cable | 2065 2095 | 215 21°35 
DIO .cccccccccccccvcccccccccccce| S Menthe! 21°15 2146 |; 216 21°% 
Germany... .....-cecrccccscoces eeees| Cable | 18300 18800 | 18100 18500 
Italian Bank places . cece . 49°30 | 4875 49S 
t eececcceces 3803 m 834 | nom 

New York .....0.0+0- | 
DMD ccocccccsececcoesccceers dj} 383 é set sa 
Madrid and Spanish Bank places | 19°20 19°50 1985 2 
MINS coemawaies aaa 3 Months} 593 60g S58 584 
Lisbon and Oporto.. 22n0m;) 20 22 nom 
Ditto ..cccccccee OO a ao a 
nhagen ..... : ‘ 
One _ eccvce 18°4 18°55 18°55 18°65 
Stcckholm ....... 17 17°93 1776 8 17°36 
oan 23:00 12800 125-00 130-00 
Helsingfors ..... ense | 123-00 
ION wivcucsveceetudsesoss | 614 63 614 624 
Rio de Janeiro.......... eocccccccece Cable | 17 18nom 17 18 
ON caaccicvecgtececedstecagences Cable | 200 2560 25°00 26°00 
Calcutta and Bombay ............+ Demand 2/33 2/34 2/35 sz 
Ditto ....... coccccccccccccccccccs [SOmee EI 2/33 2/38 


FOREIGN RATES OF EXCHANGE ON LONDON. 


es } Rate Rate Rate 
Usance Par. | Dec. 27, Dec. 19, Dec. 23, 
1918, 1 

















eS | z 

coceeees trance to £1 Saks | 25°22) , 25° 964-974| 41° 25-30 00-059 
Berlin coves .--Marksto£l Sight | 2045) es i ee 
Amsterdam .. fiorin to £1 Sight | 12107 | 11°10-12 100915 Ose 

Brussels ...... senna te oe = i oo ses = ; 

.~|kroner to Sigh P ‘ ' > 60-63 

| 18 16.20-23 | 17°77-80 | 17* 78-82 

Romnein....pesnse se Sight 18°159 | Fe a ee 


a -een Sight | 18°159 3-68 | 20° 50-55 

H ors .. F.marksto£l Sight | 25°207 | 123-125 eee 

Greece......-- \drachmeto£l = | 25°207 30-dé- |=°ee so 
Bigh' | 

Heart paar oni ight | 25-224 | 22° 65- 21-05-10 | 21° 10-20 


Co 
as 
oF 

ages 
& 
& 
& 


E 
g 
i 
& 
§ 
L ok 

















FOREIGN BANK RATES. 
-— Bank Rate —— | 


Changed. e Changed. 
Amsterdam .... July 1, 1915 | Madrid ........ Oct, 27, 1914 & 
Berlin ccccorse Dec. 23, 1914 5 Te.» o¢iswene Aug. 26,1914 .. 5 
Bombay ......+. June 12,1919 .. 5 | Petrograd...... July 29,1914 .. 6 
Brussels........ June 5,1919 .. 4 BRGERS 2. ccccece Jan. 11,1918 .. 5 
Calcutta ...... June 5,1919 .. 5 | Stockholm .... June 12, 1919 6 
Christiania .... May 9,1919 .. 5§ |Swiss Ban 

Copenhagen.... Oct. 7, 1919 6 places.......+. Aug. 22,1919 .. 5 
Helsingfors .... Nov. 18,1919 .. 7 Tokio .....++++. Oct. 10,1919 .. 7 
ERED. céiscscos Jan. 15,1914 .. 6 Vienna ....-.+ April 10,1915 .. 5 


Bank of Bulgaria on June 14th, 1919, was 64%, and advances the same rate. 
CURRENT RATES OF EXCHANGE IN NEW YORK. 





The Irving National bank cable the following exchange rates :— 


Rate | Rate 
New York on 





1918. | 1919. 1919, | 1919. 


| 
} | Par | Rate Rate 
London— 
} 





60 days ......-) | ‘ ¢13 $9475 3 6175) 3 7915 
EE. coccesead liars for £1 8666 ‘ , 
Cheques sit} pe || 47580} 39075 3.6725) 3°7525 
Paris ....... wooo) | ranes for 81 (54550) 1032 «11.77 :«| «11°37 
Switzerland...... a | 5183 489 | 538 623 | 5°97 
Italy .......ese0e0. Lire for $1 ‘(e36 | 1265 1369 | 13°25 


Cents forl peseta | 1930 | 1995| 1967 19°375 1940 
Cents for 1 guilder | 40°195 | 42°312|) 38°37 37°50 | 3150 
Cents forl rouble | 61°50 | ——_ 14°50 “ 


19°15 1750 | 1825 
Cents for 1 kroner | 26°50 20°50 


2790 | 2095 19°50 | 

29°20 | 2200 2080 | 21°50 
. Cents forldrachma;| 19°30 1935 | 16°17 1500 | 15°20 
. |Cents for 1 yen | 49°85 | 5240 | 5050 6050 5015 
Cents for Mexican$| 6365 80°25 |101°50 9 100°75 | 10225 

te “s > 10210 102 

. Cents for 1 milreis | 32°42 |... 36°75 S30 | 
Cents for 1 peso 20°61 ee 20°25 19°00 | 1825 





Brussels .......... | Francs for $1 Ome | x 976 | 11:27 | 10°70 
WIE ssc avncbbeve | Cents for 1 krone ca. oe “5025 6) °6O0 
cutcwanee Cents forl mark _ 2°22 210 | 2°05 





NEUTRAL RATES OF EXCHANGE ON GERMANY, 


















Par Rate, | Rate, Rate, Rate, 
Level (Dee 23, Dec 10,, Dec. 17, | Dec.20, 
‘| 1918") 1919. "| 1919. 1919. 
ee eee eee - ——- — 
Amsterdam ..|Florins to 100marks| 59°26 | 2865 | 5°35 550 «| 550 
Bwitzerland .. Francs to 100marks| 12545 | 5815 1030 | 12 | 11-70 
Copenhagen } | (45°50 | 1 | 2S P35 
Stockholm..} Kronerto 100marks| 88°88 |; 41°50 9°50 10 50 | "35 
Obristiania../ | ; | 142-50 | 10°50 975 "10:0 
* Rate for December 19th. . 
COLONIAL RATES. 
Commonwealth of Australiaand | 
Dominion of New Zealand | Union of South Africa. 
London on Australia and | Dec. 18, 2919. Dec. 18, 1919, 
Australia and | New Zealand _ London on South Africa on 
New Zealand on London, South Africa. London. 





Buying.| Selling. | Buying. | Selling. | 


, : mayen .| Belling, ; 
“A [nea [wa] a [ez] a [cee nie) Pine | 

















27, .. oo co] oc | oe | 04 oc ls snl 7 em alate 
Bigh eeee ef ee ee ee ** | 

Cable....) .. |. 100$} .. | .. el. 2 | one ns 1¢ = 
Qz dem’d| 97 par| 99 | 99 ie hee te nie 

BW days .| 97 oat at i dis. ee 1 se 
60 days .| 964 | oe ats * 
90 days . 96 ee ee oe } a | ee | ee 
120 days «| .. ae 2 


+ Premium over £2,000, 1}. 
INDIAN TREASURY BILLS. 


Up to December 6, 1919, Indian Treasury bills were issued to 


the following amounts :— a 
October 16, 1917, to March 31,1919 ...... 1,36,39,05,000 
April 1, 1919, to December 6,1919 ......  63,36,00,000 


1,99,75,05,000 
Bills discharged... ......seeeeeeeeeses «+++ 1,34,26,25,000 








Bills outstanding on December 6,1919 .. 
SILVER PRICES. 


65,48,80,000 


The cash and forward prices of bar silver during this week 


and corresponding periods in previous years are as below :— 








| Gash, | Forward. | | Cash. | Forward 

1919. | Per Per | _sODate. Per 
Ounce.| Ounce. | Ounce 

| @ | a | al 
Dec. 20....; 773 764 Dec. 29,1913 263, 
22....| 772 | 764 29,1914 | 222. 
@....| 73 | 16 29,1915 263: 
Bh.) 02 | oe 29,1916 | 364 

Beene, Christ mas Day 28,1917 43. 
26...., Bank / Holiday | 28,1918 48, 

NOTICES. 


Barclays Bank, Limited, announce that they will open, on 
January 2nd,a branch at 22g Rye lane, Peckham, S.E., under 


the management of Mr P. J. W. Cox. 


A branch of the African Banking Corporation, Limited, was 


opened at Springs, in the Transvaal, on December 17th. 


The Merchants’ Bank of Canada announce that Mr E. W. 
Kneeland has joined the board of directors in succession to Mr 


E. F. Hebden. 


The London office of the Union Bank of C 
that branches of the bank have been spened at Se 


3 


According to advices received from Sofia, the discount rate cf the National 


reat, Dec. 19 Dec. 4, Dee. 11, Dec. 18, 
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! Hillburst, Calgary, Alta.; Ros 


-~ Bank Rate —.. | Toronto, Woodbine avenue and Gerrard street 
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eisle, Man.; Ruthilda. Sask, ; 


: 7. ne 
Heights. The name of the Stewart, Sask., boo ee 


changed to Bateman, Sask. 


as beep 








DIVIDEND ANNOUNCEMENTS. 


















Rate % per Annum, except whe a 
| ae stated in Caan” tor a 


. _ 

Name of Company Interim div, + Final diy, Years, 
Interim) Date of | Method ae 
| or | Pay- | of Lat's Pre- 

i ma | Final.| ment. | Payment Year, a 
Banks. a 
Land Bank of Egypt, Ord. ...... 6/ p 8.1} % 
Do Founders’ Shares ... ... £5/8p.st) 
Mining. 
Anglo-French (Transvaal), Cum. 
lEs000gneeeteess ceenes connec %* ae Subject to ta 
OED ecovrquevseuneveneeuccoeses 5 %' |Dec. 31 , xh . 
EGE ~o0 cosour coneperernseess 15% | Less tax 7 351 
Chinese Engineering............ 15 %t | Tax free 20° In 
STD. ooccnaxnesepenpooness 133%+t | Feb. Less tax 23 ra 
Consolidated Main Reef ........ 6%t | Feb. Less tax Bs 
Freemantle Trading ............ = Dec, 22 ee 1S ; 
Gopeng Consolidated .......... 9 p.s. Jan, 7 Less tax “ 
Meyer and Charlton nf Less tax 120 110 
Modderfontein ** B"’ Feb. Less tax 924 824 
New Modderfontein Feb. Less tax (interim last yr., 304) 
Rand Select Corporation........ -- Less tax 1 
I i al en aha --++ 4/ PS. |Dec. 3] Less tax os z 
DOM, cocccessccepecetencces 25% Feb. Less tax a 2 
ae nil i ~~ bis i 
WENN POE. 0 6000.00000c0nsne 6i%t | Feb. Less tax 
Tea and Rubber. , 
Associated Tea, Pref. ......... % |Dec. 3] Less tax 6! in £ 
EE BE 3 oon 0s chavenpanes 10 %* \Jan, 15 Less tax oe 
Braunston (Malay) Rubber .... 10 %t Less tax 4 1% 
Central Province Ceylon Tea . 9 “ot a. | Less tax 13 
Chandpore Tea ................ 5 %* \Jan. 1 Less tax : 
Galaha Ceylon Tea ............. 8 %* |Dec. 22, Tax free : 
Henrietta Rubber ............. 5%* |Dec. 30| Tax free 
ec EE eget 4 %* |Dec. 23) Less tax 
Kurunegala Rubber ........... Jan. 10, Less tax . 
Lavant Rubber and Tea ........ 34%+t Jan. 1 ee 7 
eee pains Bus Jan. 16 Less tax 
Oriental Rubber ............... 5 %* |Dec. 23 . - 
Sumatra Para Rubber ........ .* os ee 2 205 
DO END -wasned ievdccecs +» Jan. 7 Less tax ‘ 
Other Companies. 
Asbestos Corporation, Pref. ..,. 34% (Jan. 15 
Ph nenebpeedshietis ce | 93% Wan. 1 ** 
Atlantic Trast ................06 | (45° Less tax 
Bertrams, Limited.............. |; 10% Jan. 2) Less tax 6/ in £ 15 
Bradbury, Greatorex, and Co.) 
leehienteemneniinnduakendas ot | 5 Jan. 14 + 
Brooke, Bond, and Co. ....... |. | lor de Less tax 
C. and E. Morton, Cum. Pref, ..| _6 Jan. 14 a 
Canadian Car & Foundry, Pref., 1% Jan. 1 
Cockshutt Plow, Pref. ...°...... | 1% Feb. 2 “ 
Consolidated London Properties); 4° Jan. 1) Less tax es 
Consolidated Signal ............ | os. .- | Less tax6/in£ 10 
Crossley Motors ................ | 29%" “+ | “+ ‘ 
Danish Gas .... .... = aaaninemeatel % Dec. 31) Less tax 
SEI osc. o ee | 25% = -* 
Egyptian Markets ........... | 4%* Dec. 22) Less tax 6/ in £ as 
Egyptian Salt and Soda... | ae : +. 45 
DM sodbencasercccaneccecol Ht Tt Tax free 10 
Frederick Sage and Co., Pref...| 2% Dec. 20 - 5 
«Bee % Dec. 20 . 10 
General Billposting, Pref. ......, 18% (3 years/to Sept. 30, 1919) 
Hagemann's Creameries, Cum 
Bebeupeodbiesscedeccodeecce | 6% Less tax (on acc. of arrears) 
Howard and Bullough.......... | 10° - 


Ingall, Parsons, Cli dCo...| 6 
Do Det. ee 










J. Samuel White..." 5% | 


Sunbeam Motor 
WEE DE acucesesccsvenne 
Waterlow Brothers and Layton 








West End Office— 


25, COCKSPUR STREET,¥ 
s.W.-1. : 


—— LONDON 


’ 


5%t (& bonne /6 p.s.) Tax free 
5 %* |Dec. 23 Less tax 
| Also distribution of enemy-owned shares at cost. 


Jan. 10) Less tax 
cea be 


t 


f 
c 





in | Less tax . 
James W. Cook and Co., Pref...) 24% Jan. 1) Less tax oi 
John Crossley and Sons ........ | 3/ p-s.t | Less tax 0 =f 
John J. Hunt, Limitea..’.: ae oe = cis 
Mexican Eagle Oil, Pref. & Ord.) 35 %t * s Ss 
Do Pref. and Ord. .......... 5 %* oo | “* stems 
Monks, Hall, and Co. .......... | 5* jJan. 1) Tax free ce tae 
North-Eastern Breweries ...... | 135% |Jan. 1) Tax ‘ree | 
Orient Steam Navigation, Del...) -- .. | Tex free . 2 
Riley (Coventry) .........000++0: ; “* 4) » 
Rossleigh, Limited.............. * | Tax free » ® 
Sheaf Shipping ................ | 15 %t , 1 = 


TRANSVAAL.) 


Agency at- 
10, WALL STREET. 
NEW YORK USA 


OFFICES: —— 

CIRCUS PLACE, LONDON WALL, E.C.—2- 

18, ST. SWITHIN’S LANE, E.c.—4. 

Special facilities afforded to Traders 

and Merchants desirous of extending 

their spheres of activity and influence 
in South and East Africa. 


ee ee ee 
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MINING OUTPUT STATISTICS FOR NOVEMBER, 1919. 
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) - 
| — Gold Recovered, 


























ss (ss Vane. Profs, 
Mill. 5 Mill. $5 Total. 
| oF 
Gold. | Tons.| Tons. Oze.| Oss. Oss. & & 
Oroville Dredging — 

Pato (23daystoDee.1l)... .. “a ae oa os 210,900 , 
Nechi (21 days to Dec.5)|_.. oe ee a $32,978 . 
Santa Gertrudis.....0..-... | 26.890 .. ks ia on Fe 34,390 

Do(E! Bordo) ......-.-. 030, .. * “a “ a 19,390 
St John del Rey (Ist half ’ 

Dec.) «+-+----rerreeree:| se | se +s ee 16,£0 
Output. Other Notes in Return. 
ee anil 
Coal. | Tons. — 
Chinese Engineering ...... 94,123; Week ended Dec. 13th, 
Tin. 

Jos eoeeeseeeecses eer teeeree 104 
Kano (Nigeria) ......-- ouse 72 Tin and wolfram. 
Lower Bisichi .........-.. 74 


Burma Conporation.—Cable :—‘‘ Bawdwin Mines—No. 4 level— North-east cross- 
cut, 737 feet north, from 25 to 28 feet north side, 17 ozs silver, 34 per cent. lead, 
and 2 per cent, zinc; from 28 to 3C feet north side. 4 ozs silver, 3 per cent. lead, 
and 1 per cent. zinc." 

RooiserG MINERALS DEVELOPMENT.— November: —‘‘ Ore mined, 1,362 tons: total 
ore accumulated for crushing at a later date, 11,540 tons; ore treated, nil: slimes 
treated, 1,485 tons; sands treated, 1,168 tons; concentrat2s produced, 13 tons. 
Expenditure, including realisation charges and exploration, £5,955; revenue, in- 
cluding adjustment of previous shipment £212, £2,336." 





TRANSVAAL GOLD OUTPUT STATISTICS. 


Name of Mine. 
Ore | Est. | Est. | Ore Est. Est. 
* | Yield, | Profit. | * | Yield. Profit, 


| 
Tons. 2 | & 

















Tons, | 


THE ECONOMIST. 


8ross profits are ££227,667,089. General administration expenses 
amounted to ££4,638,158 and interest on debentures ££ 3,209, 375 
‘caving a net profit of fE219,819,55 The directors have set as de 
or depreciation £19,303,696, leaving a profit of ££200,515,860 
which, with balance carried forward ££141,847,380, makes 


| £& 342,363,240. The directors propose a dividend representing 45 per 


___October, 1919. | __ November, 1919. 





£ £ 
formes W. United(l0sshares) .. 12,350 13,131 | 3,047b| 13,000 14,321 2,376 







s+e* 42,000 | 78,876 | 18,155 | 44,000 82,188 20,529 
‘ 1,065b; .. 


City and Suburban (£4 shrs 23,648 | 32,582 


7 : 

Bip TRE <caceciscunkecves 60,000 108,998 , 30,094 | 54,000 101,003 30,845 
Consolidated Lang . 42,400 | £3,405 9,147 | 36,500 49,572 8,008 
Consolidated Main Reef ........ 46,100 75,252} 9,104 44,000 69,349 8,555 
Orown Mines (10s shares)........ 182,000 248,928 | 59,647 165,000 233.021 386 
Durban Roodepoort Deep ...... 21,900 29,951 | 4,647 | 20,700 28,585 53,0576 
East Rand Proprietary ........ (134,000 | 159,288 | 15,051 | 126,000 151,112 10,048 


Ferreira Deep .,...++e-eseseees- 33,400 45,447 4,504 | 30,400 45,646 4,033 
Geduld Proprietary ........++.., 43,600 | 67,192 | 23,868 | 44,200 | 68,139 22.039 
Geldenuis Deep ..........+-.-| 45,400 52617 2,5865' 44,100 51,977 2,5796 
Glynn's Lydenburg ........-... 3,112 5,517 238 | 3,548 6,948 2,776 
Goch, New.......+. eoecccccecces 
Government Areas..........++.- 126,000 217,826 90,025 | 109,000'| 199,301 80,957 
Heriot, NeW .ccccccccesccesesess ee ee Be 
Jupiter ...cccsccccescccseeesss. 26,500 31,398 2,859 | 23,200 | 26,700 1,0376 
Kleinfontein, New ..........--.. 51,000 71,823 66,998 539 
Knight Central ........+se0-+... 23,000 | 30,865 388 | 21,000 28,542 521 
Knight's Deep .........eee+e+02+ 84,900 | 67,980 4,5556| 82,600 | 61,811 5,399 
Lang) MOBBS. cccccceccecce 38,520 47,347 4,337 j 
Luipaards Viei .......e.e0e++.., 18,230) 17,681 
Meyer and Chariton ............ 14,700 | 41,188 23926 | 15900 | 37,006 21,300 
Modderfontein B. ...........-..| 59,000 
Modderfontein Deep Levels....| 44,400 | 98,239 | 57,124 | 40,700 93,872 53,962 
Modderfontein,New (£4shs.).... 78,000 169,203 90,445 | 77,000 173,868 95,461 
New Unified..........00 ese+e.., 11,500) 11,930; 1,702 | 9,600 | 11,107 1,546 
Nourse Mines ....+0+++++e0++-.| 40,200 50,809 2,994} 58,000 48,744 1,535 
p BMaccccccceccccecess! 17,100 | 17,581 j 


snd 
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pepenprocsece 70,020 26,776 | 17,800 22,245 4,618 
Randfontein Central. 15 177,641 . 9,956 | 135,700 | 155,150 = 4,847 
Robinson (£5 shares). 45,700 | 42,771 | 2,27 41,000 | 40,281 2,319 

binson Deep ... 57,300 | 81,308 | 9,983 | 50,200 74,548 10,655 
2 24,841 20 490 = 3,415 





3,500 41 | 800 i 

: erseerereress, 52,000 | 64,164 15,305 | 44,700 | 51,805 5,484 

Bimmer Deep .......sesee+++++| 50,800 | 53,669 1,267 45,500 | 46,557 4,094) 

Simmer and Jack .........+...., 51,200 | 57,529 4,199 47,100 | 52,435 3,796 

Springs Mines ..........+2.+....| 39,600 | 77,044 | 0,606 

Bub-Nigel .....esasesesesessssss 9,700, 26,158 | 5,924 8,900 | 23,689 5,084 

Transvaal G.M. Estates ........ 15,890 25,963, 4,979 35,640 

Van RYD....sscesecesececeeeses. 32,100 | 32,532 4,194 | 31,100 51,567 5,715 

Van Ryn Deep........0e+e+0.00+, 50,700 | 113,278 | 60,034 | 46,500 105,421 56,553 
69,203 | | 60,288 80 


Village Deep See eee eee eter eee | ’ 
Village Main Reef ..............| 18,8C0 | 25,825 | 


West Rand Consolidated seveee| 52,000 | roe ioe 

lbwate: Deep eerererees 28,409 j ’ ° , oe ~~ 
Witwatersrand (Knight's) ......| 34,350 39232 3,643 | 31,800 36,567 3,108 
Wcibuter ee eoonl 39°70 36,230 2755 27,000 | 35,965 4,955 


(b) Loss. 


Reports and Notices. 


Sir Henry Babington Smith, K.C.B., C.S.1., has been see ® 
director, and has been appointed deputy-governor of the British 
Trade Corporation. 

Mr Charles Jermyn Ford retires from the firm of Messrs re 
Rhodes, and Ford, chartered accountants, of 48 Frederick's place,O 
Jewry, London, E.C., as from January 1st next. = 

The Western Alliance Re-Insurance Company, Limited, a 
appointed Mr J. H. E. Lane to be the managing director of the 
company. 
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MISCELLANEOUS. 4 
EGYPTIAN SALT AND SODA.—The report for the year ende 
August 31, 1919, states that the restrictions imposed by the an The 
ment have been still more severe during the year under review. 45 


14,400 12,658 347d) 13,106 | 11,050 2656 


cent. on the share capital (9s per share), and that ££123,957 be 
carried forward. , ‘ a 
. n ’ e 
hes saeee ee ~The report for the year ended Octo 
» 1919, States that from the profits of £206,143 must be deducted 
interest on first mortgage debentures, f/15.000. ‘‘A’’ m rtgage 
debenture stock, £12,000: directors’ fees, £2,100 ; leaving £177,043. 
To this sum must be added £64,736 brovght forward, leaving a fnil 
surplus of £241,779. Out of this interim dividends on both preter 
ence and old ordinary shares amounting to {10,000 were paid, and 
there remains {225.779 to be dealt with. The directors recommend 
a final dividend on the ordinary shares of 2s 6d per share, absorbing 
£50,000 ; to general reserve account (mak ng £200,000), £100,000 ; t 
mortgage debentures redemption account (making £22,000), {1,00 
carrying forward £68,779. Income-tax and excess profits duty have 
been provided for. Ample depreciation has been written off ‘plant 
&c. The company has acquired from Wood and Son, Limited 
South Shields, their licensed properties and the freehold brewery site 
South Shields 


ORIENT STEAM NAVIGATION —The report for the year ended 
June 39, 1919, states that, after providing for depreciation, there is 
credit balance of £254,574, less dividend on preferred shares. The 
directors recommend a dividend of 15 per cent., free of tax, upon 
deferred shares, that {150,000 be transferred to general reserve, and 
£63,912 carried forward. They also recommend that {100,000 be 
transferred from underwriting account to general reserve account 
Debentures to the value of £7,100 have been redeemed during the 
year in anticipation of the requirements of the trust deed. As reported 
a year ago, four of the company's steamers were lost while on war 
service. The remaining steamers belonging to the compan 
have been received back from the Government, and ith 
these and the ‘‘ Indarra,” of 9,735 tons (belonging to the Aus 
tralasian United Steam Navigation Company, Limited), running 
in the line, a restricted service to and from Australia 
being maintained. As soon as conditions permit it will be necessary 
to supplement the company’s fleet, and it has been decided to make 
an isst:e of additional capital immediately by offering to the holders of 
deferred shares the right to-subscribe at par for two additional deferred 
shares for every deferred share held by them on December 24, 1919 
Forms of application will be sent to shareholders in the course of next 
month. The new deferred shares will be payable in full on March 25, 
1920, and will rank pari passu with the existing deferred shares for all 
dividends declared in respect of the current financial year. 

PORT OF PARA.—A scheme of arrangement between the bond- 
holders and the company has now been formulated, and will be 
submitted to a meeting of bondholders to be held on January '> 
1920. Bondholders may obtain copies of the scheme.on application 
at Lloyds Bank, Limited, Lombard street, or the National Bank 
of Scotland, Limited, Edinburgh. 


SUNBEAM MOTOR CAR.—The report for the year ended August 3!, 
1919, states that after paying all expenses of management and allow- 
ing for depreciation and income-tax and making provision for excess 
profits duty for the year (but before providing for directors’ remunera- 
tion) the profit amounts to £120,952, to which must be added £87,165 
balance from last year. The directors recommend a final dividend of 
5 per cent., free of tax, and bonus of 6d per share, tree of tax, on 
the ordinary shares, place to reserve (bringing this account up to 
£100,000), £80,000, to war contingencies fund £25,000, and carry!ng 
forward (subject to directors’ remuneration) / 51,320 


MINING. 


SPRINGS MINES.—Cabled advice states that the directors have 
decided to make no distribution out of the profits to the shareholders 
as at December 31st, but to appropriate from the profits earned the 
amount required to liquidate the excess expenditure on the original 
equipment of the property. It is estimated that, after providing for 
taxation, the Government's share of the profits, and all expenditure 
on development in excess of the amount already charged to working 
costs, and taking credit fora premium of 16 per cent. on gold pro. 
duced during the last five and a-half months of the year, the unappro- 
priated profit at the end of the year will amount to £313,390, less 
excess expenditure on original equipment, £349,272, leaving unap- 
propriated profit of £64,118. The directors estimate that this amount, 
which will be further increased by the gold premium obtained in 
excess of the 16 per cent. already taken credit for, will be sufficient to 
provide for the expenditure on stores, &c., required in the running of 
the company in normal circumstances, and that future profits will be 
available for dividend purposes. 











—_—_————- 
——<—$—— 


| THE BEST WAY 


TO INVEST YOUR DIVIDENDS. | 















Take up an Endowment Assurance Policy and so make your interest 
money accumulate for future use, and in the interim enjoy all the 
benefits of life assurance. Send a postcard to-day for particulars 
of this sound and attractive method of investment and insurance. 


Address: Life Department, 


EAGLE, STAR & BRITISH DOMINIONS INS. CO. 
= - - : - 32, Moorgate Street, London, E.C. 2. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 











j i a 
Profit Appropriation. Co :, 
Amount | —___£= ££... | Vorrespondi 
Balance| After |" avail. | Dividend. | Period Last Yee, 
Company. | Ending. | Last {ment of | 1 i.45;. Ordinary. Prefce.| Reserve, Balance) — 
| Account.| Deben- wike. (OO Deprecia- F orward) Net Divi. 
ae Rate. Amoutj/4mount. tion, &. | Profit. | dend, 
Banks. & | & & % £ ie £ Te 
Ulster Bank (c) ........2++++++e02, Nov.29 | 108,733, 174,817) 283,550 213 74,375 4. | 75,000 134,175 183,320 21} 
Brewezies. | 
Chicago ...... eee ss seccceceee| Nov.30 | 7850 14731] o26a1 4 | 1100 .. | .. 11,381' 11956 4 
Mowdatlllle .....55sccccccccee v'sbutcer Que ae 64,736 177,043) 241,779 174 50,000 12,000, 101,000 68,779 100,328 15+ 
Motors, &c. 
Sunbeam Motor ...s..cess+0s esse) Aug. 31 87,168 120,952) 208,120 10} 50,000 1,800, 105,000 51,320 89,264 294 
Rubber, &c. 
Bruseh Tin and Rubber........ wees July 21 | 113, 6,705 6818 10 5,429) .. | 1,250 138, 4,220, 
Gatt Kee ...cccccccccseses cooeeee| SuneSO | 1,736 3,590 5,726 7 2575, .. oe | 9,15) 2,996 7 
Sumatra Para ......... sécodoveccc} OUOED 9,768 21,171 30,939 203 26,042) .. | oe | 4,897) 28,166, 205 
BHR oo vevtsse peducdvecesose --- June3O |... 28,084 28,084 .. 12,500, .. oe | 15,584 Dr 1,196 ; 
Shipping. 
Orient Steam . wae ¥ javeee .eee--) June 30 §=-115,073, 82,689 197,762, 15t 26,060, 14,602 a 65,912, 143,376 15 
Tea. 
Central Province, Ceylon ........ ..|June30 | 1,859 9,670 11,529 15 6,500 3,000 oe | 2,029 9,408 13 
Other Companies. | 
Bertrams ..-....s00++e: secesecess| Sept. 5 | 1,549 9,076, 10,625 15 3,084, .. | 6,500, 2,041, 5,224 5 
Hagemann’s Creameries .......... June 30 4,737, 6,819 11,556 6 7,200} .. oe <n: . oe se 
Ingall Parson .......++ pcbee dacnen Sept. 30 4,361, 17,222, 21,583 6 1,989) 4,012 11,000, 4,582, 12152 6 


(12‘*A’") 


Liverpool Warebouse Construction. .| Sept. 30 4.596 20,167 24,765 | 6B"; 4,410 630 8,000. 11,723, 


+ Free of income-tax. (c) Net profit shown after deduction of income-tax. 


THE HAMPDEN CLONCURRY COPPER MINES, LIMITED.—Cabled 
advice having reference to the reports and accounts for the half 
year ending August 31st last has been received from the head 
office in Melbourne to the following effect :—‘‘ During the period 
ore treated nil. Loss £23,147, after providing £12,610 deprecia 
tion reserve. Surplus of liquid assets over liabilities £100,008, 
exclusive of £39,938 paid for shares in other companies. Ore 
reserves 218,000 tons; estimated contents 13,020 tons of copper. 
(Capital expenditure on mine equipment, tramway,plant, &€., 
£2,434; shares in other companies, £188. Smelting resumed and 
ontinuous since September 18th; satisfactory results. Annual 
meeting of shareholders will be held here on the 22nd inst.” 
Copies of the reports and accounts should be in the hands of the 
shareholders on the London register about the end of next month. 











— Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Tuesday Evening. 


Quiet conditions prevailed at market as usual at this advanced 
period of the year, the attendance being thin, owing to the close 
approach of the holidays, while prices showed no material altera.- 
tion from recent level. The general tendency, however, remains 
very steady, especia!!y in the case of feeding stuffs, as supplies 
on offer are in mamageable compass. Native wheat comes forward 
fairly freely, both here and at the principal distributing centres, 
ranging from 74s to 78s per qr 504 lbs according to quality. im- 
ported descriptions yuiet of sale at established rates. The demand 
for fiour proved quiet while confined to country makes and 
American varieties, buyers being apparently well stocked for ibe 
present. Home milled G.R. 44s 3d per sack, ex mill, and imported 
makes 46s 3d per 280 Ibs, ex warehouse. Barley continues firm, 
and holders somewhat reserved, owing to scanty forward offerings. 
Native malting ranges from 120s to 135s, Californian 115s to 118s, 
ex store, per 448 Ibs. American malting 80s, and No. 4 Canada 
Western 79s per 480 Ibs. On c.i.f. terms, Argentine afloat offers 
at 76s, and No. 4 Canada Western, February-March, ;8s per 480 
libs. Maize continues in moderate supply on the spot, and prices 
firm at 67s ex ship and 68s ex store for Argentine, and 68s the 
nominal value for South African in latter position. Forward 
market quieter, and January-February parcels of Argentine were 
obtainable at 648s 6d per 480 Ibs. A cargo of South African maize 
meal afloat sold at {19 12s 6d per ton. Oats quietly steady, 
while forward offers were on a slightly lower basis. Native rang:s 
from 535 to 65s per 336 Ibs. Canadian quoted 64s, American 
white chpped 54s 6d, and Argentine 53s 6d per 320 lbs, all ex 
store terms. In the homeward freight market chartering was 
principally on Government account, outside business being on a 
limited scale, while many vessels are accepting employment on 
‘‘ directed ” voyages, Numerous steamers are engaged in convey- 
ing wheat from the Argentine at the control rates of 62s 6d down 
and! 65s up mver loading; while of “free” grain maize rules at 
1528 6d Rosario, or 142s 6d Buenos Ayres home, with 182s 6d 
indigated to the Continent, or 10s more for linseed per ton. Heav 
graip is being carried from the United States Northern ieee 
ports to United Kingdom at 8s 6d per qr, 14s French Atlantic 
_ pe ane tr one = Italy, with flour home at sos per 

. Canadian ur trom Hahf 5 ’ J 
sy 08 per eet add aliax and St John’s, N.B., rules at 


off at 10s 6d per qr, and flour 60s Per ton, to this country, 16s 


wheat cargoes at.10s per qr. Gulf gtain moves 


being paid for heavy grain to North France and 17s Antwerp. 
Eastern markets remain without improvement, tonnage being in 
scanty supply on private account. Bombay-Karachi is nominally 


978 6d to 100s dead-weight United Kingdom and 120s Antwerp, 
while Austraia would take further tonnage at 1oss dead-weight for 


| wheat, and South Africa Gos one, 62s 6d two, loading ports to the 


United Kingdom. ‘time charter rates remain steady, but demand 


| quieter, though handy-s:ze vessels are readily taken up for short 


periods. 


The following table gives the estimated sales of home-grown wheat 
during the harvest year 1919-20, contrasted with 1918-19, 1917-18, and 
1916-17.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 


1919-1920 | 1918-1919.' 1917-1918.| 1916-1917, 








Betimated sales of home-grown wheat— Owts. | Cwts. Cwts. | Cwts. 
Week 00 Dec. 15 ..cccccccccecesccccces } 337,403, 310,495 403,127 - 

14 weeks to Dec. 13 .......2++++s saioee | 3,724,518, 4,598,359 3,454,159 5,270,000 

mance nyeeeneneenl epee foe 

Average price of English wheat per| s a .e- 3° 9:8 s 4a 
QUATEET.......00000 sencnceseseoneoerneee 8 1 BS i RS 73 2 
= a 0000060 senecccecese Seamed 16 ll 1610 | 167 i7 0 

“Visible supply” in U.S. centres... . bush. ‘s os 25,261,000 85,024,000 
= in . 548,000 


CWB. weccccccccsescccccssccsecses oe oe 13,586,250 45 


COMPARATIVE AYERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 
weeks, and for the corresponding week in each of the years from 1915 
to 1918 :— 


= = ——— 
ee —— — - — ———E 
























Quantirizs Bot. Avzrses Prices. 
qrs_bsh rs bsh rs beh! s a sd; sd 
i ae wtenst : . 2 7 7 =| «10811 55 10 
13 ......| 78,727 4 |115,131 6 | 13,605 5 72 6 | 1065 2 5% 9 
1915 .eccceeees| 83,390 4 954 32,374 2 1 475 | D6 
iE aieneuees sine t| ae 4 732 6 5 | 410 
l 5 Tl 2 5 0 | 43 6 
0 72 3 627) S14 








PARTNERSHIPS. 


What provision does your Partnership Deed 
contain as to payment out of capital to a 
retiring Partner? It would pay you to send 
a card for particulars of the special life 
schemes to meet such cases as drawn up by 
the Western Australian Insurance Co., Ltd. 
General Manager, G. M. Wyatt, 45-47, 
Cornhill, London, E.C.3. 

Assets exceeding £750,000. 
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December 27, 1919.] 


THE IRON AND COAL TRADES. 





(Our Glasgow correspondent writes :— -An increasi ng demand for 

: kinds of Scotch and Cleveland Pig-irons is reported this 
; makers and merchants. The inquiry for foundry grades is 
partict ularly pressing from home consumers, who are hopeful of ; 

isfactory issue being reached in the negotiations procee rr ing 
ro Labour Ministry for a settlement of the moulders’ dispute. 
goodly lot of a No. 1 Scotch brand has been sold for export at 


£10 153 a ton, f.a.s. Glasgow, and generally quotations 


week 


at 


are 5s 


‘| 
Al 
; 
ton dearer than the rates at which business was done leiely. | 
ilasgow firms are negotiating for several thousands tons F ast Coast | 
hematite for a Continental destination next month. In the past | 
week offers have been received here for 2,000 tons of Cleve land 
ron for Germany ; but so far nothing has resulted. Premisi ng that | 
the moulders’ strike is arranged, consumers affirm—so great are the 
bookings for finished material—that there will be a_ veritable 
famine ‘jen foundry iron, and that prices may soar an Lywhere. 
Sjipbuilders on the Clyde and at Belfast have just secured over 
-9,000 tons of new work. At the various steel and iron manu- 
facturing establishments every energy is bei ng used to turn out as | 
many running orders as possib] e before the annual hol idays fall : 2 
It is expected that these will be shorter than usual, because of the 
great amount of business in hand in all finishing rere | 
n connection with which, it is declared, firm contracts are eing | 
daily turned down. It has to be noted that the export an d hi me 
demand for alluminium and its products is far and beyon any- 
thing ever experienced, and that the outputs of raw mati nal are 
wholly unequal to requirements. <An active tradk proceeds in coal, 
and the export prices for supplies to neutral countries rise from 
g<s to 1058S a ton. 





Our Middlesbro’ correspondent’s report, dated December 22 
1919, iS as follows :—Pig-iron : Business is quiet pending the 
lavs. The most serious trouble is the iron moulders’ strik 
which has now continued for more than three months, and is 
gradually paralysing the whole engineering industry in the country. 
Prices of pig-iron are unchanged at 160s for No. 3 and No. 4 
Cleveland G.M.B. foundry, and 200s for East Coast hematite 
yxed numbers, with 5s more for export. Manufactured iron and 
steel: Rolling mills are closing for about 10 days, when much- 
eded repairs will be executed. Steel ship plates, home, £18 15s; 
steel ship — home, £18 5s; iron ship angles, home, £22 10s; 
ron bars, home, £22 10s; steel rails, home, £17 10s net. Iron 
ore: Kather more inquiry about for the first quarter, but no buying 
any importance reported. 





THE OOTTON TRADE. 
LIVERPOOL OFFICIAL QUOTATIONS—December 19, 1919. 











Same Period, Same Period 
1918. {| 1917, 





Descriptions. | a z| 3 | 














Z 
idigi8ig @£ deed a Bus 
ii a 228 3322 5 on & 
American, (a|)a@,aiaia a a,)4 4 4a 
top tienes eetel .. ami ene ‘nmi nmi nm! nm! nm! nm! omi om! 44 
Florida ai GIN00. see ee eeererees| ee /pml ‘oml nml nm] nm) nml nml nm!) l ee 


4 pa 
'OraG@ OLM MI4GMMF GOLMG™M GOLMGM 
American teeeeeeeeereseeees 2012 2112 2357 2612 2862 3187 17 1723 1868 2028 1980 2075 2175 


Brasilian, lia ‘na or. | '@ f Ga. Fne MF Fr. Ga. MF Fr. Ga, 
PernambU00, &0,...+.0ee+e0+) ve 91623212 3312. | +» | 2460 2660 .. | 23752450 .. 
Paraiba TPs eres ereeeeeee se (2162 '3212 3312 ee | ee | 2460 2660 ee 2375 2450 ee 
MACCIO ..ccrccccccccccecces| oe (BIG25213 3312 oo , oe | 2460 2000, .. 23702445 ., 






MOBOTO, BO.....seeeceeereee| oo 21623212 3312 .. | ++ | 24602600 .. 2370244 ,, 

COOP .....cscceresereseceee| oo (21623212 3312 ve | oe | 2460 2600 .. 2370 2445 ,, 

Maranham feeerecereresess! cf ‘2462 3212 3512 oe | ee | 2460 2660 ee , 2370 2445 oe 
! 


Brown Per eeererecesesesess! 06 ee ‘nml 4700 5000 5209 ee 2050 2647 ee es nml 

0 eecce teeereeeeees| ce ee ‘nmal 4600 4750 485¢ ee 1917 2538 ee; 2150 
est Indian—Sea Island... ee oe oe nm) nml ** || ee ee nial ee 44 
vian— Rough eer eeererte ° ES * 3800 3950 4500 ee | * oo ee 








3200 

Ditto Mod. aero ws 3150 3450 355C . 3200 3550 | .. 27503050 
Ditto Smooth .........0--| .. sia 3612 3912 4162 4312 £600 2650 2705 2391 2441 2496 
Ditto Bea Island..........| .. | «+» (44504700 5100 5225 284 33... 29h 34 
+» Bast, &o, eeeeesecee 3070 3130 3170 3300 3620 5700 2575 2619 2695 2640 2680 2760 


Guras East Indian. Gyre @a./F @ Fae 8't| ver Gd. ‘Fne ror Gd. Fne 
Mac, Ginned Burtee| .. \ .. | +. 2435 2460 2485 1854! .. | «» 2190 
4 Broach) .. '2310 2355 2360 2385 2410 1704 1729 1779 2081 2099 2135 

M. Ginned Bhownuggar. .|1804 1904 97° 2054 2079 4104 1588 1688 1815 1825 185¢ 1900 
Ginned No. 1.11810 1910 1985 2060 2085 2110 1594 1694 1819 1831 1856 1906 

- Ginned 835 2010 208 2069 1544 16481769 1805 1828 1818 


M. ed seer) of 1900 360 i | 
Beinde Ginn Com servers 221¢ ee 2 60 oe | a + | 3d— 14081879 1685 1710 1760 


de and 
M, Ginn seeeteeceee “* | «es * * *e 

Mi Ginnea Bone = el aelelmin .. 14661691 .. 17221772 
Pinnivelly ........s0ccccees (2360 2385 2410 -- | .. |e» |1779 1804 .. 21352153 .. 





: estern Pererevese 2285 ee | ° I) ee 1729 ee | se ee 
Coconads jake Re as oe we [a | 2s {2IO4 ve | oe 2082 ee | os 
M. Ginned Qoconads, Red..| Fr. 22] oe fee | °° Theap .. |. SONS! oe 











THE WOOL TRADE. 





Our Bradford-correspondent, writing on Monday, says :—In the 
shadow of the hodidiers. there is not wed business doing, but the 
tone is generally good. In sympathy with the trend of raw 
material values in London, prices of crossbred tops for 50’s down- 
wards are distinctly easier, and this encourages business rather 
than otherwise. Fine crossbred and merino tops remain firm, and 
ee require long dates for delivery in accepting new orders. 

The finer sorts of English wool] ane moving steadily into consump- 
‘on, but demi-lustres are less sought after, and lustres are de- 
Cidedly “ sticky,” | Port Elizabeth cables report the sale of winter 
hair at 24d. In the yarn market there is no change. 
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COLONIAL WOOL. 


(FROM A CORRESPONDENT.) 
No one can review 


taller vy! es 
taken piace in 


without seeing that the totally 


what has 


"2T - . 3 } ; 
unexpected has happened, and 








although prices at the last sales generally declined 10 per cent., 
the height to which prices have risen has provided food for serious 
thought. The purchase of the colonial clip til] June 30, 1920, will 
be a good bargain for the British Gov tnment, for the diff ce 
between the appraisement and sak price of merinos n very 
great. This has made colonial pastoralists a little un during 
the past three to four months, but, on the whole, the action of the 
British Government in taking over al! wools grow Aus- 
tralia and New Zealand up to the middle of next uised 
little opposition. A cable recently received from Svdney tes 
that a method has been devised whereby colonia! pastoralists and 
selling brokers can control the price of n woo I writer 
thnks that the wish is father to the thought Those who think 
they can command sufficient capital or d va nd ums ior 
maintaining anything like to-day’s values indefinit \ oner 
or later find out their mistake. An attempt w a n the 
sixties Or seventies to corner wool in London, but it failed The 
law of supply and demand will operate in the future as in the 
past, and although there is no immediat j 
will fall to the same level as in pre-war days, 
will be wisely advised to continue to offer their cli ithert 
The past six months has demonstrated that the only safe method 
to sell wool ds to submit it to the open market. , 

The lesson of the past series is plain to everyone in the trade. A 
sober influence has pervaded the sale-room, and while confi 
is unshaken, wool values may be expected to rule on a slightly 
lower basis in the early months of the New Year. It was recog 
nised at the close of the first week of the recent auctions that the 
rise in the French exchange was an adverse factor, compelling 
French and Belgian buyers to operate with more cauti n. The 
writer: has reason for saying that before long the British Govern- 


ment will have no need to enforce any condit:ons upon buyers, and 
the sooner it is mo longer necessary to come to the War Trade 
Department for a licence to export any quality of wool or tops, the 
better it will be for the industry. The treatment of some firms who 
have ; pplied for hcences for the « xport ot even 455 crossbred tops 
will not bear imspection, but there is reason for saying that the 
output of tops during the past six weeks has been on the top side 
of 5,000,000 lbs weekly, and there should soon be sufficient tops 
to meet all home trade needs and leave a surptus for export. If 
wool dropped to half its present price, little, if any, immediate 
‘ffect would be produced upon the price of yarns or pieces. It 
is the business of the British Government to sell their wool at 
best prices possible, and the writer favours meeting the needs of 
the textile trade of the Continent, with a view to meeting the 
heavy expenditure of this country. Half the net profits are to be 
returned to Australia, and seeing the huge sacrifices pastorahsts 
have made, we think they have a right to expect a reasonable 


1 


return for all they have done in the interests of the British Empire. 





GOVERNMENT COLONIAL WOOL SALES 
The Committee of London Woo] Brokers report that the eighth 
H) series of public sales of Government wools, which opened on 
the 1st instant, closed on Saturday, the follow-ng quantities having 


‘ 


been catalogued for inspect‘o1 


sale 
New South Wales ...... od semis os 41,042 
Queensland  .........000-.seee sehnes * 6,35g 
Victorian 5 aed s daievabed tercerane boll 21 602 
South Australian ..... tas eae ae 6 — 
West Autralian ........ re cere Siete 13, 32 
New Zealand eS coeet iat nian Sedan taeia i al ny 
Sundries 60% 
Total . eee hea ads Seen 
During the first week of the sales a very good selection of 


merinos was offered, and prices were often 5 per cent. above the 
closing rates of the previous series. Early in the second week 
the market, probably to a certain extent influenced by the depre 
ciation in the value of the franc, commenced to decline, and final 
quotas tions mark a reduction of from 5 to ro per cent. on the better 
descriptions and 15 per cent. on other classes. 
With regard to crossbreds, the finer qualities at the outset rule 
firm without quotable change, but latterly these have been 
adversely influenced by the general trend of the market, and c'csed 
74 per cent. cheaper. The medium and coarse grades, soon after 
the opening of the sales, showed a distinctly weaker tendency ; 
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Capital Paid Up - - + - Y37,500,000 
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early in the second weck there was a better demand at the lower 
range of values, but any improvement was not maintained, and 
although during the last two days of the series the Continent 
purchased the medium qualities more freely, prices at the close 
are generally 15 per cent. lower. 

The decline wpon slipes is not so pronounced as upon scoured 
and greasy crossbreds. 

During this series, 59,945 bales of wool have been offered on 
description. The market at these sales was very irregular, #id 
prices were generally from 5 to 10 per cent. below those current 
at the auctions on inspection. 








OILSEEDS AND VEGETABLE OILS. 


(FROM OUR CORRESPONDENT.) 
Holiday conditions have ruled for the past few days, and although 
resellers have been present and values have slightly declined some- 





what, the undertone of the market all round is fully firm, and at) 
the moment betrays no indication of a serious relapse. Linseed oil | 
has been well supported by a continued active demand for export, | 


particularly to the Continent, recent high prices having been no bar 
to a satisfactory trade being done, the average f.o.b. value for 
November being £96 per ton. So far this year oil equivalent to 
more than 200,000 tons of linseed has been exported, and the outlook 
is still very promising. Cotton and edible oils in general rely more 


upon the home demand, and, although there has been a slight | 


easing off, on the whole values are well maintained. 


Some buying of Plate linseed is reported, but business generally | 


is rather limited in extent. The potential demand of America is 
a strong factor in the Argentine market. The final official reports 


on the American linseed crop gives a total yield of 8,919,000 | 


bushels, which is 5,738,000 bushels below the actual yield last year 
and a little in excess of 1917. America has, therefore, to import 
more than usual, but to what extent she has contracted for the 
winter’s seed supply in Argentina no one appears to be able to 


state. Crushers on this side, however, are inclined to wait on | 


events. At present the linseed afloat for the United Kingdom is 
33.300 tons and for the Continent about 21,000 tons, 46,000 tons of 
the aggregate being Plate linseed. Cottonseed supplies are coming 


along fairly well, latest reports showing 44,000 tons on passage to 


the United Kingdom and nothing.to the Continent. 





HIDE, LEATHER, AND ALLIED TRADES. 


(FROM OUR CORRESPONDENT.) 
Prices current for Bermondsey market hides will show no altera- 


rates. 

tion for this week, as no sales will be held on Thursday. There a 

will also be no country hide sales this week, and after the holidays METROPOLITAN CATTLE.—Decemser 22. 

it is thought calfskins will be a free market. Horse hides are selling British Animals. per owt; to sink the offal, 

from 7d-10}d per >> a oe is of the opinion that it will be os , plus value of skin. a 

wise to revert to the old-established plan of selling at per piece if s s 0 

the market is to be stabilised. The foreign hide market is weak, Bus, Saget Gate .. B 208 2 | ew sosesecesceserssseesennin 0 

and buyers are holding off, as South Americans are far toohigh in’ Do @na - :.690 7 0 a 

— to permit of eee. Chicago cables the position as weak,| Do 5rd » 600 72 0 

with tanners out of the market. MARKETS.— R 22. ; 
Trading in sole leather remained good up to closing down for the | LONDON POTATO mre Per Owt 

holidays ; thys is accounted for by the fact that tanners have decided oom. a sd af 

to advance in January the price of bends by 2d-3d per Ib on 12-14 Ib | gents .......-.-+- ese 1200093 0 | Besex cece csveeseeee 2 OWBE 

weights, ss on split hides, and 2d per 1b on all classes of dressing | Lincoln .........s+00s 116 140 Blacklands ......--++++ 06 B 
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PRESS OPINIONS. 










“ His indictment of the criminal folly of ri 
is most effective.''—Morning Post. Sophos agwetcom 


‘A sound and rational contribution to political 
cantroversy. . . . We recommend every think- 
ing politician to read it.""—Saturday Review. 


“An able plea for a great New Liberalism.” 
Scotsman. 
“To unsettled and troubled Liberals: 
heartily commend it. It is a finely sug eae 


cussion of certain vexing ions with t 
whereof Liberalism is vit the solution 








Liverpool Daily Post. 
“ Studiously moderate." —Economist. 
“Sane and thoughtful writing.”"~—Daily News. 





LONGMANS, GREEN & CO., 





offal. Export trade iu rough leather is rather quiet, as the 
rate of exchanges seems to have nearly stopped business, 


from the U.S.A. It is known also that German glacé kid jg 
here, and some amount of astonishment is felt at this, as the Bes 
Leather Mission which went to Germany reported a lamentable 
of affairs in Germar tanneries. 


of them have full «mmitments for high-class boots and shoes 
into the spring. 


actual dealings beifg on a reduced scale owing to holiday ing 
being felt, while in‘some directions trading was brought almost 
standstill. é 


white Mozambique, spot, at r1os, and Dutch granulated, 114s, 
London landed terms, and white Mauritius, afloat, steamer, at 735 § 
to 74s. Honey dull, unaltered. 


main part were unaltered. For future delivery there was no 
| feature to record. 


11d; January-March, 11 ok, 
December-February, at 1s 44d. Cassia lignea, whole selected, spat 
sold, 97s 6d to 100s. Ginger firmer. “7 


the holi j 1 
anvary, Dundee, sold, £64; subs. ditto, at {60 to £59, and Daise, 


£55; October-December, £54 to £54 10s; January-March, {5319 
to £55. New Zealand points, in dock, realised £52 to £51 103. 
March, sold, 700s, 720s, and 715s; May, 700s to 715s and 710s. 


£63 to £63 10s; ditto, to Rotterdam, £70; and Antwerp, /69. Palm 
kernels, January-March, £41. 


| 6s; and slab camphor, 20s 9d. 


tion crepe and sheet, spot, sold, 2s 7d, 2s 73d; April-June, 25 7}d; and 
July-December, 2s 7d to 2s 73d; wild descriptions dull, at aboutlaie” 


We are seeking new 
business on our record 


Original Capital, 1844 $ 300,000 
Increase of Capital from | 


Present Surplus and Profits 10,000,000 
Dividends paid 1844-1919 25,500,000 


£ 
Chemical Mational Bank 
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Upper leather is quiet, although a fair quantity js 


irr 


Boot manufacturers were busy right up to the holiday, ang a 


° —————— 


FOREIGN AKD COLONIAL PRODUCE —_ 


Mincing Lane, Tuesday, December a2. 
There was no sttiking feature to record in the various 


SUGAR. —Market quiet respecting free parcels, and sales j 


COFFEE.—Spot parcels elicited but retail support, and rates for 


COCOA.—Market steady, but trade partook of a holiday character, 
TEA.—Market firm, with fair inquiries by private treaty. q 
SPICE.—Pepper steady, quiet. Fair black Singapore, spot, 
Muntok, spot, ts 5jd; and di 


TAPIOCA quiet, and prices nominally unaltered. 
JUTE quieter this week, the market apparently settling down 
- Native first marks, actuals, assortment Decembe 


0. 2 subs., at £54 to £53 10s. Hessians and twills quiet, but steady: 
HEMP.— Manila firmer, with moderate sales. J grade, afloat, sold, 


SHELLAC very strong, but attended by irregularity at times. T. 
COPRA quiet, and sundried Straits, January-March, London, 


MENTHOL.—Spot, 75s; Japanese peppermint oil, 17s 6d; aniseed, 


RUBBER rather irregular, and trade was carried on quietly. F 


















Earnings - - 2,700,000 
















Ch 


i] 


day infly / 
almost tg 


sales ing 
1, Ings, 
er, at 735 & 


rates for 
was no 


’ character, 
we 

>, Spot, sold 
_ and ditt, 
elected, spat, 


ng down fe 
t December’ 


and Daise, 


, but = 
, afloat, 


arch, £53 198 


I 108, 
imes. TN, 
1 710s. 

ndon, sold, 
£69. Palm 


6d ; aniseed, 
tly. Planta 


2s 74d; and 
at about late 


Per Owt. 
tell 
12 Ot 

06 WS 


| 


| 


CAN AAS 





% 


ll 


